Alberta Losing 
Another Chance 


West Takes Kindly 
To Arthur Purvis 


Sir Edward Beatty 
Bullish on West 


McGill University 
Makes Fine Choice 


Youth Points Way 
In Ontario Election 


Alberta and the 
Rowell Commission 

ALBERTA was one of the prov- 
a which insisted at the Na- 
timal Finance Committee meeting 
jast December that the Dominion 
Government should appoint a royal 
commission to study Dominion-Pro- 
yincial financial relations, but Pre- 
mier Aberhart and his associates 
appear to have had a change of 
peart since then. 

Although extensive work has al- 
ready been done in preparing a brief 
setting forth Alberta’s arguments for 
giieration of the present set-up, the 
Alberta Legislature at its recent ses- 
sion decided that the Government 
should refrain from the formality of 

itting a brief to the commis- 
gion. 

Such action is the height of ab- 
surdity. The Aberhart Government 
must realize that it is impossible for 
the province to solve its own finan- 
cial problems and that its main hope 
for a solution of its difficulties and 
for financial autonomy in the future 
lies in the study being undertaken 
by the Rowell Commission, 

It is of vital importance to the 
people of Alberta that their case be 
presented to the commission. 


Mr. Purvis 

Conquers the West 

A FEW weeks ago Canada’s four 
+i western provinces were host 
to Arthur B. Purvis, dynamic chair- 
man of the National Employment 
Commission, and head of huge Can- 
adian Industries Ltd. when he is 
not doing his dollar-a-year job for 
the Federal Government. 

Mr. Purvis must have entered the 
West with doubts and misgivings. 
After a year of close contact with 
political and governmental affairs 
he probably trembled at meeting the 
“provincialists” on their own ground. 

Judging, by press interviews his 
trip has been highly successful. He 
has found enthusiasm amd approval 
fr the big job the Commis- 
son is tackling. He has returned 
brimful of optimism that a new deal 
for. Canada’s...unemployed..is + 
sible despite all the limitations o? 
politics, geography and thé B.N.A. 
Act. 

This programme, as he explained 
at the Vancouver meeting of the 
Canadian Chamber of Commerce, 
has four immediate objectives: 

1, Continual breakdown of the 
unemployment problem accord- 
ing to type of need. 

2. Establishment of adequate 
“proof of need” as the basis of all 
aid given either by federal, pro- 
vincial or municipal units. 

3. Provision of an adequate 
country-wide employment service 
administration supported by com- 
munity effort. 

4. A “full-bloofled” programme 
of rehabilitation to restore the 
physique, morale and skill of “em- 
ployables” now on relief. 

Very shortly Mr. Purvis expects to 
carry his message into the Maritime 
Provinces and subsequently to Que- 
bec and Ontario. If the western re- 
ception is any criterion, one of the 
most important “sales” jobs ever at- 
tempted in the field of national af- 
fairs in Canada will be an accom- 
plished and outstanding success. 
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Prairie Province 
Business Prospects 

ETURN of Sir Edward Beatty 

from his 8,000-mile inspection 
tip of western Canada emphasizes 
the many favorable factors in this 
year's crop outlook which offset the 
wagedy of Saskatchewan drought. 
Sir Edward stresses the fact that 
“Many sections of the country, on 
éccount of excellent prices for both 
sains and livestock, will this year 
take a long step forward toward 
hormal conditions of prosperity.” 

From a business point of view the 

most important single factor in this 
year’s crop situation on the three 


Prairie Provinces is its distribution. to 


Some areas have been blessed with 
very good crops at excellent prices 
While others will have little or no 
hew purchasing power in prospect. 
The significance of this is that a 
poorly distributed crop return is 
hever as productive of retail buying 
Power as a crop of the same total 
Value which is well distributed. 
a a 7 


The Douglas 


Appointment 
PPOINTMENT of Lewis W. 
“4 Douglas as principal of McGill 
University is one to capture the 
iMagination, 
__ it emphasizes the contribution of 
ne Douglas family to Canadian life. 
Lewis Douglas's great-grandfather, 
Who came from Scotland, was an 
eminent physician in Quebec prov- 
‘hee. His grandfather filled many 
“gh posts in Canadian education 
énd contributed generously to both 
“tcGill and Queen’s Universities. In 
Coming to McGill, Lewis Douglas 
ae province where these 
“en ieft thei j ° 
Seale ir imprint strongly em 
Pac Douglas is a young man who 
, “om his very youth has displayed 
(Continued on page 2, col, 3) 


7 ey 


; Sai * ie ; is sae ils Bi Ft ees 


Vol. 


ie a The Canadian Newspaper for 
Member Audit Bureau of Cireulations 


New Oil Well Luncheon Speech Lands 
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Ottawa Plans 


Extends Field | New Head in Old McGill Cutting Duty 


To Westward Two-fisted U. S. Budget 


Share Royalties Has 
Strong Initial Flow 
of Crude 


VALLEY ACTIVE 


é From Our Own Correspondent 
ALGARY. — Throwing drilling 
mud and oil high into the derrick, 
Share Royalties blew in Friday 
afternoon and appeared to be a 
large-scale crude producer, extend- 
ing the crude producing area to the 
west of all. the producers so far 
completed in South Turner Valley. 
Blowing in heads at half-minute 
intervals, the well is expected to be 
in the 2,000-barre] class. As it blew 
in, the roar of gas could be heard 
for miles around the valley. Share 
Royalties cleared rotary mud from 
the hole at faster rate than any 
other rotary drilled crude well in 
the history of the field. 

The well, located west of the B. 
and B. producer, is considered by 
oil men to improve considerably the 
chances for production of several 
other wells near completion to the 
west of the present crude producers 
in the valley. 

Officials declined to release pro- 
duction figures until later. It was 
pointed out that the well came in 
despite the fact that rotary fluid 
was not bailed from the hole. Ac- 
cording to oil men this indicates 
very heavy pressure. The crude is 
similar to that produced by B. and 
B. The well was down 7,309 feet 
and about 380 feet in the lime. 

Two Near Production 

Model Spooner-Reward and Gran- 
ville Oils are also expected to reach 
production shortly. Both wells are 
cleaning rotary mud from the hole 
for a production test. Model-Spoon- 
er-Reward stopped drilling last 
week-end. The well was carried to 
469 feet in the lime to the black 
marker, the contact having been 
reached at.6,461 feet, making the 
total depth 6,939 feet. 

Granville No. 1 was bailing last 
week-end, expecting completion the 
first of this week. In this case 
special precautions were taken 
owing to its location in the town of 
“Little Chicago.” The well was 471 
feet in the lime and a total depth of 
7,321 feet. 

Mercury No. 8 was blowing out 
fluid at last report and clearing 
itself for a definite production test. 
The amount of mud being sent up 
made it impossible to hook up with 
the separator as yet. It was be- 

the .well would prove a naph- 
tha producer at the start, but this 
information cannot be determined 
until the test is made. Mercury 
Royalties was ing good progress 
at 4,850 feet and old bottom was ex- 
| pected to be reached this week. 


Brown’s No, 4 

Brown Corp. 4 will be drilling in 
the near future on 1.s.d.4 of 21-18- 
2w5. Reporting an advance ‘of 232 
feet for the week’s drilling, Okalta 
Royalties well, testing a wide west- 
ern extension of the Turner Valley 
field, was reported at a depth of 
1,889 feet, making excellent progress. 

Bersac Royalties, financed by 
British American Oils, C. C. Ross, 
Security Assets, Calmont Oils and 
| Newell and Chandler, .will conf- 
|mence drilling immediately south 
of Davies No, 2. The well is fin- 
anced to completion. Globe Royal- 
ties well was still awaiting delivery 
of a new cable, with the well at 
depth of 2,475 feet. Sunburst Oils, 
which has been idle for the past few 
months, will resume drilling in the 
next two weeks. The well is at 
present at 2,610 feet. 


Abitibi Plan 
Approval Seen 


But Opposing Committee 
Will Contribute to 
. Court Fight 


Strong support has been given to 
the plan of the Bondholders’ Repre- 
sentative Committee headed by 
Joseph P. Ripley, for reorganizing 
Abitibi Power & Paper Co. 

Substantial opposition to the plan, 
including proxies ffom numerous 
small bondholders, is reported from 
the Bondholders’ Defensive Com- 
mittee, headed by Sir Henry Dray- 


n. ; 
The large holdings in support of 
the plan indicate that it will be ap- 
proved by a substantial majority of 
bondholders at the meeting in To- 
ronto on Oct. 15. While precise esti- 
mates of total bonds in support are 
lacking, they are expected to ex- 
ceed $20 millions of the $483 mil- 
lions outstanding. Opposition 
through the Defensive Committee 
may, however, be of some signifi- 
cance in the courts where a long 
legal battle is expected over sanc- 
tion of the plan. 

Whether the Defensive Committee 
will offer a definite scheme of its 
own as an alternative to the Repre- 
sentative Committee’s plan remains 
uncertain, but it is still a possibility. 

Hon. P. R. DuTremblay, K.C.. 
Montreal, president of LaPresse 
Publishing Co., has become a mem- 
ber of the Bondholders’ Defensive 
Committee co by Sir Henry 
Drayton, Toronto. 

con angel to all Abitibi bond- 
holders~to be represented. at the 
meeting, the Representative Com- 
mittee states: é 

“1, Arrangements of vital import- 

regard to reinstatement 
and rearrangement of pulpwood eon- 
cessions and water power rights are 


“2. Only through reorganization | sion of 


(Continued on page 4, col. 4) . 


‘Balancer Moves to 


the United States budget as a pos- 
sible successor to the post just va- 


ating precedent by going to the 
United States for the head of a great 
Canaflian university. 

The McGill governors whose im- 
agination was fired at the luncheon 
interested the other governors. They 
had already canvassed 60 mames. 
The more they looked into the back- 
ground of Douglas, the more 
anxious they were to secure him. 
Finally the governors made him an 
offer, almost certain that there was 
no chance of acceptance. The job 
appealed to his imagination. Doug- 
las is coming on Jan. 1. 


Roots Deep in Canada 


But Douglas isn’t just an ordin- 
ary outsider or ex-brain truster of 
Roosevelt. His roots are very deep 
in Canadian life, especially her aca- 
demic life. 

His great-grandfather was an 
eminent physician in Quebec City 
and founder of the first mental hos- 
pital in that province. 

His grandfather, James Douglas, 
was former chancellpr of Queen’s 
University, and governor of McGill. 
It was his rich bequest which pro- 
vided McGill this year with Doug- 
las Hall, residence for men, officially 
opened by the Governor-General 
this week. 

e grandfather was extraordin- 
ary in versatility. Helping his 
father around the mental hospital, 
he planned first to be a doctor. His 
parents preferred that he be a Pres- 
byterian clergyman and sent him to 
University of Edinburgh for theo- 
logical training, after he had se- 
— a degree at Queen’s Univer- 

y- 

Founded Mining Fortune 


A trip around the world devel- 
oped scientific interests. So did the 
fact that the family fortunes were 
shattered by an unhappy venture in 
copper mining. Young Douglas 
studied geology, metallurgy and 
eer. 2: writing aoe on 

> subj r technical. 
yey biesblished a name Ree 
self as a mining authority. 

Soon he was hired by mining 


OnN L. Butter 


But Government Will Re- 
tain Control of - 
Imports 


ORDER-IN-COUNCIL 


By Staff Writer 
OTTAWA. — An order-in-council 


‘making an important change in the 


present duty on butter from New 
Zealand will be passed shorfly by 
the Federal Government, The Fin- 
ancial Post understands, 

~Rumors had been current on Par- 
liament Hill for some time prior to 


| announcement of the treaty last 


Lewis W. Douglas 


companies to report on property 
prospects, secured large interests in 
mines in Arizona and Mexico that 
were to become famous, and the 
great Douglas fortumes were born. 


Twice he was head of the Ameri- 
can Institute of Mining Engineers. 
He built a railroad which was the 
skeleton of a great system in the 
southwest. In his spare time he 
wrote books on history and theol- 
ogy. Douglas, Arizona, was named 
after him and before his death in 
1918 he was one of Canada’s phi- 


ouglas| week. Whether 


$42,000 to Verdun Protestant hos- 
pital, and various gifts totalling 
$312,990 to McGill. 


(Continued on page 2, col. 5) 


Move to Take “Mike” 


Demands For Curb on 
Political Broadcasts Fol- 
low Ontario Campaign 


From Our Own Correspondent 

OTTAWA —tThere is one large 
irritating fly in the ointment of Can- 
adian radio. 

That fly is the superabundance of 
political broadcasting. 

For a period of more than a month 
now entertainment, educational, and 
even ‘advertising values of the air 
have been desecrated with utter 
recklessness by Ontario politicians. 


_| With few exceptions the speakers, 


furthermore, have belonged to the 
prevalent “claptrap” school. 

While radio in Canada is suffi- 
ciently hardy to survive other cam- 
paigns of a like nature, there is a 
strong feeling in Federal circles that 
it should not be put to the test. 


Difficult to Curb 

Undoubtedly this problem of rea- 
sonable control of political broad- 
casting is the most difficult which 
the Canadian Broadcasting Commis- 
sion faces. It is complicated by the 
fact that radio in Canada is a mix- 
ture of private and public owner- 
ship and that the question of rev- 
enue is interwoven with the legiti- 
mate interests of the owners of re- 
ceiving sets. 

For instance, in England no great 
problem of political -broadcasting 
exists. Your rank-and-file tub- 
thumping politician cannot, simply 
by the expenditure of a few dollars, 
drive entertainment or instruction 
off the air while he wearies his 
listeners over a nation-wide hook- 
up. Instead, only a few key speeches 
are carried. And only the party 
leaders achieve the privilege of be- 
ing broadcast. But in England radio 
is entirely publicly-owned and oper- 

(Continued on page 2, col, 3) 


Draining 
The Oil Flood 


With thousands of barrels of oil 
gushing dafly from its wells and its 
forest of derricks still spreading 
rapidly, Turner Valley is facing its 
next hurdle—marketing. , 


The Financial Post brings to its 
readers next week a careful an- 
alysis of the situation and a discus- 
for solving what 
is ‘a national 


- Off Soapbox is Seen 


Probe Unruffled 


By Denunciation 


From Our Own Correspondent 

OTTAWA.—The Royal Com- 
mission on Dominion-Provincial 
Relations will blandly ignore the 
Alberta Government’s avowed 
refusal to co-operate, and will be 
quite content to accept as a basis 
for study the pamphlet to be 
published instead of a formal 
submission to the Commission. 
The Commission is no stickler for 
form, and has no intention of 
responding to any provocations to 
controversy. In any event, the 
Commission has had no difficulty 
to date in obtaining considerable 
statistical and financial informa- 
tion from the Alberta Govern- 
ment to aid the Commission in its 
work. ; 


Plains Pete No.2 . 
Comes in Strongly 


No. 2 well of Plains Petroleum 
Corp., a Toronto concern operating 
in the Taber field ‘of Alberta 


ried through, but 
a flush flow of around 400 barrels 
daily, of 29.3 degrees Baume, which 
is a heavy crude. 

Plains Petroleum Corp. is headed 
by Robert I. Clancey, of Toronto. 


“0 Importations 


Friday regarding a change in the 
butter schedule. The official press 
release issuea. on Oct. 1 made no 


mention of the change and this was 
interpreted as indicating that no 
alteration of the butter duty was 
contemplated. 


Dump Duty Drops 

What will happen, The Financial 
Post is informed. is that Ottawa will 
shortly pass an order-in-council 
abolishing the exchange dump duty 
on New Zealand butter. At present 
if any butter were to be imported 
into Canada from New Zealand this 
exchange plus the duty of 
five cents per pound would make 
a total duty of about nine cents per 
pound, 


In addition, an understanding has | 


been reached with the New Zealand 
Government whereby it is agreed 
that no butter may be imported into 
this country without the permission 
of Ottawa. 

In effect, Canada has reached an 
understanding with New Zealand 
that the prohibitive barrier against 
the New Zealand product will be 
removed but it will now rest with the 
government officials to say when 
(if at all) butter may be brought 
into the country. 


Date Uncertain 
Just when the order-in-council 
will be passed is a matter of con- 
jecture. It is learned that Hon. W. D. 
Euler, minister of “trade and com- 
is absent from the city this 
anything will be 
done in his absence remains to be 
seen. It is possible that the order- 
in-council will not be passed until 
the return of the Hon, J. L. Iisley, 


of national revenue. _ 


One further possible interpreta- 
tion of the Government's ac in 
not announcing cs 
order-in-council is that the 
ment did not desire to 
butter controversy into the dying 
moments of the Ontario election 
campaign. It will be, remembered 
that defeat of the King ‘Government 
back in 1930 was attributed in no 
small degree to the New Zealand 
butter question and undoubtedly the 
Government would be anxious to 
avoid any possible complication of 
a political nature at this time. 

The rest of the new agreements 
with Australia and New Zealand 
follow the pattern generally antici- 
pated except that the duty on fresh 
lamb and mutton from either coun- 
try is cut from three cents per 
pound to one-half cent. This change 
may also arouse criticism in some 
agricultural communities. 

No Change in Motors 

There is apparently no change in 
the Canadian quota of motor cars to 
the sister Dominions, though manu- 
facturers here were hopeful of some 
expansion. 

The fact that both treaties are 
guaranteed for one year only is in- 
terpreted in some quarters as indi- 
cating that neither Australian nor 
New Zealand grievances in regard to 
their relatively small exports have 
been permanently satisfied. 

Under the trade agreements there 
has been ——_ ee 
Canadian: export trade. ng the 
12 months ended Aug., 1937, total 
value of our exports to Australia 
amounted to $29.6 millions. Prin- 
cipal products exported are news- 
print paper, automobiles and parts, 
lumber and logs, canned salmon, 
sardines and a considerable range of 
miscellaneous manufactured goods. 
from Australia amount- 
ed to over $11 millions, the chief 
products being raisins and dried 
currants, wool and wool tops, sugar, 
canned fruit and hides and skins. 

Trade with New Zealand for the 
same period amounted to $14.6 mil- 
lions of Canadian exports, largely 
of automobiles, rubber goods, paper 
and miscellaneous manufactured 
products to $7.5 ‘millions of imports. 
The latter consisted mainly of wool, 
hides, skins and sausage casings. 


‘Highlights 


Russia’s Women Laborers 
Financial Post writer describes 
position and share of women in 
Soviet industry. Page 15. 


Income Tax Headaches 


Hints on how te keep records which 
will assure you of obtaining full 
exemptions when your returns are 
made next April 30. ‘ Page 14, 


Production Levels 


H. N. McGill, a = oe 
Commodity ne., gives 

views on Enon of production 
and business. Page 7. 


_ Steel in Canada 


New developments, production de- 
tails and . — ° es: non & 
Canada are re e inves 

interest in the companies concerned. 


ia Page 11. 
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Fire Prevention 


Problems met in lessening Canada’s 
loss from fires are in a 
special feature. Pages 12-13. 


Dividends 
Canadian companies head for a new 
peak in payments to shareholders in 
1937, in —_ mining companies 
play their 


Pages 3 and 19. 
Feminine Finance 


Why do women buy mining stocks 
and how do they make their selec- 
tions? Page 20. 
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Ottawa Confident of Che 


AT LAST! 


The GOVERNMENT of ALBERTA 
Have Forced the Banks to Fight 


AND TO PREVENT ALL EVASION 


Demand the Result you want 


$25.00 a Month 


AND A LOWER Cost To Live 


(Please turn over.) 


SAMPLES OF SOCIAL CREDIT APPEALS 
Sections of two handbills broadcast during the week in Alberta. On the| which he and his supporters stand 


reverse side of the Bankers’ Toadies bill are listed nine 
the people are urged to “exterminate.” 


prominent citizens 


Royal Assent Reserved 


On Three 


Lieut.-Governor’s Action! 
Climax to Strange 
Session 
From Our Own Correspondent 
EDMONTON. — Lieutenant-Gov- 


ernor J. C. Bowen reserved royal 
agent from three bills passed by the 


Peeial Credit Legislature, as he 
the prorogued the House. 


The bills on which assent was 
reserved were the Press Control, 
The Bank Taxation, and the Credit 
Regulation (or bank control) meas- 
ures. Eight other bills, including 
the licensing of businesses and 
repeal of the Recall Act, received 
assent. Assent was reserved in the 
following terms: “His Honor, the 
Lieutenant-Governor, doth reserve 
these bills for the signification of 
His Excellency, the Governor-Gen- 
eral’s pleasure thereon.” 

Neither dissolution of the Legis- 
lature nor the resignation of the 
Government were indicated imme- 
diately as probable developmeits, 
despite the plain inference that the 
Lieutenant-Governor had lost con- 


‘fidence in the Government. Pend- 


ing word from Ottawa, no develop- 
ments were looked for, as: Premier 
Aberhart was to leave on a speaking 
tour of the province. 

The fifth session of the Social 
Credit-controlled :Alberta Legis- 
lature, a special sitting called to deal 
with the situation created by the 
Federal Government’s veto of pro- 
vincial bank control legislation, 
delivered another salvo of political 
and economic shocks. 

In summary, the session transacted 
the following business: 

1, Disallowances: After flounder- 
ing badly on this issue for several 
days, amid rumors of heated conten- 
tion in the Social Credit caucus, the 
Aberhart Government reversed its 
carefully built attitude of defiance 
toward Ottawa, announced its will- 
ingness to have the constitutional 
issue referred to the Supreme Court 
of Canada, and then proceeded to | 
re-enact in almost identical terms 
the substance of the vetoed bank 
control act. , 

To say that the public in Alberta 
was bewildered by this somersault- 
ing of policy was to report the con- 
dition. of Social Credit members 
themselves, whose prepared speeches 
were frequently several laps behind 
the changing front of their Gov- 
ernment. 

2. Bank Control: After deleting 
provisions affecting bank employ- 
ees and the licensing of them, the 
Credit ead ae oe in 
August, was again. pro- 
vides licensing of banks, establish- 
ment of local directorates dominated 
by Social Crediters to control bank- 
ing policy, and the heavy penalties. 
The bank branches in Alberta, under 
the new act, would be under the 
thumb of the Provincial Credit 
Commission; as under the vetoed act. 

3. Bank Taxation: In a measure 
imposing taxation to yield more 
than $2,000,000 from the chartered 
banks in Alberta, the Social Credit 
Government laid down the only leg- 
islation ever enacted on the prin- 
ciple that credit cost banks nothing, 
and they could furnish funds to a 
government at no expense to them- 
selves. ‘ 

4. Politics: Repeal of the Social 
Credit Government's own Recall Act, 
representing one of its major elec- 
tion planks in a was — 
ithe private member's resolution 
to make recall ¢asier. Premier 
Aberhart and his supporters faced 
charges of “cowardice” as opposition 
speakers pointed out that the only 
recall so far attempted under the Act 


(Continued on page 2, col, 3) 
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Press Control 


Ottawa Officials Believe 
It Clashes With Do- 
minion Statute 


From Our Own Correspondent 

OTTAWA —The bill to control 
the newspapers which the Alberta 
Government has placed before the 
Legislature is viewed by Federal 
legal officials as clashing with sec- 
tion 136. of the Criminal Code, which 
states: “Everyone is guilty of an in- 
dictable offense and liable to one 
year’s imprisonment who wilfully 
and knowingly publishes any false 
news or tale whereby injury or 
mischief is or is likely to be oc- 
casioned to any public interest.” 

This section has been in the Crim- 
inal Code, which is -inder sole 
Federal jurisdiction, a long time and 
at least one important prosecution 
has been sustained under it, when 
certain publishers were punished for 
issuing placards declaring that set- 
tlers from the United States were 
not wanted in Canada. Now, it is a 
leading principle of Canadian sta- 
tute law. that where the Federal 
Parliament has passed legislation on 
a certain topic, the provincial legis- 
latures cannot undertake to modify 
or extend the Dominion statute by 
legislation of their own. 

Fundamentally, the press control 
bill which Mr. Aberhart is sponsor- 
ing is viewed in Ottawa as an at- 
tempt to extend section 136 of the 
Criminal Code. Consequently, the 
opinion is that it is ultra vires. 


Lake of Woods 


Net May Drop) 


But Earnings May Justify 
Payment on Preferred 
Arrears 


From. Our Own Corfrespondent 

MONTREAL.—Lake of the Woods 
Milling Co.’s financial statement for 
the year ended Aug. 31, which is ex- 
pected to make its appearance 
around the middle of the month, 
may not show any material improve- 
ment in earnings, 

Earlier in the year it was under- 
stood that dollar income had held 
up fairly well, but net was off slight- 
ly owing to higher operating 
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of the various possibilities of action, 
Federal authorities are satisfied that 


Hon. William S. Aberhart, Social . | 


Credit Premier of Alberta, faces cer- 


tain checkmate—regardless of what = 


move he may make—if he persists ~~ 
farther along the path of constitu- “7 
tional defiance. s 
’ If he attempts a Social Credit — 
dictatorship which will simply ~ 
ignore the laws and the constitution 
of the Dominion, he is seen as lack- 
ing the police power to enforce it. 
The R.C.M.P, are still the police 
force of Alberta, : 

If he attempts to raise the cry of © 
provincial rights and Federal inter-: 
ference, and holds a general election 
on the issue, his defeat, Ottawa be- 
lieves, is a certainty. Opinion in © 
Alberta is not so positive. 


One Course Open . 

One course alone is regarded as 
open to him, namely, to.desist from 
his challenge to constitutional auth- 
ority, from his attempts-at economic 
dictatorship, and. from a general 
crusade which could only be suc- © 
cessful if he had behind him a 
reckless to the point of being - 
ing to provoke civil strife. He must 
desist from all this, Ottawa firmly 
believes, and content himself with 
clinging lamely to power and col- 

the sessional indemnities 


to receive if the Government lives _ 
out its normal life. 

One thing is certain. Despite the 
brave show of defiance which the 
SociakCredit Government has made 
in the Alberta Legislature, the atti- 
tude of the Federal Government to- — 
ward it has not altered in a single 
degree. The course which the Mac- 
kenzie King Cabinet followed some 
weeks ago when it disallowed cer- 
tain legislation, it will follow un- 
Sees again shguld occasion 
arise, 

The Dominion authorities, further. 
more, do not harbor the slightest 
doubts concerning the continued un- 


i hauling which ; 
received during the Yast teed 
in the Legislature. 

They have even serious doubts 
concerning the validity of the legis- 
lation which Mr. Aberhart has 
sponsored to curb the press of his 
province. 


May Ignore Ottawa 

The possibility which Dominion 
authorities are contemplating at the 
moment is that the Social Credit 
Premier may devise a method of leg- 
islation which will do away with 
the requirement of submitting Al- 
berta legislation to Ottawa, The’ 
resolution introduced during the 
past few days into the Alberta Legis- ~ 
lature denying the Federal power — 
of disallowance is intefpreted as a 
move in that direction. The ques- 
tion which arises, accordingly, is: 

What happens if Premier Aber- 
hart and his aides simply pass their 
legislation and proceed to enforce 
it without any reference to the 
Federal Government? 

The answer, as various authori- 
ties here see it, lies in two possible 
directions, In the first, the position 
of.the Lieutenant-Governor assumes 
importance, According to Federal 
legal authorities, the Lieutenant- 
Governor is the deputy of the Gov- 
ernor-General within the 
and is in no sense subject to the fh- 
structions of. the Alberta Govern- 
ment. And it is up6n the Lieutenant. 
Governor that the responsibility at 
present devolves of transmitting 
provincial legislation for Federal ap- 
proval, ‘yh 

Lieutenant-Governor Bowen has 
accepted this responsibility in. re- 
serving royal assent on three of the 
11 measures passed at the’ 
session just concluded in Al 
This again places the of dis- 


ry - 


Another possibility foreseen is. 
that the Social Credit Government, 
acting in the light of a resolution 
of the Alberta Legislature declaring 
the power of disallowance to be non- 
existent, will simply treat the ree. 
cently nullified legislation as per- 
fectly valid and proceed to enforce - 
it. The weakness of Mr. Aberhart’s 
position, if he desired to carry out 
any such plan, is his lack of a per- 
sonal police force. The law 
ment agency in Alberta is the Royai 
Canadian Mounted Police, 
contract which the force has 
province does not expire until 
Similarly, any prosecutions 
the Government might 


Official information is lacking on | b¢ 


earnings for it is expected that the 
preferred dividend will be covered 
by a comfortable margin. Last year 
the company reported a net income 
of $447,667, equivalent to $29.84 a 
share on the preferred. 
May Pay on. Arrears 

Share earnings for 1936-37 are 

likely to be somewhat lower, but 


tion of a 
spect to pref 
total $14 a share. 


arrears which now 


Fe fbi gS 


brought had been declared invalid aa 
It is difficult, accordingly, for 
Dominion authorities to see wha 
progress Mr. Aberhart can make. It 
is tree that he has proposed to the 
Federal Government that it submit 
the power of asan 
erence to the Supreme Court, 
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Are Arrested 


From Our Own Correspondent 

EDMONTON.—Charges of crimi- 
nal libel and “counselling to mur- 
der” arising out of circulation of a 
pamphlet entitled “Bankers’ Toad- 
ies,” led to the arrest here this week 
of G. F. Powell, envoy of Maj. C. H. 
Douglas, in directing recent policies 
of the Social Credit Government; 
and Joseph H. Unwin, Aberhart 
Government legislative whip. 

The arrests were made by Edmon- 
ton police on complaints and infor- 
mation filed by one of the prominent 
Edmonton citizens, including politi- 
cal figures amd lawyers, who are 


§| named in the pamphlet. Police also 


seized 2,400 copies of the pamphlet 
at headquarters of the Social Credit 


18| Party. 


The libel charges are seditious 


18 
libel, defamatory libel, and “defam- 
18/ atory libel knowing the same to be 


QUOTATIONS 


+ «+ - 16,17 Industrials. ... 
17 Mines & Oils. . 
Exchange... 8 
Increases Directorate 
MONTREAL. — Commonwealth 
International Corp., an investment 
trust of the management type, has 
taken out supplementary letters 


patent increasing the number of 
directors from 9 to 12. 


Bull Dog GUMMING 


—The gum that made 
, Globe Envelopes famous! 


false.” Maximum penalties provided 
in the Criminal Code for such 
offenses total nearly 40 years in 
prison. Preliminary hearings on the 
charges are not expected for at least 
a week or two. 

As representative of Major Doug- 
pe English founder of Social Credit, 

owell has been virtual director of 
Government manoeuvres in recent 
months and the dominant figure in 
the Alberta political situation. 
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in the administration. 

When he gave up the hopeless 
task of balancing a budget that the 

resident did not want balanced, 
Mr. Douglas found many opportuni- 
ties for public service open to him 
in the United States. He went into 
business but always it was educa- 
tion that had the greatest appeal to 
his mind. In accepting the offe# of 
the McGill governors he no doubt 
recognized not only the broad chal- 
lenge for public service offered by 
this great Canadian institution but 
the opportunity for building inter- 
national goodwill that is inherent in 
the high position he will occupy. 

One can but feel that the shade of 
James Douglas I and James Doug- 
las II are at this moment expressing 
approval both of the governors of 
McGill and of the heir of their fine 
traditions. 


Two Clean-up 
Campaigners 
HE Ontario election is over and 
most of the mud that has been 
slung will turn to dust and drop off 
people at whom it was thrown. The 
mud-slinging was only part of the 
game anyway. 

But two men engaged im the cam- 
paign took very seriously the criti- 
cisms that were made of them. Both 
were young men. C. George McCul- 
lagh, publisher of the Toronto Globe 
and Mail, disliked the way he was 
treated by some of the political 
spokesmen. One of the men who 
aroused his contempt most passion- 
ately was Denton Massey, MP. 
Curiously, the other complainant 
was Denton Massey, M.P. He felt 
that the Globe and Mail was most 
unfair to him. 

Each one, with the idealism of 
youth, was embittered by the cheap 
invective of the campaign. And each 
one accused the other of stooping 
to it. 

Does not this suggest that Mr. Mc- 
Cullagh and Mr. Massey ought to 
get together and see what they can 
do, in combination, to clean up our 
election campaigns? é 


| Repth iann ng gala Bete R is ~ 
dramatic 8,500-word broadcast of 
George McCullagh will be forgotten. 
For an hour on the eve of the elec- 
tion, the 32-year-old publisher and 
ex-broker made a bitter, impas- 
sioned attack on the “political game” 
as it was played in the provincial 
campaign. ° 

Mr. McCullagh was on sound 
ground when he challenged that the 
real problems confronting the Do- 
minion are not being faced because: 
“partisan politicians are playing the 
political game and governing to pre- 


Move to Take Mike 
Off the Soap Box 
Discussed at Ottawa 


(Continued from.page 1) 
ated. There is no charge for broad- 
casting the key 

In Canada, however, the privately- 
owned, stations complicate the pic- 


‘| ture. Revenues which they receive 
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during a political campaign are sub- 
stantial. *‘ 


Of course, the Canadian Broad- 
casting Corporation could simply 
“crack down” on the general situa- 
tion. It could step in and exercise 
autocratic control. But would it be 
j - long as it not only 
tolerates. but co-operates with priv- 
ately-owned stations—in cutting off 
so substantial a source of revenue? 

Some reasonable, middle-course 
solution will have to be devised. 
Unquestionably the radio public will 
whole-heartedly endorse any remedy 
which will cure existing conditions, 
without preventing the presentation 
of issues by party leaders. 


What, it may be asked, of the the 


politicians themselves? Strange as it 
may seem, it is wholly unlikely that 


strenuously against any proposal for 
a reasonable curb upon pdlitical 
broadcasting. Already they are seri- 
ously disturbed over its growing 
costliness. “The present system siin- 
ply. means, they say,"that the. party 
which has the most money has the 
greatest advantage. 


yt 
. On Three Alberta Acts 


{Continued from page 1) 
was then proceeding against Pre- 
mier Aberhart in Okotoks-High 


River riding. 
5. Licensing: A consolidation of ex. 
tes 


of Edmonton, 

a public address 

that the present- 
a newspaper is 


than of editors.” » 

It is to be hoped, however, that 
time will not dim Mr. McCullagh’s 
unquestionably sincere conviction 
(and his vigorous expression of it) 
that the rules of the political game 
as played in this country are badly 
in need of overhauling. 


HE case of Mr. Massey is a little 
different. The attack upon him 
was personal. He is not a publisher. 
In a radio broadcast he quoted the 
opinion of various British labor 
leaders, including the minister of 
labor, that the Rowe labor policy 
(with minor exceptions) was in ac- 
cordance with the labor policy fol- 
lowed in Britain. The Globe and 
Mail did not run Mr. Massey’s 
speech, but a few days later it pub- 
lished a fiery denunciation of Mr. 
Massey, cabled from London, and 
accusing him of breaking confidence 
with the minister of labor and of 
misquoting the latter. Mr. Massey 
got on the telephone to London and 
apparently cleared himself with the 
minister. Anyway he was able to 
make another speech reiterating his 
previous statements and charging 
the Globe and Mail with completely 
misrepresenting his position in the 
matter. Again the Globe and Mail 
published not a word of his reply. 
The difference between what the 
Globe and Mail quoted the British 
minister of labor as saying and what 
Mr. Massey got from the minister's 
office after the Globe's attack is the 
difference between black and white. 
As to the facts of what happened 
ome must choose between Mr. Mas- 
sey’s own positive statements and 
the cable from The Globe and Mail’s 
British correspondent. But that the 
Globeiand Mail was only too ready 
to put Mr. Massey in the wrong and 
then to refuse to give its readers 
the other side of the story is ob- 


vious. 
* * * 


TT ‘HE incident is one that is best 
forgotten, but this, and the Mc- 
Cullagh broadcast reveal how diffi- 
cult it is to translate idealism into 
practice in a political campaign. 

If Mr. Massey and Mr, McCullagh 
can stop making faces at each other 
and join for the common purpose of 
gaining wider acceptance of their 
own ideals it would be for the good 
of the country. 


ernment statements the publication 
of which was ordered. 

6. Rowell National Commission: By 
resolution of the legislature, / the 
Aberhart Government was instruct- 
ed to refrain from submitting a 
brief to the ‘commission, on behalf 
of the Province of Alberta, 

Retreat is Sensation 

The retreat of the Aberhart Gov- 
ernment from its position of defiance 
was the big sensation of the session, 
in view of bold promises from Mr. 
Aberhart and others beforehand, 
that the vetoed legislation would be 
implemented. Developments were 
as follows: Mr. Maynard introduced 
a resolution affirming the legisla- 
ture’s support of the Government's 
position of non-recognition of dis- 
allowance. Two days later, in con- 
cluding his speech, he announced 
that the Government was willing to 
refer the question of disallowance to 
the and remove “objection- 
able features” from the Bank Con- 
trol Act before passing it in amend- 
ed form. Premier Aberhart himself 
amended the Maynard resolution to 
include reference of disallowance to 

courts. 


Abitibi Stockholders 
Prepare for Battle 


Collin Brooks, editor of the Sun- 
day Dispatch, London, announces a 
protective committee for common 
shareholders in connection with re- 
organization of Abitibi Power & 
Paper Co, Mr. Brooks has been act- 
ing in Canada for Lord Rothermere 
whose interests have investments in 
Abitibi securities. 

Mr. Brooks will act as chairman 
amd the secretary is to be L. A. 
Renaud, general manager of Comp- 
toir Nationale dé’ Placements. 

While there havé been sugges- 
tions that a second preferred stock- 
holders’ committee will be formed, 
nothing definite on this -point is 


ed,/ available. The suggestién of such a 


under ; 
and presumably to protect papers 
from libel actions arising from Gov- 


~ 
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committee is due to disagreement of 
some holders of preferred with the 
Bondholders’ Representative Com- 
mittee’s plan of reorganization 
which has the qualified support of 
the present preferred stock com- 
mittee. 


Saeed Steck Taaids 
"New Head in Old McGill 


(Continued from.page 1) 


New. Principal is War Veteran 

Lewis Williams Douglas, who at 
43 comes to Montreal, was born in 
Bisbee, Arizona. In 1916 he gradu- 
ated from College, was 
special student at the Massachu- 
setts Institute of Technology the 
following year and returned to Am- 
herst for two years as instructor in 
history. He served in the Great 
War, was mentioned in dispatches 
and received the Belgian croix-de- 
guerre. 

From 1921 to 1926 Douglas turned 
to mining. In 1923 he was elected 
member of the Arizona State Legis- 
lature. Two years later he was 
elected member at large in the 
House of Representatives, Washing- 
ton, 

He resigned from the house in 
1933 to become director of the fed- 
eral budget for President Roosevelt, 
which post he held until 1934. 

Many academic honors are his. 
He received the degree LL.D. from 
both Amherst and Harvard Univer- 
sities. He is a trustee of the Rocke- 
feller Foundation, the general edu- 
cation board, College, the 
American Mysuem of Natural His- 
tory, the Memorial Hospital and the 
Teacher’s Insurance and Annuity 
Company of America. In 1935 he 
delivered the Godkin lectures at 
Harvard University. 

Canadian Club Speech 

What was there in that Canadian 
Club speech at Montreal that made 
Douglas the mam McGill governors 
wanted? 

It was easy, graceful, clear and 
urbane, In Montreal, Douglas 
pointed out, he felt pretty close to 
home. He told a humorous anecdote 
of his war experience. “I-tried to 
impart some dignity (to the speech) 
by christening it: The case for eco- 
nomic peace. I am reading it be- 
cause I am a lazy person.” 

The whole speech was an attack 
on tinkering with business, “mone- 
tary monkey business,” high tariffs 
and the political philosophy of “rais- 
ing yourself by your own boot- 
straps,” as exemplified chiefly by the 
Roosevelt régime. ‘ 

“No authoritarian state, no totali- 
tariam dictatorship, no personal gov- 
ernment of vast power, can with- 
stand the liberalizing consequences 
of economic liberalism,” he said. 

In that speech, though without 
direct reference, he made it very 
clear both as to why he had been 
taken into the innermost circles of 
the Roosevelt administration, why 
he had even been slated to succeed 
as secretary of the treasury, and 
why he had resigned after little 
more than a year. 

Two-Fisted Budget Balancer 

Douglas was taken into the brain 
trust because of his brains and be- 
cause of the dazzling reputation he 
earned himself in Congress as a 
young two-fisted, budget-balancing 

ter. 

He had the other purpose, too, of 
being conservative ballast, as an in- 
side critic who would flay the gov- 
ernment policies and.teach.his su- 
periors what answers to find for the 
conservatives outside. 

His nomination to the brain-trust 
brought cheers from Wall Street, 
though all other brain trusters had 
been welcomed by deafening silence. 

Own Economic Philosophy 

“Back of his Scotch mania for 
saving,” said one political observer, 
“Douglas had a highly developed 
economic philosophy which was the 
very reverse of the New Deal at al- 
most every point. It was the eco- 
nomic equivalent of the Presbyterian 
doctrines of predestination, salva- 
tion by works and faith and infant 
damnation. He believes in balanc- 
ing the budget, stabilizing the dol- 
lar, restoring confidence. He be- 
lieves in competition, small business 
units, a minimum of government 
interference. He thinks he is very 
liberal because he holds no brief for 
finamcial buccaneering and would 
like to reduce the banking control 
of industry by enforcing the anti- 
trust laws, breaking business up 
into smaller units and keeping them 
under the control of industrial man- 
agers instead of letting them be ex- 
ploited by the banks, His economic 
theories are those which were con- 
sidered radical 25 years ago, as a 
result, no man has been so unhappy 
at Washington,” 

“Public officials of the few re- 
maining liberal countries of the 
world are seeking the solution to an 
insoluble problem,” Douglas said in 
his Montredl speech. “At the same 
dime that they are attempting to 
maintain the freedom of institutions 
they are advocating the investiture 
of the state with a vaster amount of 
regulatory power, They propose, ‘in 
one breath, to preserve the liberty 
of the individual end and, im the 
next, to sanctify by law the power 
of private monopolies. In the name 
of preserving democracy and the 
varliamentary system, they resist 
the restraints on the abuse of au- 
thority and request an-even greater 
amount of executive 
power, They seek a ‘more equitable 
distribution of wealth by imposing 
restrictions on its production. They 
give lip service to the maintenance 
of international peace while all the 
time that they are attempting to 
economic warfare. 

Contradiction in Terms 

“T have said the problem is insol- 
uble because in fact it is no prob- 
lem at all. It is a contradiction in 
terms, a dilemma which liberal 
statesmen everywhere face. It is a 
choice between two wholly incom- 
patable courses of ‘public policy. No 
compromise is permissible for the 
same reason—so clearly demon- 
strated by the physicists—that it is 
impagsible to travel in opposite di- 
rections at the same time, The task 
which confronts public officials is 
not a soluticn which they have to 
find, but a choice which they have 
to make.” 

In most of Europe, he pointed out, 
the choice has been made. “There 
is almost conclusive evidence that 
the selection was unwittingly made 
by people frenzied by pain, blind to 


reason, who swallowed what ap- 
peared to for the moment, the 
most palatable medicine advertised 
to alleviate their suffering. In the 
name of democracy, the substance 
of the parliamentary system has 
been destroyed.” 

This choice “does violence to the 
traditional beliefs of the Anglo- 
Saxon race. It means literally the 
end of those most cherished treas- 
ures wrung from the reluctant kings 
of England throughout the span of 
almost a thousand years. It means 
the end of those treasures because, 
in fact, it restores to the kings the 
very powers of which they were 
stripped. In United States, just as in 
England in more temperate degree 
and more orderly form and as in 
France, too, the state is being vested 
with vaster and vaster amounts of 
power to regulate more amd more 
and more activities, and to perform 
more and more of those things 
which individuals formerly per- 
formed.” 

Blames U.S. for Many Ills 

The United States he blames for 
many of the world’s ills in the past 
few decades, “I am sufficiently op- 
timistic to believe that had the post- 
war decade been dominated by 
reason rather than by prejudice, the 
story might have been different. 
The effort to depreciate the dollar, 
to restrict production in agriculture 
and industry, to induce by spending 
an’ inflation of prices, constituted 
the core of what was essentially a 
broad programme of an intensely 
nationalistic policy. 

“The one policy initiated by the 
United States and imitated else- 
where which marks the whole post- 
war decade was ome of economic 
nationalism expressed principally 
by barriers of trade,” he said. 


Why He Left Brain Trust 

The new McGill head held his post 
as Director of the Federal Budget 
only from March, 1933, to August, 
1934. His Montreal address makes 
the reason for his resignation from 
the brain trust very clear. 

“The 1932 platform of the Demo- 
cratic party,” he declared, “truly 
represented the sort of liberalism 
which distrusts an excessive amount 
of power, whether it be vested in 
private hands or public agencies. It 
promised to strip the private hands 
of the excessive amount of power 
which they had acquired. It prom- 
ised a central government of a 
reduced amount of authority. It 
promised a drastic reduction of ex- 
penditures. It promised to withdraw 
the special privileges — tariffs — 
which its predecessors had granted. 
It promised to fit into what was es- 
sentially a liberal programme for 
drastic and imternational action. 

“The essential philosophy of that 
platform hes been almost wholly 
repudiated.” 

He dates this decisive swing in 
policy as April, 1933, only one 
month after he himself assumed 
high office. 

With such a political and eco- 
nomic philosophy, Douglas’s position 
in the Roosevelt camp was ano- 
malous and impossible.. He had lost 
the personal confidence of the 
president, although formerly he had 
been in the “bed-side cabinet” with 
Raymond Moley and Lewis Howe. 
Less and less was Roosevelt and 
Co. desirous of criticism, no matter 
how tonic. 

Budget Douglas Triumph 

Political observers called the 
Douglas-written budget of 1934-5 
“the best ever drafted from a purely 
technical point of view.” The 
Economy Bill was Douglas handi- 
work. It was a triumph for Doug- 
las and for the president too. First, 
it lured the Tories into allowing 
Roosevelt still wider discretionary 
power, which Douglas lamented. 
That accomplished; Roosevelt intro- 
duced modifications on behalf of the 
clamorous veterans as a means of 
luring radicals into line. 

Political observers were openly 
mystified as to why Douglas stayed 
at his post even as long as he did. 
Was he waiting for a swing of the 
political pendulum which would send 
him skyrocketing? Was he going to 
be fusion candidate for the presi- 
dency if conservatives of both par- 
ties merged to defeat‘the New Deal? 
Was he going to be the rallying 
point if business should recapture 
cofitrol of the Democratic party? 

Finally, the Douglas resignation 
went in. Douglas frankly announced 
that unless the budget were going 
to be balanced there was no proper 
work for a budget director to do. 

Leaves Corporation Post 

Soon after the resignation, Doug- 
las assumed his first active business 
post as vice-president of American 
Cyanamid Co., which he holds to 
December of this year. 

Married in 1921 to Peggy Zinsser, 
Douglas has three children, Stuart, 
Peter and Sherman. His home is 
in Phoenix, Arizona, and he keeps 
a New York address at Rockefeller 
Plaza. 

Although, through his appoint- 
ment at McGill, Canada is in a sense 
repatriating the scion of one of its 
most distinguished families, it is 
understood that Dr, Douglas will 
retain his American citizenship. 

There would be a parallel in this, 
too. His grandfather went to the 
United States to become famous and 
wealthy but never gave up his 
Canadian citizenship. 


Steel Wares 
Quorum Assured 


From Our Own Correspondent 
NTREAL 


.—Sufficient prox- 
ies have been received by General 
Steel Wares to assure a quorum at 
the special meeting of*sharehold- 
ers to pass upon the scheme of 
arrangement to do away with the 
arrears of dividends on the pre- 
ferred stock thro the issuance 
of additional common shares. 

Under the by-laws of the com- 
pany it is only necessary to secure 
20% of the outstanding stock for a 
quorum. A majority vote either’ 
for or against the plan constitutes 
75% of the stock represented at 
the meeting. 
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of Canada’s progress since 
_the early days when busi- 
mess was done by barter, 
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Canadian Companies 
Headed For New Peak 
In Dividend Record| 


Total for 1987 Expected to go Over 


$300 Millions 


Hitting New All-time High for Dominion — 


All Industries 


Canadian companies appear to be 
peaded for a new high level in divi- 

nds paid this year, even without 
glowing for any increase in Novem- 
per and December payments, 

Total dividends paid or Geclared, 
including estimates by The Finan- 
cial Post for October, amount to 
$219.6 millions for the first 10 
months of 1937, compared with $178.3 
millions in the corresponding period 
of 1996, an incTeane of $41.3 millions. 
In the last two months of 19386, divi- 
gend payments totalled $82.7 mil- 
yons. Without allowing for any in- 
e over these amounts in the 


ontribute 


corresponding months of 1937, Cana-| December and 


dian companies should pay $302.3 
gillions to their shareholders, 

Actual payments for 1936 were 
estimated at $260.9 millions, and in 
ge peak year of 1930 dividends to- 
islled $284.6 millions. This year 
Canadian companies, therefore, will 

to their shareholders in divi- 
gends about $41.4 millions more 
than in 1936 and around $17.7: mil- 
lions more than in 1930. This esti- 
mate for 1937 does not allow for any 
increase in dividends paid in the 
jest two months of the year, though 
it seems reasonable to assume that, 
since every month in 1937 so far has 
sown an increase over the corres- 
ponding month of 1936, November 
gnd December may also show some 
increase. Dividend payments to date 
as compared with last year follow: 

Canadian Dividends 


in 
1935, but probably will not 
the case in 1937. To the end of 
October, interest payments, already 
made or scheduled for the present 
month, total $3468 millions com- 
pared with $333.8 millions for the 
corresponding period of 1936, an in- 
crease of $13 millions. If interest 
payments are maintained in Novem- 
ber and December at the same rate 
as in the corresponding months of 
1936, the year’s total will be up mod- 
erately. 

The year 1936 saw a large amount 
of bond refunding at lower interest 
rates. Some of this has been done 
in 1937, but it. does not appear to 


311,281 | have had ary great effect on total 


ie od: ceabhesbbuieen 76,642,169 
*. taeannainalinds ~ 31,212,047 


4,680,088 
78,000,150 
Only 13 Decreases 

A total of 127 companies covered 
by The Financial Post has in- 
creased regular dividend rates, de- 
dared: initial dividends, paid or de- 
clared extras or made payments on 
arrears of dividends in the first ten 
months of 1937. Only 13 companies 
have reduced or passed dividends. 
This does not include mining com- 
panies which are reviewed on Page 
19 of this issue. 

Among the 13 companies which 
have decreased or passed dividends 
are three textile concerns, two trust 
companies, two compamies active in 
refining or distributing petroleum 
and the balance divided among vari- 
ous industries. 

Increases Widely Distributed 

The trend toward payment of 
higher dividends, extras or liquida- 
tion of arrears seems to have been 
widely distributed throughout a list 
a@ Canadian companies so far in 
97. Among companies engaged in 
seel, construction, or related indus- 
tries, 19 have already paid or de- 
dared dividends at a higher rate 
than in 1936. Also in this class are 
ll utilities, 12 insurance, banks and 


interest payments, 


National Steel 
To Pay 50 Cents 


From Our Own Correspondent 

MONTREAL.—National Steel Car 
has declared a dividend of 50 cents a 
share, payable October 15 to share- 
holders of record Oct. 8. This is the 
first dividend since Jan. 1, 1933, when 
= dividend rate was 20 cents quart- 
erly. 

During the past year National Steel 
Car reported earnings of $1.30 a share 
on the 130,000 share of stock out- 
standing. At the end of last June 
the company showed a net working 
capital of over $1.2 million, the high- 
est since 1932. The earned surplus 
amounted to $186,365. 


Treasury Bill Sale 


An increase in cost of financing 
by means of treasury bills is noted 
in the latest sale by the Dominion 
when $25 millions were sold at 
99.83565, a cost basis of 660%. The 
bills were dated Oct. 1, 1937, and 
mature Dec. 31. No change was 
made in the outstanding total. Last 
previous sale was on a cost basis of 
632% in the middle of September. 


Where did you get this; 
SRAIA-WAVE George? 


GEORGE, | HEAR THAT YOUVE GONE UP 

SOCIALLY AND ARE HAVING TEA SERVED 

EVERY DAY TO ALL EMPLOVEES. THAT 
IDEAS NONSENSE AS 1 SEE IT. 


NONSENSE? ITS suST 
GOOD STRAIGHT COMMON 
SENSE. DO YOU KNOW 


00 YOU MEAN THAT 
SERVING TEA ACTUALY 
DOES THAT? 


Ha ‘MOST CERTAINLY DO. 90 PER 
a] CENT OF ACCIDENTS TO WORKERS 
ON MACHINES ARE DUE TO FATIGUE. 
FIVE MINUTES’ REST AND A CUP CF 
TEA HAVE MINIMIZED FATIGUE 
AND ITS MISHAPS IN DY PACTORY. 
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THEY CERTAINLY HAVE-300 
BUSINESS OFFICES AND FACTORIGS 


FIRMS TRIED | 
IN CANADA IN THE LAST TWO YEARS, 


OUT TEA | 


| PERMANENT. TRY IT OUT FOR OME 
vouls S€6 WHY. 


OF FATIGUE 


ACCIDENTS TO FATIGUE 


WHY A DISCOVERY GIKE THIS (S$ WORTH 
THOUSANDS IN TIME AND TROUBLE! BUT 
CONT THE EMPLOYEES RAISE THE DEUCE 
AND TAKS TIME OUT OFTEN? 


NOT AT ALL! IT DOUBLES THEIR 

EFFICIENCY. THE TEA ts BROUGHT 

ROUND TO THEM AND THEY VAWE 

6f TOO MUCH TO ENDANGER 
THE PRIVILEGE 


ONE Lange fp; 
US ARE $0 ae 


WY 


FREE DEMONSTRATION—Write or phone to the 
E ion B 159 Bay &, Tossaso fa nae 
we 


real, Winnipeg and Vancouver) 
acu 


of tea at four o'clock for one month to your office or 
obligation 


RC SE NR 
NEW CHAPTER IN 


FINANCING 


differences in the fluctuations of yields on Dominion 
bills since this form of became 


Post index of government bond yields on corre- 


October Dividends Rise 
$3.5 Millions From 1936 


Dividends being paid by Canadian 


companies in October will total $19.5 | Natio 


millions compared with $16 millions 
in the October, 1936, according to an 
estimate by The Financial Post, an 
increase of $3.5 millions. 

Bond interest payments in Oc- 
tober of this year are down slightly 
from last year’s figures, the 1936 


amount being $44.5 millions com-/| petro) 


pared with $45.3 millions. 

Included among the five com- 
panies making payments on arrears 
of dividends in October are the 
following: Canada Bread, 12% cents 
on the class B preferred; Standard 


Steel Construction, 75 cents on the | Re 
class A preferred; Easy Washing |p 


Machine, 35 cents on its preferred; 
Gould Pumps, $2 on its preferred; 
Investment Foundation, 25 cents on 
its preferred; Loew’s 
Theatres, 35 cents on the preferred; 
North Star Oil, 8% cents on its pre- 
ferred; and Sherwin-Williams, $1.75 
on the preferred. 
Nine Extra Dividends 

Nine companies are paying extra 
dividends in October, including six 
gold mines. Largest extra payment 
will be made by Canada & Domin- 
ion Sugar with $1 a share, followed 
by Building Products with 25 cents 


a share and Fanny Farmer with the | 


same amount. Other companies 
paying extra dividends include 
Bralorne, Hollinger, Premier Gold, 
Sheep Creek Gold, Wright-Har- 
greaves and Teck-Hughes. 

Initial dividends are being paid 
by Commercial Alcohols with 10 
cents a share on the preferred and 
Stedman Brothers with 25 cents a 
share on its preferred. : 

Maple Leaf Gerdens is paying 50 
cents a share on-its preferred where 
the last payment was 35 cents a 
share made in October, 1936. 
National Steel Car is resuming divi- 
dends after a long period of no 
returns to shareholders with a pay- 
ment of 50 cents a share. 

Summary of October Tayments 
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Bond Interest Due in October 
1937 
Corporation ...cccccccseses eevee 9,239,966 
Municipal eens Se eeeeeeeeeeseeee 7,866,458 
Provincial 7,005,514 
Dominion 441,568 
Total .. 


sPee eee esse eeeeeeeeeees 44,553,506 


Burlington Steel Co. 
Reports Improvement 


J. B. Carswell, president of Bur- 
lington Steel Co., states the output 
of the company has increased, as 


000 | compared with 1936, as a result of 


generally improved demand for 
steel products and because of bet- 
terments to plant and equipment 
made in recent years. 

Mr. Carswell says the volume of 


—_ business for the first nine months 
has been very good, and indications 
700 | point to a continuation of such sat- 


isfactory operations for the rest of 
the year. Costs of raw materials 


680 | and other items have increased, but 


operating results should be well in 
advance of last year’s figures. 
Earnings in 1936 amounted to 40 
cents a share on the present stock. 
The dividend rate of 15 cents a share 
quarterly, or 60 cents annually, indi- 
cates substantial improvement of 
earnings in the current year. 


MAKE IT A PLEASURE 
TO WRITE WITH A 


Venus-VELVET 


No more finger fatigue! The rounded 
edges of Venus-Velvet pencils make 
writing for longer :periods easier. 
Only @ small thing, perhaps . . . but 
indicative of the unceasing core and _ 


Shows | 
alioua ta Poa tan 


Particulars of the profit and loss 
statement for the year ended Jan. 31, 
1937, follow: 

Inceme and Surplus Account 

Year Ended January 31, 1937 

enbucéudewspsseoeednsech oes 4,462,338 
4, 


Sales 
Less. ’ 
39,210 


Opera profit ...... seeteree 
Less: Develop. OXPCNSS cecseces 


146,162 
9,581 


lus eeeeetere 
id 16,275 
779 


Previous surp) 
Less: Pfd. dividend ....sccccees 
Ins, premium 


eeeeeee seeeeeeee 


DADADEO \iaisdss Secdecddisicecs sea 

At the end of last January Zellers’s 
balance sheet showed assets totalling 
$1,626,637. Current assets aggregated 
$588,413; investment and advances to 
subsidiaries, $29,500; fixed assets, less 


4,400 | depreciation reserve of $345,472, and 
500 | $1,008,723. 


On the other side of the balance 
sheet current liabilities are shown at 
$234,334; debentures outstanding 
$200,000; preferred stock $542,500; and 
100,000 common shares. Since then 
debenture stock has been reduced to 
$187,500 and the preferred increased 
to $750,000 and the common to 125,000 
shares. 


G. Tamblyn Reports 
Quarterly Sales Growth 


G. Tamblyn, Ltd., reports sales for 
the three months ended Sept. 30, 
1937, increased considerably over 
the same period of 1936. Eamings, 
according to W. E. Corlett, presi- 
dent, are continuing at a satisfac- 
tory rate. This information is in- 
cluded in a letter accompanying the 
regular 20 cents a share dividend 
paid for the quarter ended Sept. 30, 

The company opened its 63rd store 


899 in Ottawa late in June and it is 


stated to be doing very well. One 
of the Toronto stores and one in 
Hamilton have been remodelled and 
modernized 


ah 


Montreal “Variety Chain 


From Our Own Correspondent 
MONTREAL — Sales of 
Brandram-Henderson 


B.A. Oil Profits 
Reported Higher 


Canadian Sales Are Up — 
U. S. Ve cman 
Satisfactory 


J. C. Millar, treasurer of British 
American Oil Co., informs share- 
holders that sales of the company 
continue to show a substantial in- 
crease, in line with current business 
improvement, and that earnings to 
date are well above the level of 
1936, 

In his letter accompanying Oct. 1 
dividend, he says: “Operations of 
the company’s U.S. subsidiaries to 
date indicate that the 1937 annual 


at report will be a satisfactory one.” 


The producing company is expected 
a7 fulfill predicted output of crude 


In 1936 the company had total 
earnings equivalent to $1.41 a share, 


689 | consisting of approximately 95 cents 


a share from Canadian operations 
and 46 cents a share from U.S. sub- 
sidiaries, The American subsidiaries 
retained in their treasuries approxi- 
mately as much im earnings as the 
parent company drew in dividends. 
Had total earnings from American 
sources .been included in the parent 
company’s statement, total net profit 
would have been shown around $2 
a share. 


Gatineau Power Share 
Distribution Is Revised 


From Our Own Correspondent 

MONTREAL.—Revision in the dis- 
tributign of the new shares of Gatin- 
eau Power Co. to the holders of Can- 
adian Hydro Electric Corp. second 
preferred and common stock, is set 
out in a statement by the Montreal 
Stock Exchange. 

For each share of 6% non-cumula- 
tive second preferred stock, there 
will be issued 5.27 fully paid new 
comrhnon shares of Gatineau Power 
and for each share of common stock 
of Canadian Hydro there will be is- 
sued 12/100s of a common share of 
Gatineau Power Co, 

The number of common shares of 
Gatineau Power outstanding upon 
the completion of the reorganization 
will then be 1,621,560. 
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Presidents and ers, 
pletely clear. Seat adjusts backward and for- 
as up and down, 


as well 


You may control. ~ ‘|| 


your property 
and escape the burden 
of management 


ANY persons of means — both 

large and small—desire to be 
freed from the tedious details of 
management and still retain control 
of their property. “ 


Our “Agency Service” will accom- 
‘plish this satisfactorily for’ clients. 


Let us explain. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


See the world amply, leisurely, luxurious! _— 128 
‘days. 28 ports. 22 countries. Go in the that 
is the lar, tiger over 00 carry the Beitiah on 
in the Orient. Fares as low as $2300 128 days 
—$18 per day) including exceptional shore pra- 
gramme. See YOUR TRAVEL AGENT or, 
E; F. Thompson, Steamship General Agent, 
Canadian Pacific Building, Toronto. 


128 Day WORLD CRUISE 
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NEW 1938 STUDEBAK 


. \| Lowest priced Commander. lowest priced 
President...in Studebaker history...and 
anew Six...the greatest dollar values , 
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Studebaker has ever offered! 


The Studebake 


priced 1938 Stude 
cludesas standard equi 
without extra charge an over- 


letely new in every vig- 
Bopistiysew in eres 

orous 1938 Studebaker has 
come to town ia all its glory. 


Until you see it and drive 
it, you can’t even begin to 
; imagine how thrilling and 
different a truly modern auto- ~ 
mobile can be: 
Never since Studebaker 
cars weré first built has a 
small amount of money 


bought you so much impres- 
sive Jick luxury and 


independent 
Studebaker 
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lic shock absorbers ; 2: and © 


size trunk ... doors that close 4 


= 
id 
ey 


- peace & ves ort i ; 


r Corporation of Canada, Ltd. 
Walkerville, Ont. 
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Investment Trends 


* 
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Decline of Stocks 
Gives Prices Allure 


Common Shares May Be in ¢ But Investor 
Can Afford to Await er Developments— 
Bank Shares Hold Up Well 


Renewed weakness in stocks this week following the moderate recov- 
ery from the lows recorded on Sept. 20 is not regarded as surprising by 
market analysts who have suggested that it is not yet clear that a firm 
bottom has been established. < 

The lows for market averages on the decline to Sept. 24 were 79.7 for 
the Montreal Stock Exchange index, 136.5 for the Toronto Stock Exchange 
average and 147.4 for Dow-Jones industrials in New York. The Canadian 
markets have recently had an appearance of greater resistance to decline 
than New York. : 

According to theoretical analyses, the decline has carried prices close 
to levels from which it would not be unusual for a rebound to develop. 

While keeping in mind the possibility of lower prices, one investment 
service comments that “prices of individual issues have reached a point 
where their accumvufation, from an investment angle, seems warranted.” 
It recommends that investors who have their funds divided 50-50 between 
short-term bonds and common stocks should now increase the stock hold- 
ings to 60% of the total fund. 

There is the possibility that if a rebound carries market averages about 
half way back to their previous peaks it may be followed by another 
decline. Although stocks may now be in a buying zone, the conservative 
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investor need not be too hasty. 


Alberta and Bank Shares 
Shares of the chartered banks 
have held up well under the double 
blows of the general decline of 
stocks and grossly discriminatory 
taxation in Alberta. The fact is, of 
course, that many of the bank 
branches in Alberta are unprofit- 
able, but if any extensive banking 
service is to be maintained in the | 
province the banks might have to) 
pay heavily for rendering it. | 
Th@ Alberta taxation is fantastic. | 
of course, but cannot be overlooked 
by the investor who is interested in 
bank shares. It is to be hoped that | 
the steadiness of bank shares under 


denial Miaricretces 


The figures show that after 
preciation Provincial Paper has 
been earning its bond interest ap- 
proximately four times and that 
profits have been well over twice 
preferred dividend requirements 
after an allowance for income taxes. 


The comparative figures, which 


have not been audited and are sub- 
ject to year-end adjustment, are as 
follows: 

Monthly Net Income 
: : “dividends — 


408 
17,676 
29,887 
37,137 
36,280 
36,118 
35,656 
41,765 
254,927 


J ereeeeereerere 
anuary 


March cccsccccecvceees 


J eee eeeeeeeeeeeee 
July eeeeseeeeeeeeteeere 
August 
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| investment Notes 
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the lunatic impost means that there | 


is little prospect of the taxes being 
levied.. The precedent of disallow- 
ance has now been established. 


Activity in Stocks 

Characteristic of a period of 
rapidly declining prices, volume of 
trading increased on Canadian ex- 
changes in September. On the 
Montreal Stock Exchange and Mont- 
real Curb Market, industrial turn- 
over was 1,465,440 shares compared 
with 669,500 in August; In mines 
the volume was 2,648,607 shares 
against 1,686,861 in August. While 
September volume in industrials 
was higher than in the same month 
of 1936, mining volume was lower 
than last year. This reflects the fact 
that speculation in mine shares 
dwindled earlier this year than in 
industrials. 

Unfortunately, segregation of fig- 
ures between mines and industrials 
is not available in the Toronto Stock 
Exchange returns. But volume was 
15,216,742 shares in September com- 
pared with 12,313,582 in August. 

After such a stock market decline 
as occurred between Aug. 14 and 
Sept. 14, there is usually a dwind- 
ling of volume. If a period of rela- 
tive quiet develops, it should afford 
the investor an opportunity to get 
his balance and to appraise the rela- 
tive merits of individual stocks. 

a 


. ~ 


Market’s Forecast 

The relative trend of borrowings 
of stock brokers on securities and 
the general level of stock prices is 
the subject of a brief analysis in the 
October bulletin of the Montreal 
Stock Exchange. The conclusion: 


“It has been typical of previous 
bull markets that collateral bor- 
rowings have tended to increase 
at a faster rate than security 
values. With an advance of prices 


* 


Some years ago @ large corporation, 
without underwriting, offered a large 


there has in the past been a pro- 
nounced tendency to make in- 
cteased use cf credit facilities in 
securities trading ... 

“This trend has been largely ab- 
sent in the past three or four 
years, showing a high proportion 
of trading for cash. In other 
words, despite a protracted up- 
ward movement in values, we ap- 
pear to be very far from any dan- 
gerous over-expansion of credit in 
the securities market.” 

Stock brokers’ borrowings reflect 
speculation, being loans contracted 
largely to carry clients’ margin ac- 
counts. In Toronto, as in Montreal, 
there has been a slight decrease in 
the ratio of loans to values this 
year. The subject is worth the con- 
tinued attention of the investor. 


Joy Oil Competition 


Toronto City Council has finally 
granted pérmission to Joy Oil Co. 
to erect overhead storage tanks on 
waterfront lands of the Harbor 
Commission, Thé company already 
has service stations in operation 
selling its own brand of gasoline at 
144/5 cents a gallon, plus tax. 

There has been strong opposition 
to the Joy entry into Toronto on the 
ground that it may cause a gasoline 
price war with serious effects on 
other firms retailing gas and oil. 
Among those that might be affected 
are McColl-Frontenac, Canadian Oil, 
B.A. Oil, Imperial Oil, Crown Do- 
minion Oil, Supertest Petroleum, 
Thayers, and companies without 
direct investment interest. 

The investor will note that com- 
panies like B, A. Oil and Imperial 
Oil which have their own large oil 
producing interests are in the most 
favorable position in any unusual 
competition that may develop. 


No. 4 of a Series—‘‘Why an Investment House?” 


block of its stock for subscription by 
shareholders at 120. The market price 
for the stock at the time was 145 and 
due to the attractive offering price the 
directors considered it unnecessary to 
insure success by an underwriting. 
However, as a result of market changes 
and substantial selling by speculators, 
the market for the issue rapidly de- 
clined and it became generally known 


that there was no underwriting syndi- 
cate. When market prices had fallen to 
125 and there seemed to be serious 
danger of complete failure, the corpora- 
tion decided to call on its investment 


iit 


5 
: 


house to underwrite the issue. This was 
done and the immediate reassuring ef- 
fect of the publicannouncement arrested- 
the selling wave—the threatened failure, 


NESBITT, THOMSON & COMPANY 


LIMITED 


G. Tamblyn, Ltd.—Net profit per 
dollar of sales has been 3.4 cents in 
the first six months of 1937 against 
1.4 cents in the corresponding period 
of i936, as pointed out by Cochran, 
Murray & Co. in a review of the 
company’s operations. Better show- 
ing in 1937 is attributed to retail 
p adjustments to absorb the 
higher sales tax, which were not 
completed in the 1936 period. Com- 
pany’s profit margin per dollar was 
3.7 cents in 1932, 3.4 cents in 1933, 3 
cents in 1934, 3.6 cents in 1936 and 
3.1 cents in 1936. 


Massey-Harris—In a brief sum- 
mary of the situation of the com- 
any, Gardiner & Co., investment 
expresses the opinion that this 
year preferred dividend require- 
ments should be earned by a sub- 
stantial margin. The stock carries 
arrears of dividends of $33.75 a share, 
but no dividends can paid until 
$2 millions of bonds additional to 
regular sinking fund installments 
have been redeemed. 
+ ” + . 

McColl — Common stock of this 
company has been going contrary 
to the general market trend. The 
stock dropped sharply on publica- 
tion of last year’s report, but cur- 
rent news is more favorable with 
the result that the stock has given a 
good account of itself in the present 
unsettled market. 

a 2 


Canadian Bakeries — Any net 
profit for the year recently conclud- 
ed will be of small size, go there is 
no immediate prospect of dividends. 


St. Lawrence Corp.—Both the A 
and common shares have not been 
acting too well. Aside from general 
market conditions, accounting for 
the greater proportion of the decline 
in values, there appears to be an in- 
clination to hold off support. 

+ * +. 


Fraser V. T. — When the first 


break came in the market, there | paien 


was some unloading in this 


stock. The precipitate drop in value Balan 


did not en confidence 


contraction in value of the stock, 
doing well and 
a mice, increase in 

earnings for 1937. 
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Sound Sponsorship 


Instils Confidence 


Public sponsorship by investment houses with a 
reputation for care and judgment adds an important 
and recognized element of value to a corporate issue. 


* 


which might have involved serious con- 
sequences, turned into complete success. 
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355 St. James Street West, Montreal, Que. 


BRANCHES IN THE PRINCIPAL CITIES OF CANADA 
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{Nearly Ready 
| ForExpansion 


Ore Reserves Increased in 


f Three Months 


{| LONDON MANAGER 


Eric Choyce has been &@. ted 


manager of the 


‘| of Cockfield, Brown & Co. in Lon- 
ts, | don, England. 


ane Goodyear Tire 


gramme, “The committee, 


+ “does not deem it prudent to rely 


on large future profits for highly 


Mr. Ripley states that new money 
can be obtained more cheaply by 
giving it the senior position in the 


Lo capital structure, and accordingly 


the committee believes this method 


20,686 | is distinctly in the best interests of 


present bondholders. 

Commenting on contention of the 
recently formed Bondholders’ Defen- 
sive Committee that recent improve- 
ment of Abitibi earnings has s0 
re the situation that bondhold- 
ers should not make “the sacrifice” 
involved in the Committee plan Mr. 
Ripley believes it of vital import- 
ance to avoid enthusiasm that may 
again prove to be unfounded. 

The Representative Committee, 
Mr. Ripley says, believes that the 
securities to be received by bond- 
holders under the ‘plan will be 
greater than under any other plan 
yet proposed. 

New Earnings Figures 

New estimates of Abitibi earnings 
by Coverdale & Colpitts, New York 
engineering firm, are released in the 
letter of the Representative Com- 
mittee. The figures are based on 
various tonnages and on prices for 
newsprint ranging from $42.50 to 
$55 a ton. 

In connection with the figures it 
should be noted that the company’s 
1987 production of newsprint is ex- 
pected to be 475,000 to 500,000 tons. 
As a price of $50 a ton has been an- 
nounced for the first half of 10938, 
only the estimates at that figure and 
the $55 price are tabulated below: 


Tons 


+ 65 
ewsprint at $50 a 8 


(000) 
+ 17,304 
1,671 


5,633 
+ . 630 
1,207 


3,796 
1,689 
3,107 

316 
1,791 


10 
n: 
000) 


8,503 
630 
1,207 
6,606 8,766 
1,689 1,669 


4977 «7,077 
167 


1,062 
Bal 4230 6,015 
1,626,000 shs. .,.. $2.60 $3.70 
*Ex 1} Provin - 
ing ringed eee oe ee 
thro’ > at tes a ton tor’ bleached pulp 
at New York. tAt 15% 

The figures are all based on the 
original capital set-up provided in 
the reorganization plan of the Re- 
presentative Committee. The figures 
would be altered by exercise by 
shareholders of stock subscription 
warrants provided in the plan. Also, 
if bonds or debentures were con- 
verted into stock there would be re- 
duction of interest charges. 


Balance 
4%% bond int. ... 
5% bond int. / 


+ 5,706 
1,689 
4,107 

616 


3.491 
$2.15 


Earnings Rise 
Slight Increase in Prices 


to Meet Rise in Cost 
of Materials 


Sales and earnings of Goodyear 
Tire & Rubber Co. of Canada have 
continued to show a satisfactory in- 
crease, A. G. Partridge, president, 
states in a letter to shareholders, 
accompanying Oct. 1 dividends. 

Earnings, he says, are exceeding 
dividend requirements on preferred 
and common shares, 

The first comment indicates an im. 
provement in the rate of earnings 
over 1936, when $4.73 a share was 
shown on the common. The regular 
dividend rate is $2.50 a share, but 
early this year a-bonus of $2.50 a 
share was paid. To cover both regu- 
lar and bonus payments, earnings 
would have to exceed $5 a share on 
the common. 

Mr. Partridge states that small in- 
creases in prices have been made in 
the past quarter to meet increased 
cost of raw materials, so that pros- 
pects look favorable for the balance 
of the year. 

Work has been started on addi- 
tional buildings at Bowmanville to 

rovide space to take care of grow- 
ne volume in mechanical and mis- 
cellaneous rubber parts. Additional 
textile machinery is being installed 
in the cotton plant at Ste. Hyacinthe, 
Que. Mr. Partridge states that these 
additions to plant and equipment 
will be completed shortly after the 
first of the year and should put the 
company in excellent condition to 
take care of 1938 business. 


S| Hinde & Dauch 


Holding Gains 


$0| Prospect For Final Quar- 


ter is That Increases 
Will Be Held 


L. F. Winchell, vice-president and 


672 | general manager of Hinde & Dauch 


Paper Co. of Canada, states that de- 
mand for the company’s products 
tapered off somewhat in the third 
quarter of the year, as compared 
with demand for the first six months 
But production totals for the nine 
months, he says, are well head of 
anything accomplished in the past. 
Present prospects are that in the 
final quarter none of the increases 
already made will be lost. 

Referring to higher levels of raw 
material prices, Mr. Winchell states 
that on some items, particularly 
pulp, further advances have been 
made. The immediate prospect, he 
says, is that there will be no easing 
off for some time to come, 

“This,” he comments, “is undoubt- 
edly indicative of two things—the 
necessity of meeting higher produc- 
tion costs and general confidence in 
the future that is held within the 
industry.” 

Discussing plant improvements, in 
his letter accompanying Oct. 1 divi- 
dends, Mr. Winchell says the com- 
pany should enter 1938 in the best 
productive position in’ its history. 
New peaks of production have re- 
cently been reached, he adds, and on 
a basis that can be sustained. 
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_ STEAMSHIP 
LINES 
LTD. 


5%, 1st MORTGAGE BOND 
DUE tnd J * NUARY, 1957 


INCORPORATED 
Established 1883. 


mill extension was well a 
Se a 


ding 
the 1,800-foot level. The present 
objective at this property was 


000 feet. 

At Sept. 1, estimated positive ore, 
including 510,029 tons blocked and 
102,862 tons broken was 612,891 tons, 
averaging 6.69 pennyweights, or, tak. 
ing $1.75 as the present value of a 
pennyweight of gold, $11.71 per ton. 
This indicates a distinct improve- 
ment over reserves as at June 1, 1937, 
when the comparable figure was 
570,496 tons of similar grade. 

During June, July and August, the 
Lamaque mill handled a total of 50,- 
905 tons, average grade of ore treated 
being $13.32. 

’ Earnings and Output 


Earnings: 
Gross returns from bullion 
Less: Dev., min. & expl. exps. .. 
General XPS. ..sseeees eeecccece 
Depreciation 
Bond interest ....scssssecsecss 
eeeeeeeees 


Bal to surplus (est.) ..see eeeeeeer 
Est. if BHSTC ..cccceeee 


——- pe 
Milling sults: 
Tons of ore treated 
Average daily ton 


Inns Off Thompson Board 

From Our Own Correspondent 
MONTREAL.—Thompson Cadillac 
Mining Corp. has advised the Mont- 
real Curb Market that Harold J. 
Inns has resigned from the board of 
directors owing to pressure of busi- 

ness. 


Lamaque Mill {- 


_. October 9, 1997 


- Famous Players Canadian 
| Corporation Limited 
| 4%% First Mortgage Bonds 
“ Due June Ist, 1951 
‘Price: 96 and interest, yielding 4.897% 


Famous Players Canadian Corporation Limited 
is the largest owner and operator of motion 
picture theatres in 

The First Mortgage Bonds of this Corporation 
are well secured as to assets and —- 
During the current year, earnings are recording 
definite improvement over 1956, when bond 
interest requirements were earned 3.44 times 
after depreciation. 


Descriptive circular with additional information 
one be forwarded upon request. 


Wood, Gundy & Company 
Limited | 
36 King Street West, Toronte 
Terzptont: ELenr 4321 


Toronto General Trusts Corp, 7%». 


New Jones Bros. Bonds Ranta 
Holders of the 6%% first mori. 


r Exc 
Ready fo hange gage borids will receive $50 in new 


New securities of Jones Bros. Co.|6%% 20-year bonds, five new pre. 
of Canada are ready for exchange jferred shares and two common 
which is being made through the shares for each $100 of bonds held, 


MANUFACTURERS and 


Exporters to United Kingdom and Northern Europe 


lishman seeking the agency, or sales representation, of meri- 
eee Canadian € oducers-460d commodities preferred—from 


ble manufacturers. Successful st record representing 
Comedian and U. S. exporters on markets in the United Kingdom 
and Northern Europe—sixteen years (1919-35) — headquarters 


London. 

pen wo years actively employed in U. S., but returtiin 
shoe y to England, where business contacts and connections have 
been maintained. Contacts already established with importers in 
London, Liverpool, Bristol, Glasgow, Dundee, Aberdeen, Belfast, 
Dublin, Antwerp, Rotterdam, Amsterdam, Hamburg, Stockholm, 
Copenhagen, Oslo and Helsingfors. Passport facilities for all coun- 
tries, Interview and correspondence invited, 
to a The James Fisher Co, Ltd., 204 Richmond 


St. W., Toren 


Subscriptions having been received for an amount in excess of the issue, 


this 


New Issue 


advertisement appears as a matter of record only. 


Stedman Bros. Limited 


(Incorporated under the Laws of the Dominion of Canada) 


6% Cumulative Redeemable Convertible Preference Shares 


(of $50.00 par value) 


OAPITALIZATION 


Authorized Issued 


6% Cumulative Convertible Preference Shares 
($50.00 par value) eves ebeas 04d the badeesseauue $300,000 


~ Common Stock (no par value) ...+és++++e+++120,000 shs,* 


90,000 shs, 


*20,000 shares are reserved for the conversion of the 6% Cumulative Convertible 
Preference Shares on the basis of 2 Common Shares of no par value for each 
Preference Share of $50.00; 10,000 shares are reserved for issue at the discretion 
of the Directors to the executives and employees, at any time after July 16th, 1939. 


A copy of the prospectus will be furnished upon request. 


HARRISON & COMPANY 


820 Bay Street 


Toronto, Canada 


IMPORTANT NOTICE TO BONDHOLDERS 


Abitibi Power & Paper Cosheny, 


Limited 


In urging that all Bondholders of the Company be present or be represented 
at the meeting to be held in Toronto, Canada, on October 15, 1937, to consider 
the Plan of Sale of Assets and Reorganization presented by the Bondholders’ 


lowing: 


Representative Committee, the Committee calls specific attention to the fol- 


1. Arrangements of vital importance with regard to reinstatement 
and rearrangement of pulpwood concessions and water power 
rights are contingent upon reorganization. 


2. Only through reorganization can the Committee see any prac- 
tical means of affording Bondholders early opportunity to re- 
ceive a return upon their investment. 


3. The opposition of junior interests seeking delay makes it all 
important that the bondholders support their Committee. 


Holders of unregistered Bonds should take their Bonds to any bank or trust 
company; obtain a Voting Certificate; execute the proxy appearing on the 
reverse side of the Voting Certificate; and send the Voting Certificate and 
proxy either ta Montreal Trust Company, Trustee, or to the Bondholders’ 
Representative Committee, 2400 The Canadian Bank of Commerce Building, 
Toronto, Canada, or Room 1000, 44 Wall Street, New York City. The neces- 
sary forms of such Voting Certificate and proxy and for such temporary deposit 
of Bonds can be obtained from the Bondholders’ Representative Committee 
at either of said addresses. 


This Committee was elected by the Bondholders at a meeting held: in 
June 1935. It urges the prompt co-operation of all Bondholders in time for 
\ representation at the meeting on October 15, 1937. 


Bondholders’ Representative Committee 
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Bond Markets 
See cman 


Meeting 


Action Likely _ 
To Move Abitibi Bonds) 


mmittee Maintains Bondholders Should | 
” Equivalent Value for Bonds and Interest a 


Dominion Loan Nears 


Abitibi bondholders should be prepared ‘or. comparatively wide swings 
in the market price of their bonds, no matter what the results of the meet- 


ing on Oct. 15. It seems logical to expect a rise if the reorganization plan 


offered by the Bondholders’ Representative Committee is adopted and a 


drop in price if it fails. 


Experience in the Great Lakes Paper Co, reorganization in 1 

1996 should give a clue to probable behavior of Abitibi bonds. Gréat Late 
Paper bonds moved up about two points when a meeting approved th 

plan, but when the Supreme Court set aside the sale of the company there 
was a drop of more than the previous rise. When the plan was finally 
approved by the court, following withdrawal of opposition by the Provirice 
of Ontario, there was another rise of about two points to around 48. With 
Abitibi bonds quoted at levels almost twice those of Great Lakes Paper 
at the time of its reorganization, it seems reasonable to expect somewhat 


wider swings. 


“Abitibi bondholders should receive securities of a market value 
approximating the amount of the bondholders’ claims including accrued 
interest,” according to J. P. Ripley, chairman of the committee. He goes 
on to say that “the committee believes that this can best be accomplished 
by issuing convertible securities as provided in the plan to be voted on at 
the coming meeting of bondholders, end that the securities to be received 
by the bondholders under the said plan will be of greater value than under 


any other plan yet proposed.” 


General activity in the bond market continues quiet although the more 
speculative corporation bonds, such as the newsprint group, have recov- 
ered a large portion of the losses of the previous week. 

New bond offerings have been confined entirely to a few small muni- 
cipal issues. Dealers are waiting for announcement of the refunding loan 
which the Dominion is expected to offer some time before Dec. 1. 


_ CPR. 414% Bonds 


Canadian Pacific Railway Co. 4%% 
collateral trust bonds, due 1960, are 
among those selected in a recent 
issue of The Financial World, New 
York, as offering greater than aver- 
age yield for the type of security 
provided. Selling around 101 and 
listed on the New York Stock Ex- 
change a yield of around 445% is 
given. Reviewing the security of- 
fered The Financial World points 
out that Canadian Pacific has earn 
total fixed charges in each year 
the depression with the exception 
of 1933. Commenting on the com- 
pany the article reads in part as 
follows: “... the road’s perform- 
ance must be regarded as satisfactory 
in the light of droughts which have 
successively affected C crops, 
and which have again done serious 
damage this year, The Canadian 


title these bonds to’a good invest- 
rating.” 


Pacific's financial position, its capi- | ment 


tal structure, its record over a long 
number of years and its proved 
management are factors which en- 


PLACER 
BULOLO 
PATO 


Memorandum incorpor- 

ating information con- 

tained in latest reports 
available on request. 


Askfor Memorandum P8 
Greenshields & Co 


Members Montreal Stock Exchange 


JONES BROS. OF CANADA 
LIMITED 


Notice is hereby given to the hold- 
ers of the Six and Cc 
First costae 

ing Fund Bonds 

pany that they may exchange the 
same for the securities of Jones Bros. 
Co. of Canada, Limited, to which 
they are entitled under the terms of 
the Plan of Reor zation dated 
November 30th, 1936, which has now 
become effective. 

Bonds must be sent for exchange 
to The Toronto General Trusts Cor- 
poration, 253 Bay Street, Toronto. 

Forms of Letter of Transmittal 
which must accompany Bonds may 
be obtained from any office of the 
Trust Company or from the under- 


sign 
JONES BROS. OF CANADA, 
LIMITED, 
*D. G. WIGGINS,” 
Secretary 
21-31 Adelaide Street West, 
Toronto, Ontario, 
Qumeensnsecsanmiiaanin ete ae 


Fond tak Staeee, eneeat 
own investment dealer. 


CALVIN BULLOCK, LTD. 


Classified 
Advertisements 


Classified ads. cost de. word 
and figure for each banpedines Mini- 
mum ad., $1.75. Three 

the price of twe, Add Give 


=n box number is required. 


Government Financing 

If Dominion treasury bills, which 
are refunded every three months, 
are not included, volume of bond 
financing by Canadian municipal, 
and Federal governments in the 
first nine months of 1937 has been 
$374.2 millions compared with $470.2 
millions in the same period of 1936. 
according to a compilation by Wood, 
Gundy. & Co. 

All 1937 financing, except $34.2 
millions, has been for refunding pur- 
poses. ‘The Dominion has also raised 
$15 millions in new capital by ex- 
panding the amount of treasury bills 
outstanding by this amount. If treas- 
ury bills are included, refunding has 
totalled $759.9 millions while new 
capital raised has been $49.2 mil- 
lions, 

In 1936 refunding issues, without 
including treasury bills, totalled 
$389.9 millions while $80.3 millions of 
new capital was raised. While 83% 
of 1936 bond financing to the end of 
September was for refunding pur- 
poses, this percentage has risen to 
90% in 1937. 

Government and Municipal Financing 


Corporation Financing 

Bond financing hy Canadian corp- 
oration for the first nine months of 
1937 has been only 60% of that for 
the corresponding period of 1936. 
Over 94% of the 1936 total, however, 
was for refunding purposes while 
only 62% has been refunding issues 
so far in 1937. Although public 
utility financing to raise new capi- 
tal has been smaller in 1937, both 
railways and industrial and miscel- 


| laneous companies have raised sub- 


stantially more new capital this year. 

Details of corporation bond financ- 

ing, as compiled by Wood, Gundy & 
Co., follow: 

a a Finan 
Corpesation Re a cing 
———— 193 7 —_—__———— 
New 

Refunding Capital 

29,408,700 1,451,800 

30,380,000 

+ 48,577,300 15,018,000 

"78,044,000 46,040,800 

78,044,000 46,840,800 


66,234,424 3,583,000 
50,000,000 3,000,000 
78,672,800 3,895,500 


194,907,224 10,478,500 
» . 


Bond Index 


High-grade 
have remained 
from 


Actual movement is indicated by The 
Financial Post index which follows: 


erage Price and Yield for Seven High. 
8 Grade Government Bonds 


Yie 


% 
3.074 
3.074 
16.63 3.071 
3.074 
3.077 


Railway + 
Industrial & misc. . 
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he joined in 1887, Queen Victoria's 
Golden Jubilee year. He was then 
12 years old, 


job as office bor he Be ae, been 


oped it into a association 
with the company. Today he heads 
Gutta Percha’s Mechanical Goods 
Division. Comparison makes Mr. 
Scott's record more impressive. To- 
day the average young man com- 
mences business life at 20. To equal 
Mr. Scott’s record of having spent 
more than 80% of his life in one 
organization, the average young man 
would be required to work until he 
was over a hundred years old. 


St. Michel-de-Mistassini, p — 
The school corporation has 

authorized by the Quebec Munici- 
pal Commission to pay coupons due 
Feb. 1, 1936, and interest on bonds 
matured Aug. 1, 1933, 1934 and 19365. 


Fu 


Is Complete 
Oct, 21 Date for Exchange 


of Debentures — Calvert 
Township Nearly Ready 


addition to a public school, was the 
official intimation that the 
for refinancing the town had 


in cash 
all unpaid coupons on Oct. 21 
at the time fet new iy a 
years 
There 


, ie a ee se 
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JOINS MACLAREN 


W. G. Abel, well-known in Can- 
adian advertising circles, who has 
joined the executive staff of Mac- 
Laren Advertising Co., following his 


ery | return from England, where for 


cipal due Dec. 31, 
iled to pay the debenture interest 
due July 1, 1935, Sufficient cash has 
to pay all 
due interest and it has only been 
necessary to obtain bank loans to 
meet the interest requirements for 
1987 until tax collections are made. 
Calvert Township 
same even * eee. veneer 
on the n of Troquois Falls, 
also being removed from the super- 
vision of the Ontario Department of 
Municipal Affairs. It is expected 
that this will be done about Nov. 
15, 1937. No refinancing plan has 
beenenecessary here and holders of 
the ee debentures will not 
be disturbe 
Calvert township was unable to 
meet its obligations in 1933 and 
came under the supervision of the 
Department of Municipal Affairs 


Manitoba Harvests La 


three years he was managing direc- 
tor of Campbell's Soups, Ltd. 


past | late in 1035. Arrangements are 


being made whereby residents of 
the township and neighborhood will 
purchase $47,000 of new 4%% de- 
bentures, maturing ih 25 years. This 
will provide funds required with- 
out further changes. 


London, Ont—The Ontario Muni- 
cipal Board has granted the city per- 
on to increase the debenture 
issue to pay for the new Wellington 
Street bridge from $75,000 to $104,- 
600. Changes in plans and higher 
costs for materials made necessary 
the larger amount. Work has already 
started on the span. The city has 
decided to abandon further relief 
works as too'costly. / 
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slightly higher price than the “Sil- 
ver Cub” which retails at $1,695. 


Securities — 


~ Bond Sales | 


Ont. 

The town of Brampton has sold 
$20,000 of 344%, five installment, de- 
bentures to J. L. Graham & Co. at 
101.76, a cost basis of 3.125%. Bids 
received were as follows: 


J. L. Graham & =. 
Dominion 


vel Sul 


Woodstock, 

The city of Woodstock has sold 
$56,000 of 4%, 25-year serial bonds, 
dated Oct: 1, 1987, to Sutton Bros. 
Ltd. at 96.17, a cost basis of 4.16%. 
List of tenders follows: 


t, Que. 
St, Laurent, Que., has sold $30,000 
of 4% bonds to The Provincial Bank 


rest 


Crop _in Sixteen Years 


AT NEW HIGH PRICES THIS MEANS $40,194,000 GREATER 
PURCHASING POWER THAN LAST YEAR! 


Manitoba this year has great reason to be 
thankful—beside harvesting the largest 


crop 


in sixteen years, 


government 


estimates indicate the cash return from 
agriculture will be nearly double that of 
last year. Added to this encouraging 
outlook are substantial gains made in the 
livestock, poultry and industrial markets. 
Dairy produce, for example, established a 
record this year. Prices in every depart- 
ment are more favorable than for some 
years past. It can be truthfully said— 
THIS IS MANITOBA’S YEAR. 


CASH VALUES OF MANITOBA CROPS 


1937 


—Wheat 
Oats 


1936 


Oats ereeeeeve fele 


eee oe CePetetee 


1931-35 —Wwhes 


Average Barley 


\ 


—Wheat teeleloeeeaee 


84,000,000 

- $24,920,000 
732,000 
12,154,000 
$43,806,000 


t eeeee@eeeoeeere $16,709,000 
Oats eeeeereeeeaeeeee 5 


5,176,000 
$27,842,000 


This means Manitoba offers the manufacturer a potential market nearly 
twice as large as that of last year—and a buying public in the most_ 
receptive mood for over sixteen years. 


Plan your sales programme accordingly to reap the fullest benefit from 
these greatly improved conditions. 


The Winnipeg Free Press is the ONE medium that commands this vast 
market. Cultivate this ‘money belt’’ by telling your sales message in 


THE WINNIPEG FREE PRESS §f 


LARGEST CIRCULATION — LOWEST MILLINE RATE 


EASTERN OFFICES: 


320 Bay Street 
Toronto 


225 Confederation Bidg. - \ 
Montreal 


CONCENTRATE 


U.S. REPRESENTATIVES: 
Henry de Clerque Inc. 
Chicago—Tribune Tower 
New York—12 East 41st St. 
Seattle—507 Leary Bidg. 


YOUR ADVERTISING IN 
THE ONE MEDIUM THAT 
COMMANDS THIS MARKET 


BRITISH REPRESENTATIVE: 


A. P. Collier 
Trafalgar Square 
London 
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|. A weekly , presenting in a popular 
‘ rclinble ‘invest 
(| Fhents, business and national affairs in Canada. 


. Financial Post Has the Paid Cir- 
| Tectaton of Ail Canadian Papers 


_ ‘Tue Fovanctat Post Survey or Corporate Secuni- 


TEs, YEARLY, $2. 


: Tre FovanciaL Post Survey or Mines, YEARLY, 


ao 


rh “Dimectory or CANADIAN DIRECTORS AND OFFICIALS, 


a 
- 


_ 


$2. 
ue Frvanciat Post Recorp or Prospectuses, HALF 
= Yearty, $7 per volume. 
Tes FrvanciaL Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


Yearty, $10. 


Tue Financia, Post Survey or CaNaDIAN Os, 


x '. The Financial Post’s 
' Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 


: 3. Merit system in public service. 


. 4. Freer foreign trade through Empire prefer- 
~ ences and foreign treaties. 

5. Stable tariffs for balanced development. 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
; papers and periodicals. 
' 8. A modernized constitution. 
* 9. Integrity in meeting public obligations. 
10, Wider markets for our farms. 


New Eyes For Industry 

FTAHE whole question of organized indus- 
trial research was raised last week in 
startling fashion at Montreal by Major-Gen- 
eral A. G. L. McNaughton, president of the 

National Research Council of Ottawa. 
Speaking to < group of businessmen, Gen- 
eral McNaughton compared federal research 
expenditures in Canada with the amounts 
turrently being spent in Russia. He noted 
that proportionately the Russians have 47,900 
workers engaged in their Russian Academy of 
Science and that expenditures by this body 
have risen from four million rubles in 1928 to 
44 million rubles in 1934. Allowing for the 
fact that Russia’s population is about 20 times 
that of Canada, a federal research bureau, if 
it were to equal the Russian undertaking, 


' should be employing about 2,500 men and 
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spending $25 millions annually. 

The actual figures for the National Research 
Council show it has only 214 scientific work- 
ers and assistants at the present time and an 
annual budget (apart from what is received 
from industry) of $621,500. Says General 
McNaughton: 

“We are allowing ourselves to remain in a 
position of dependence upon other countries, 
and for this we are paying an enormous tribute. 

“Worse still, we are not obtaining and pass- 
ing on to the Canadian people the benefits 
which they have every right to expect.” 

It is open to question whether General 
McNaughton was wise in choosing Russia as 
a yardstick. True, the research problems of 
the two countries are very similar, but that 
country is starting from scratch, industrially 
speaking, and it is natural that it should place 
especial emphasis on research. Even more 
important is the fact that under Communism, 
little or no contribution is being made by 
private interests such as the research activi- 
ties of leading Canadian corporations. 


* a * 


~ In any event there seems to be general 
agreement that Canada has not shown very 
startling leadership in the field of industrial 
research. Apart from the benefit that comes 
to this country from U.S. and European com- 


= panies, the scope and extent of Canadian 


activity has been definitely limited, So far 


= we have only scratched the surface of a very 


deep problem and very little is being done, 
for example, to retain in Canada those we 
are training along these lines in our university 
course and scholarship schemes. It is alarm- 
ing to be told that there are 70 applicants for 
every research position the Government has 
to offer. Especially when we compare our- 
selves with Russia where every qualified man 
is pounced upon and his services turned to 
national account. 

A wise course for Canada to follow would 
be to concentrate her public research person- 
nel and resources on the great primary indus- 
tries of the country rather than attempt to 

read her energies too thinly across a field 
which should rightly be left in the hands of 
industrial corporations themselves. It is the 
judgment of those who have been closely in 
touch with this work that governmental ef- 
fort is, as a rule, a poor substitute for 
the work that can or should be done by 
large corporations which have adequate 
funds for these purposes, though ad- 
mittedly there are some important jobs that 
can best be carried out by joint effort. On the 


other hand, there are thousands of small 


firms who cannot afford expensive research 
staffs of their own who should find profit in 
supporting public bodies of this type. The 
scores of small mine owners with their indi- 
vidual problems in metallurgy area case in 
point. 

- * - 

The bulk of Canadian public effort should 
be focussed on the weighty problems sur- 
rounding the primary industries such as 
farming, fisheries, fur breeding, etc.—especi- 
ally where these occupations affect our export 
industries. These are days of rapid change 
and of stern competitive salesmanship. We 
are facing 01. every hand the new, improved 


and cheapened products of other lands. This 


applies as much to .aw materials as to fin- 
hed products. As General McNaughton 
ly points out, one of the most important 

of the whole problem is “the cost of 
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misery 
any decadent industry may be avoided.” 

The nucleus of this work lies not only in 
the National Research Council at Ottawa and 
in the Ontario Research Foundation, but also 
in the plant of every enterprising Canadian 
manufacturer. To these organizations and 
corporations Canada must look for assurance 
that we will be able to maintain our place 
among great trading nations of the world. If 
Canada is failing to keep abreast of changing 
world conditions it is important that men such 
as General McNaughton speak clearly and 
fearlessly so that their voice is heard and 
heeded before it is too late. 


The Investment Underwriter 
IKE bankers, investment dealers and un- 
derwriters have taken their business for 
granted so long that the thought rarely occurs 
they might enlighten the public on the serv- 
ices they perform and the risks they must 
take in the business. , 

Public knowledge has recently been im- 
proved by a series of advertisements by Nes- 
bitt Thomson & Co. explaining the functions 
of investment underwriters whose job it is to 
raise money for industry and at the same 
time provide the investor with satisfactory 
securities. Naturally, the investment under- 
writer is a businessman and not a philanthro- 
pist but he must frequently take large risks 
for small profits and if he errs in his judg- 
ment is likely to pay for it, not only in loss of 
goodwill, but in money. 

The business is one that calls for diplomacy 
and good judgment as well as courage and 
adequate resources. As a vital link between 
industry and capital the investment under- 
writer performs an essential and fundamental 
service in the economic and industrial scheme 


of things. 


ents in Lunacy 
HEN Mr. Aberhart sef out to attack by 
W taxation the assets of the banks he made 
an assault upon the property of the people. 
In his attack upon the press he is seekjng to 
put a gag upon the people’s freedom of speech. 

Curiously, a very large proportion of the 
people in Alberta did not care a tinker’s cuss 
when their Government assaulted the banks. 
They swallowed Aberhart’s protestations that 
he was hitting at the “money power” and fur- 
got for the moment that this “money power” 
is nothing more than themselves as depositors 
and small borrowers, for whom the banks 
act as trustees. 

‘sue ttack on the pre-3 may prove less 
popular. Only in totalitarian states can the 
press be completely controlled. And Alberta 
is not yet a t.‘alitarian state, altho-ght Il 
Duce Aberhart would like to make it one. In 
<2mocratic nat: 2s, the public wants its press 
to be free of political dictation and untram- 
melled in presenting the truth in the news. 

The press «c°.‘>0l measure -which will in 
practice consist merely of forcing the news- 
papers to dcnate, free of charge, «Dace to a 
i..inority interest that has fallen ‘rom the 
drunkenness of power to the desperation of 
impending defeat—may prove to be the meas- 
ure that will bring the Aberhart experiment 
in : thoritarian lunacy tumbling down. 

How roundabout is the road to the heaven of 
Social Credit! What have confiscatory bank 
taxation and piracy of newspaper space got 
to do with the “cultural heritage” and “just 
price”? 

Nothing, of course, except that they may 
keep the public diverted for a few more 
months during which members of the Legis- 
lature and the Cabinet can continue to draw 
their indemnities. 


Canada’s Experts 
OT long ago an editorial in The Financial 
Post expressed the opinion that Can- 
adian governments and institutions should not 
hesitate to send abroad for the best qualified 
experts in any subject. 

What the editorial might have added was 
that in some fields it is not necessary for 
Canada to seek outside authorities; that in 
those fields we have Canadian experts who 
rank among the world’s be:* and who are 
called in by foreign governments and foreign 
business firms for advice. For example, if 
anyone wanted advice on building a grain 
elevator or protecting forests against fire or 
flying freight by air they could get the best 
advice in the world in Canada. 

A Canadian authority of international repu- 
tation has just been called in by the League 
of Nations. He is C. Fraser Elliott, Commis- 
sioner of Income Tax, Ottawa, who has been 
asked to meet the fiscal committee of the 
League next week to discuss income tax prob- 
lems of international significance. 

Mr, Elliott is that rara avis, a tax official 
who commanis the complete confidence and 
respect of those who are taxed. In his depart- 
ment red tape is conspicuously absent and 
common sense rules in judgments and inter- 
pretations. Any individual or business exec- 
utive who feels that he is being unfairly 
treated in an income tax has but to appeal 
to Mr. Elliott and he will get sympathetic con- 
sideration. The commissioner will not take 
the stand that he is a public prosecutor out 
to make a one-sided case while 
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84 years ago that this event took place and 
the name of the line was no less than the 
European and North American Railway. 
If we had not so many major worries in the 
field of railway transportation in Canada we 
might be forgiven for shedding tears over the 
demise of the scores of colorful, ubiquitous 
railway systems which sprang up like mush- 
rooms in every part of this Dominion last 


century. A 

In this streamlined age we pride ourselves 
on having eliminated practically all these 
local lines and boast about our transcontin- 
ental systems which span the country under 
unified control, from coast to coast. 

It is the price of progress that these indi- 
vidual lines should have been eliminated one 
by one and that we are heading inevitably to 
the merger in time of even the two major 
systems with their 42,000 miles of track. 

But eliminating the lines does not mean 
eliminating the capital charges. Our rail- 
way problems might more easily be solved 
if the shareholders of the European and North 
American Railway (for example) were faced 
with the responsibility of meeting their 
deficits year after year out of their own pock- 
ets instead of doing so, as is the case today, 
only indirectly as taxpayers of the Dominion 
as a whole. ‘ 


Jungle Leadership 
DOLF HITLER welcomed Benito Musso- 
lini to Germany as “one of the lonely 
men in history who are not put on trial by 
historic events but determine the history of 
their country themselves.” 

It is a splendid ideal. But determination 
implies thought and planning, and how do 
dictators think? Let Hitler himself answer. 
He says, “We think with our blood.” 

Savages think that way. Their actions, in 
their private lives and their tribal affairs, are 
determined by primitive emotions. Only as 
man’s intellect surpasses the thought pro- 
cesses of the animal does intelligent reason- 
ing oust instinct and the “call of the wild” 
as a factor in controlling human behavior. 

Only when statesmen of all nations learn 
to think with their heads rather than to obey 
atavistic instincts that are a throw-back to 
jungle days will Europe be ready for peace 
and progress through peaceful change. 


Editorials in Brief 
In Ontario and Alberta if you are an ordinary 
citizen, you must obey the laws. If ydu are a 
politician in power, you are above the laws. 
s 7 * 


4 

How to Find a copy of the B.N.A. Act is cur- 
rently exercising newspaper reporters and gov- 
ernment officials in high places. A more im- 
portant job is how to change it when it is 
found. 

2 * oe 

Professor Swanson of Saskatchewan says that 
our politicians stand in the way of a proper 
settlement of the Canadian railway problem. 
The Vancouver Province adds that the peuple 
stand in their own way of getting a better lot 
of politicians. 

cs o & r 

Toronto’s Communist alderman wants the city 
to pass a by-law prohibiting the circulation of 
literature designed to create class hatred. Such 
a law, if it were workable, would be useful. 
But what is literature designed to create class 
hatred? To this Communist alderman, it is a 
hand-bill attacking the Jews. 

The definition would have to be broader than 
that and 99 per cent of Communist literature, 
including the daily Communist newspaper, 
would be banned if such a law were passed and 
enforced. 


Sayings of the Week 


“You cannot be a good fellow and be a good 
mayor.”—Fiorello LaGuardia, 
oo = - 


“The Republican party has boiled dowh ‘to 
nothing but harmony.”-—Raymond Clapper. 
* 


“No president will fare better at the hands of 
future historians than Franklin D. Roosévelt.”— 
Jim Farley. 

es ¢¢s 


“There is nothing dramatic in virtue; It is 
virtue overcoming vice that makes drama.”— 
Daniel Frohman. 

* ¢ ¢@ " 

“If the Spanish ulcer continues to fester very 
much longer it may destroy the peace of the 
world.”—Anthony Eden. 

s* -« @ 

“Every time you raise the price of goods arti- 
ficially you are putting an obstacle in the way 
of recovery.”—Henry Ford. 

” ” a 

“Two-thirds of the teaching profession now is 
in urgent need of being either reconditioned or 
superannuated.”—-H. G. Wells. 

. . 


“We have no ships in the Mediterranean and 
Canad commerce is not involved.” — Prime 
Minister W. L. Mackenzie King. 
* &* « ¢ 


“Freedom of learning, freedom of conscience, 
these are our security, the essential buttresses 
of democratic institutions.” —Charles E. Hughes. 


“Frontiers can be created with wooden or 
ee barriers, but that a is German will feel 
one through eternity.” — Joseph 
Goebbels. ” 
* 8 « 


“It is more important that the child should first 
learn to love the music of Mozart than to know 
the years of his birth or death,” — Walter 
Damrosch. 

s. © -@ 


“We had a pleasant conference talk over 
matters of mutual interest.” — John Lt Lewis, 
after talking with President Roosevelt at the 


“As much as I distrust the British 
I mistrust the intentions of Mussolini 


STILL LOOKING FOR THE PROMISED LAND 


Post-Scripts 


Hub Lofft Is Back 


Several of the larger Canadian in- 
vestment houses have branch éffiees 
in New York or London or both: 
A sabbatical 
year in one 
of these of- 
fices is splen- 
did training 
for a junior 
partner, just 
as the post of, 
manager in 
London or 
chief,agent in 
New York_is 
often a step- 
ping stone to 
the general 
managership 
for a Cana- 
dian banker. 

Sometimes 
the sabbatica’ 
year lasts a 
long time. 
Hubert W. 
Lofft went to 
New York 
for Wood, Gundy & Co. 20 years ago 
and stayed there. But last week he 
came back to Canada, is living in 
Toronto, and is one of the important 
partners at the head office of the 
firm, 

Mr. Lofft graduated with honors 
from University of Toronto 24 years 
ago. He joined the Wood, Gundy 
firm on graduation and has never 
been aSsociated with anyone else, 

Fortune Magazine ran a little art- 
icle a few months ago about Wall 
Street. The writer of the article 
said that how far up a man is in 
Wall Street is indicated by the 
height at which he eats his lunch. 
“Hub” Lofft must have got pretty 
high; he ate his lunch each day at 
the Bankers’ Club, which is the high- 
est point in Wall Street. Yet, like 
all St. Marys boys, he acquired no 
“side” out of the experience. We 
called up Wood, Gundy & Co. the 
other day to speak to him. When we 
asked the girl for Mr, Lofft she re- 
plied, “Do you want ‘Hub’ Lofft?” 

, There’s something human about a 
person whom the switchboard girls 
call by his nickname. 


* * a 


“HUB” LOFFT 


Public Institution 


Readers of the London Times the 
other morning were doubtless 
startled to see a huge three-column 
photograph of Lord Beaverbrook’s 
head staring at them from those 
usually sombre columns. 

‘Underneath was the answer to the 
startling caption: “Why I want 
another 600,000 readers for the Daily 
Express.” 

At the bottom of the advertise- 
ment was the bold sprawly signa- 
ture of this Canadian boy who has 
made good in such a big way across 
the water. The rest of the three 
columns was taken up by telling 
how the’ “world’s greatest news- 
paper” (Daily Express) has now a 
net sale of 2,407,780 copies every day 
and that by the end of the year the 
goal of 2.5 millions has been set 
with a three million mark for 1938. 

Lord Beaverbrook based his cir- 


culation appeal on the rather un- 
usual grounds that: 

“The Daily Express is not run 
for the primary purpose of mak- 
ing profits. This newspaper is a 
public institution, which in the 
national interest sacrifices money 
to the main plan of serving the 


public. i 


Humphrey Boys ’ 

What makés a great railwayman? 
There are many answers but in the 
cage of H. Jasper Humphrey, vice- 
president and general manager of 
eastern lines of the Canadian 
Pacific Railway, the initial impulse 
came from being born into railway 
work. Mr. Humphrey’s father was 
a station agent at Berry Mills, in 
New Brunswick, and the son has 
never gotten away from the busi- 
ness. 

At 17 he was a telegraph operator. 
Step by step he advanced through 
the positions of train despatcher, 
car service and fuel agent, superin- 
tendent of car service, division 
superintendent and assistant to vice- 
president to his present post. His 
headquarters are in Toronto, a nice 
gesture to the Queen City by the 
C. P. R., which has its head office in 
Montreal. ' 

His brother Frank was also born 
in a railway station but he got off on 
the side track of finance. In time 
he became a partner of the powerful 
firm of Kissel, Kinnicutt and Co., 
of New York. He retired from the 
firm some time ago and now repre- 
sents important British and Ameri- 
can financial groups. 

e * e 


Hume Wrong 
Going to Geneva as Canada’s resi- 
dent advisory officer is Hume 
Wrong, member of the Canadian 
legation staff 
at Washing- 
ton since its 
inception in 
1927. 
In his new 
post Mr. 
Wrong suc- 
ceeds Dr. W. 
A. Riddell, 
who is being 
transferred to 
the post of 
counsellor at 
our legation 
in the U.S. 
capital. 
The new 
appointment 
HUME WRONG ends to Gen- 
eva two rep- 
representatives of Canada’s most 
distinguished academic families. 
Hume Wrong is son of George 
Wrong, professor-emeritus of his- 
tory in the University of Toronto. 
Mrs. Hume Wrong is daughter of 
Maurice Hutton, famous classicist 
and principal-emeritus of Univer- 
sity College, University of Toronto. 
For some years prior to entering 
the diplomatic service, Hume Wrong 
was lecturer in history at University 
of Toronto where he rapidly earned 
a reputation as a colorful, pungent 
and enthusiastic personality and 
lecturer. 


As Others See Us ..... 


West.is Sound 
Swift Current Sun 

No matter what people think in 
eastern Canada, The Financial Post 
of Toronto, one of Canada’s most 
important financial newspapers, has 
steadfastly lent an air of encour- 
agement to the West, and has con- 
tinually backed up its contentions 
that the West will come back by 
logical arguments. 


Credit to Publishers 
Forest (Ont.) Standard 

The Financial Post published a 
24-page supplement to their regular 
weekly edition recently entitled 
“Ontario at Work.” 

The supplement is brimful of. use- 
ful information on agriculture, min- 
ing, highway development, public 
finance, tourist trade, hydro devel- 
opment and many other subjects. 

The work is a credit to its pub- 
lishers and must have entailed a 
large amount of work. 


Unéle Sam’s Opportunity 
Midland Free Press 

A cartoon in The Financial Post 
puts into graphic picture form a 
thought which must have passed 
through the minds of multitudes of 
British people during recent days. 
Jobn Bull is portrayed as trying 
valiantly to hold closed a door 
labelled “World Peace” against Mus- 

solini, Hitler, Stalin and a 
officer, armed to the teeth with guns 
and swords, who are smashing their 

way through. 

wie’ nding Oise Se 
ck to 
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say, old top, could you step over 
here for a minute?” 

Lost opportunities can never come 
again, but it is not too late yet for 
Uncle Sam to take his share of the 
world’s burden. He could do so 
much jf he only would. 


Cabinet Reform 
Huntsville Forester 


The Financial Post advances the 
suggestion that cabinet ministers 
should be allowed more time for 
administrative duties: 

We make too much of the poli- 
tician out of our cabinet ministers. 
They are required to give too much, 
of their time to the trival affairs of 
the Government, which are reflected 
back within the party organizations. 
Better government from either 
party will come with a change in 
our system which will permit the 
selection of more capable material 
for cabinet positions, and the use of 
this material more fully in the real 
business of government, which is 
administrative. 


Alberta's Outlook 
Saskatoon Star-Phoenix 


The Financial Post has discovered 
something that has been apparent 
to any observer who did not spend 
all his time in the cities of Alberta, 
that in the case of an immediate 
election there is a very strong prob- 
ability of the Aberhart Government 
being returned to office. 

The Toronto paper made the dis- 
covery by asking the opinion of the 
country editors of Alberta. And it 
is significant that, although 95 per 
cent of them ‘o the present 
Government and believe Social 
Credit impracticable, only three of 
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“Paddy” Draper 

When “Tom”'’Moore resigned as 
president of the Trades and Labor 
Congress to become a member of 
the National Employment Commis- 
sion, there 
was much 
anxiety over 
the personal- 
ity of his suc- 
cessor. The 
position was 
an important 
one. It pos- 
sessed great, 
power, which 
could be 
either used or 
abused. “Tom” 
Moore could 
be relied on 
to use it, not 
abuse it. 
Could a -~ 
cessor e <- 
chosen who “PADDY” DRAPER 
would do likewise? 

These fears were never shared by 
those who knew his successor 
“Paddy” Draper, who, some few 
days ago, in addition to being re- 
elected as president of the Trades 
and Labor Congress, was given a 
presentation commemorating 50 
years of association with the trades 
union movement in Canada. For 
“Paddy” Draper, though not so 
widely known as Tom Moore, was 
no less of an institution in Canadian 
labor circles. 

“Paddy” Draper has combined a 
lifetime of devotion to a craft with 
the cultivation of a broad, sane, prac- 
tical outlook upon the problems of 
this industrial age. A native of the 
Ottawa district, he started life as a 
printer and finally found his life job 
in the Government Printing Bureau. 
From a journeyman printer experi- 
enced in all branches of the craft, he 
rose to the responsible post of super- 
intendent of the huge plant which 
issues all the government publica- 
tions. Reaching the superannuation 
age of 65 he was pensioned a few 
years ago. Since that time the affairs 
of organized labor have engaged his 
full occupation: , 

* a * 


Fine Chairman 

“Paddy” is an excellent presiding 
officer, with a wide knowledge of 
the rules of parliamentary pro- 
cedure. Had he entered political life, 
he might have become a famous 
Speaker of the House of Commons, 
so extensive is his knowledge of par- 
liamentary law. He is not an eloquent 
speaker. But when he does take the 
floor he makes up for the economy 
of his words by the abundance of 
his logic. He is, consequently, an ef- 
fective debater. 

The past session of the Trades and 
Labor Congress, with the A. F. of L. 
and C. I. O. controversy ever in the 
background and threatening - to 
come forward at any moment and 
split the Canadian labor movement 
as it has the American, was a 
supreme test for the tact and lead- 
ership of any chairman. “Paddy” 
Draper came through the crisis with 
flying colors. 


them thought there was any chance 
of Mr. Aberhart being defeated in 
a popular vote at the present time. 
Only when Alberta reaches the 
point of prosperity where a large 
majority of persons are very busy 
attending to their own business 
affairs will it return to a “correct” 
— Outlook. And maybe not 
en, 


New Books e e 


Financial Statements 


Derived from material used in 
educational work of the New York 
Stock Exchange Institute, this book 
covers in elementary manner the 
meaning of balance sheet and profit 
and loss items of corporation ac- 
counts. These are definitions of 
nearly 300 financial terms and 
phrases, 

While the work is based upon 
American practice, the close inter- 
relationship between American and 
Canadian business and investment 
makes the book nearly as valuable 
to the Canadian as to the American 
reader. It is a useful handbook for 
the investor or businessman who 
wishes clearer definition and under- 
standing of financial statements. 


Stop Me If You’ve 
Heard This One .. 


“What did you give your baby for 
his first birthday?” asked ao 
Richards. - 

“We opened his money box,” re- 


her friend, “and gave him a 
fovely electri ron ah 


cial statements of some corpora. 
tions, but I know of no set of ac. 
counts more subject to criticisy 
than those of the Dominion Goy. 
ernment. For instance, 
amount spent on capital account 
since Confederation is includeg 
as an asset, although some of the 
assets created by these expendi. 
tures are worthless today, ang 
some no longer exist.” 


This statement is not calculated ty 
“build public credit.” If it wer 
true, the making of the statement 
we be justified even if it tendeg 
to damage public credit. It is obyj. 
ous, however, even to one who ig 
not an accountant, that the state 
ment is wholly false. I have before 
me the most recent public accountg 
of the Dominion and they clearly 
show gross liabilities of the Do. 
minion as $3,431,944,026. Against 
these liabilities are shown certain 
assets amounting to $425,843,509 and 
consisting of such items as cash, 
gold bullion, advances to provinces, 
harbor commissions, the Farm Loan 
Board, foreign governments, soldier 
and general land settlement loang 
and miscellaneous current accounts, 
These are the only assets which the 
Government regards as active assetg 
and which it deducts from its grogg 
liabilities to give the balancing item, 
or net debt of $3,006,100,517. 

Below the balance sheet is 9 
schedule showing how the net debt 
of the Dominion has been created, 
In this schedule there are two sec. 
tions. The first of these is headed 
“Expenditure” and consists of items 
that are capital expenditures on rail- 
ways and canals, public works, ag 
well as non-active advances to raile 
ways, C. N. Steamships, harbor come 
missions, etc. The total of the items 
is $1,811,918,015. The second section 


of the schedule represents amount of _ 


items charged directly to the Con- 
gsolidated Funds, apparently ordi- 
nary expenditures of government. in 
excess of revenues, and amounts to 
$1,194,182,501. In the first of these 
two sections there are certain items, 
such as public buildings which 
could legitimately be treated as as- 
sets and therefore deducted from 
net debt, but the Government has 
deliberately chosen not to treat 
them as assets for the purpose of 
the public accounts. 

The above facts can be obtained 
by any reader who has even the 
slightest acquaintance with the 
reading of the financial statements 
of corporations or of governments, 
It is not quite clear to me how such 
an outstanding accountant as Mr. 
McDonald could make the statement 
which is attributed to him in your 
article. 

Mr. McDonald goes on to state 
that the public accounts should 
show the amount of debt that has 
been created for each specific pur- 
pose. If he means by this that the 
accounts should show the amount of 
outstanding debt due to various spe» 
cific factors, I can see that he is set» 
ting an impossible task for the ace 
countants of the Dominion, If Mr. 
McDonald is even remotely familiar 
with Government fimancing, he 
should realize that when Govern- 
ment debt is paid off, let us say by 
a current surplus of $100,000,000, it 
is impossible to say whether the 
$100,000,000 goes to retire a debt 
created by war expenditures or by 
expenditures incurred in building 
public works or by expenditures in 
connection with subsidies or loans 
to railways. 

All that one can fairly and clearly 
say is that as a result of the trans- 
action the total outstanding debt of 
the country has been reduced by 
$100,000,000. It is quite another thing 
to ask that the public accounts 
should clearly show the total ex- 
penditures made by the Government 
since Confederation for various spe- 
cific purposes. This may be a very 
difficult task, but if it can be car- 
ried out it would make a valuable 
contribution to an understanding of 
the record of Government in this 
country. My recollection is that at 
the last session of Parliament the 
Government promised to do this for 
certain functions, primarily, I think, 
in connection with financial assist- 
ance given to railways. 

Yours very truly, 
A. LAYMAR. 


Other People’s 
Views ...- 


Prairie Trees 
Edmonton Journal 


In spite of drouth, an encouraging 
advance has been recorded this 
year in the planting of trees on the 
prairie. According to the federal 
department of agriculture, 2,000,000 
have been planted in the three 
prairie provinces under the farm 
rehabilitation programme, anc 4° 
000,000 distributed through the 
ordinary channels. The establish- 
ment of shelter belts is a part of the 
Government's long range pro 
gramme for increasing moisture co 
servation and checking soil drifting. 


Money Makes The Mare Go 
Wall Street Journal 

Many shibboleths have been dis 
carded in the past swirling years 
but among them there will not be 
found the adage that “Money makes 
the mare go.’ And the mares © 
reform, of relief, of expenses ordi 
ary and extraordinary, still nee 
revenue. If the money to make 
them go is to be derived in lars¢ 
part in the future as well as in the 
present from income taxes—8? 
there is no indication to the com 
trary but rather the reverse—the 
conclusion is inescapable that un 
less deficit financing on a scale 
comparable to the largest under. 
taken to date, or larger, is resort 
to, government expenses must > 
drastically reduced or policies 
which foster business profits mus 
be pursued. And—we may as we 
look at it realistically—governme? 
expenses are not likely to be 
“drastically reduced” in the om 
of being slashed by 40% or 50%, ® 
least in the immediate future. 

The choice is narrowed, there 
fore; it is a question of policies com 
ducive to business profits or re 
sumption of annual deficits of bil- 
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Week in Business = 
Trade Cone 
Fall Business on Par With 1986 — Dividend Dehioes : 


Help — Little Fear of 
Japanese G 


start in September, but wholesalers appear still 
ing substantial reserves of goods, The recent 
has created some uncertainty as to whether 
fnished products can be fully maintained. 


ott Against : 


decline in commodity prices 
‘Present higher prices on 


Generally trade across Canada seems to be almost on a par with last 


autumn’s excellent showing. Retail 


in the Maritime Provinces, 


ontario and British Columbia, is equal to last year, while it is decidedly 


head in Quebec and Manitoba. Clothing, hardware, radio, automotive 
building materials trade is described as good to excellent in all 


these 


vinces. The same appears true of Alberta except that new crop money 
om is not going into either new housing or home improvements sé much 


~ 4¢ into more movable goods. 


The wide difference of opinion between a “jittery” stock market and 
pusiness is again illustrated by the splendid crop of dividend payments 
now being harvested in Canada. For the first 9 months 1937 is 
1996 by a most comfortable margin. The Financial Post estimates 


for the current year as at least $41 millions ahead of 
previous record, established in 1930 will be exceeded. 


Total in 


ments, too, in spite of lower yields will be higher because of 
of payments On many old bond issues, 

Too often in estimating the activity of present business volume it is 
overlooked that there was very rapid recovery all through 1936, and while 
jt could hardly be expected that improvement could be continued at the 
same pace the fact that gains have been held so far in the face of a most 
serious wheat failure is no mean achievement. 

e 


Boycott of Japanese goods following alleged atrocities in China has been 
suggested in some quarters, particularly in British Columbia and in Central 
Ontario. National merchandisers are doubtful whether any large scale 
movement will develop, however, especially since Japan now appears to 
be adopting a more careful attitude in her bombing activities. 


Business Indicators 


Railway carloadings last week 
lengthened their considerable lead 
over the corresponding period in 
1936 with cumulative to date run- 
ning almost 10% over 1936. Gross 
earnings both of CN.R. and C.P.R., 
however, showed small declines 
the smaller wheat 


reflecting 
movement this season, 


Sugar production, which has 
been running considerably behind 
a year ago, is now beginning to i 
catch up, though it is doubtful if 


lead can be fully regained. 

Construction last month 
much more active than in 
chiefly because of big pulp 
development in 
Ontario and steady gain in 
dential building. 


Weekly index of D. B. S. showed 
another decline for fourth week 
in September, indicating slowness 


Trensportation— . 
Car loadings, week (Sept. 25) 


-R. gr. earn., wk. (Sept. 30) 
C.P.R, net revenue (Aug.) ... 
CN.R. net revenue (Aug.) .... 

Business Conditions— 
Weekly index, D.B.S. (Sept. 25) 
bon and Stee! (August) 
Pig iron production (tons) .. 
Steel ingots and castings 
prod, (tons) 
Astemobiles (Number)— 
Passenger Cars: 
Domestic sales* (August) ... 
Factory output (August) .. 
Trucks and Buses: . 
Domestic sales* (August) ee. 
Factory output (August) .. 
Exports (August) ...ssseses ee 


e-eeeeeeereeee eeereceees $ 


Construction— 
Cons. contracts (Sept.) coceee & 
Production (June)— 
Cement, bbis. ..... eeceece 
Gypsum, tons (July) . 
Cay ccccccnsccecccceccs ee 
Iture— 


Wheat exp., bus. (August) “s 
Cattle sales (Aug.) eeeece cove 
Hog Sales (AUZ.) ccccceceeses 


Sea Fisheries—Aug.t— 
Catch, eee reeeeeeeeeereoe 


) sceecece 


Exports, tons (August) ececece 


Minin 
Coat prod., tons (July) ...e. 
Coal imports, tons (July) .... 
Gold prod., fine oz. (July) ... 
Nickel prod., lb. (July) 
Copper prod., Ib. (July) 
Employment D. 
All industries . 
Manufacturing 
Electric Power Output (Aug.)— 
Total monthly m.Kh.f ....0-.00 
Trade (August) — 
Retail trade (index no. of sales) 
Wholesale trade (Aug.) 
Dept. store sales (June)e 
Ctry gen. store sales (July)e 
Imports (August) 
Exports (August) 
Other Industrial Factore— 
Dressed lumber, exp.: 
M. bd. ft. (August) 
Boot & shoe prod., pr. (July) 
Crude petrol., imp. gal. (July) 
Cotton imports, lb. (July) ... 
Raw rubber imp., lb. (July).. 
Cigarette cons. (Aug.) No.f .. 
Sugar (1b.)~ 
Melting & sales§ (raw) 
Manufactured§ 
Finance— 
Bank debits (August) t cocccces 8 
Bond sales (August) ....00+-0+ 
Life insurance (Aug.) ..+++-0.- 


eceeece 
eeeeere 


northwestern 


of normal fall pick-up in general 
business, 

Automobile production in Aug- 
ust much higher than a year ago, 
and cumulative to date also up 
substantially. 

Mining figures continue to con- 
firm reports of expansion with 
latest production figures coal, gold 
copper and nickel all well above 
corresponding level at this time in 

936. 


Trade figures for August, cover- 
ing total Canadian imports, and 
retail and wholesale sales, all 
verify active summer business 
last summer. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thusé: 


was 
1936, 
mill 


resi- 


Jan. 1 to date 
1936 1937 1930 
50,661 1,687,058 1,729,187 
5,916,339 $ 146,075,596 $ 131,192,063 
4,670,000 § 105,047,000 Z 99,940,000 
634,484 9,932,228 8,404,584 


413,893 
727,657 


84,122 
115,890 , 


192 16,7: 
if'see 
51,416 


2,129,282 $ 26,177,189 $ 
2,216,705 $ 31,183,770 $ 


16,558,500 $ 178,406,900 $ 127,671,600 
550,000 2,090,323 1,629,620 
132,461 503,670 - 371,956 
344,000 1,506,631 $ 1,260,700 

1,362,670 8,189,707 
387,728 2,700,276 

21,157,268 58,871,691 
66,675 590,314 
71,674 670,841 


5,633,760 
12,527,870 $ 


2,416,016 
2,219,873 


72,857 
97 


23,4 6 
40 


3,153,216 $ 18,619,263 
a 22,848,254 


3,179,696 $ 


421,715,000 $ 
753,000 


41,042,949 
288,608 
6,544,967 


4125,781 
473,754 


1,517,250 1,744,240 
3,246,250 $ 2,049,890 $ 


318,713 
283,128 


5,792, 
1 pi68e0 
270,053 2,033,943 
257,576 1,851,919 
1,064,843 
1,416,455 8,134,431 
321,107 725 
12,596,376 127,178,686 
28,693,176 285,315,796 


107.1 
105.9 


1,877,075 


8,136,163 +952, 
6,442,683 


16,885,638 15,415,215 
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usiness declined sea- 
sonally during August but slackness 
less than expected. 


Brasil—Manufacturing continues 
on a high level in most lines, but 
concern -over decline in coffee ex- 
ports and less favorable conditions 


of the sugar bill; fo 
trade continues to advance. eon 
ors—par- 
ticularly the paid-vacation 
brought about a further Scions a0: 


metal and machinery industries 
— tained operations relatively 
w 

Japan — Recent new legislation 
vests authority in the Government 
to exercise control over all phases 
of business, but these measures ap- 
pear to have been generally well re- 
ceived; the Industrial Bank of Japan 
has adopted special measures for 
pumping funds into industry. 

Turkey—Trade position improved 
through considerable export gain as 
against a small import rise. 

United Kingdom—British business 
in August showed less than the usual 


3,242,824 | seasonal slackening; pressure from 


rearmament programme apparently 
reached a peak, with stringency of 
supplies in some basic industries but 
an easing of the shortage in others; 
foreign trade improved, partly owing 
to higher price levels, and domestic 
retail sales gained. 


Auto Prices 


Evidence continues to accumulate 
that higher prices are likely on 
automobiles next year in addition to 
the advances recently made, states 
Canadian Automotive Trade. This 
authority, after mentioning the last 
month’s session of the tariff board, 
does not consider that there will be 
very much governmental action af- 
fecting the motor industry in the 
near future. Sales, it is stated, have 
continued well, right up to the point 
where current models are no longer 
available. Dealers are reported to 
be in a good position so far as used 
cars are concerned. Factory shut- 
down between current and new 
models will be of record short dur- 
ation. ; 

* . 
Up in West 

Not since 1930 have Alberta farm- 

ers received as much revenue from 


dairying as they expect to 


‘| reap this season. Output of butter, 
"| cheese and milk is expected to be 


$ 469,965.93 


103,338, 


170,017 
2,085. 
164,723,274 
e' ,000 
663,969 
294,160,410 
491,122,789 


psoe-voo $ aFeis:asi $ sorsieses § 


23,547,000 $ 253,416,000 § 


sah 


*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 


1000's omitted. 


*Percentage increase over last y 
{Unrevised figures 


For 4 weeks to Sept. 11. 
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covering N.S., PEL,.N.B., Que., B.C. 


Investment 


Information 


Changing financial and business 
trends affect security values. It 


therefore is 


desirable to have 


investment holdings quoted and 
reviewed from time to time. Peri- 


odical 


reports from informed 


sources may enable you to avoid 
loss, or to increase income through 


judicious exchanges. 

Our nearest office will gladly fur- 
nish, upon request, quotations and 
latest available information on 
any securities — government, 
municipal, public utility or indus- 


Royal Securities Corporation 


244 St. James Street 
Montreal 


Limited 
330 Bay Street 


Toronto 2 


Holifaz, Saint John, Quebec, Ottawa, Winnipeg, Calgary, Vancouver, 
Charlottetown, Hamilton, St. John's, Nildn New York, London, Eng. 


in lanes 


much larger than 1936 when the total 
was valued at $15.5 millions. Late 
rains from August on have stimu- 
lated pastures amazingly in former 


046,385 | dry areas. 


Even in drought stricken Sask- 
atchewan where crops were com- 


/377 | pletely dried up in the southern dis- 


tricts early in the summer, milk pro- 


rary Lower Level 


Tempo 


Is Seen in Production 


lowing article is briefed ‘ 
McGill's address. ee 


_ By HN. McGILL 
All countries of ae world have 
successfully Ough an un- 
précedented Sepraouon, beth in oor 
nitude and intensity. Physical vol- 
ume production this year for the 


first time since 1929 exceeded nor<| fr 


mal, and yet it is generally believed 
that we are today at the crossroads. 

A tremendous change in public 
sentiment has taken place since mid- 
August. The teasons for: conserva- 
tion may be summed up as follows: 

A declining stock market. Ab- 
normal labor unrest. 

_ A higher level of producing 
costs as compared with a year 
earlier. ; 

A further elevation in the cost 
of liying: . : 

Comparatively large stocks of 
finished goods and greater con- 
sumer resistance, which is the in- 
evitable aftermath of an aggressive 
policy of forward buying. 

A diminishing rate of industrial 
activity, particularly in the lighter 
goods industries, such as textiles 
and ‘shoes, under the stress of 
limited new orders, 

A subnormal volume of build- 
ing, restricted by high costs. 

Signs of diminishing activity in 
the capital goods industries. 

No Boom, No Depression 

Despite the fact that the trend of 
industrial activity as well as com 
modity prices, producing costs, and 
the cost of living has steadily 
mounted for. over. three years, a 
study of the economic status from a 
world as well as domestic stand- 
point, fails, in my opinion, to sub- 
stantiate the position that a collapse 
is imminent, ' 

When all is said amd done, there 
are three posstbilities — first, an 
abrupt return of confidence, rapidly 
advancing industrial trends, repre- 
senting a boom that would shorten 
the life of the so-called prosperity 
area. Second, a sharp retrenchment, 
resulting in a continuation of, or a 
new depression era. Third, compar- 
atively limited fluctuations in busi- 
ness, with the average equal to and 
moderately above normal 

Near-term inflationary movements 
in the business structure, prices, and 
the stock market, which would 
quickly lead to another smash, are 
not in evidence. However, there is 
no economic or statistical founda- 
tion that supports ‘the contention 
that a severe decline or a renewal of 
the depression area is directly 
ahead. It seems more logical to an- 
ticipate business trends that will 


Ss | Background of Business 


duction has been maintained’ and is 
now increasing. As a result it is ex- 
pected that dairy otttput in that 
province will at least equal that of 
last year and may exceed it. There, 
too, pastures and late crops have 
shown miraculous improvement as a 
result of late rains in most districts. 
In Manitoba where dairy conditions 
have always been more stable and 
dairying has been longer established 
a steady increase in volume and 
value is also expected. 


Bankruptcies 


The Canada Gazette announces 
meetings of the creditors in the 


matter of: 
Yaskiw, Wm., Thorsby, Alta. 
Creme Cereals, Vanco 
. ea Mo may uver. 
arin. W. A., London, Ont. 
Wilkins, O. J. M., London. 
n, G. R., Burlington. 
Labonte, P., Embrun. 
Giffin Gold Mipes Ltd., Toronto. 
Lemmetti, F., Montreal, P.Q. 
Ein, A. L., Montreal. 
N H. D. & A., Montreal. 
Pollet (The) Sales Co., Mon 
ardins, J, A., Montreal. 
Outremont. 


Dagenais, R., Montreal. 
Moreau, P., Cap de la Madeleine, 
Rochette, J. P., La Malbaie. 


IN SAFE HANDS 
Priceless boon—to know your life’s savings will 
be safely and economically handled for your 
beneficiaries! Appoint this Company your 
permanency that outlasts any individual, will 
relieve those you desire to protect of anxiety, 
raise the value of your estate, however modest. 


Take steps in time. 
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ily 
that any penalty must be paid 
cause of excess output. There is a 
temporary problem in the consumer 


ing labor costs, a programme of for- 
ward b Was necessary from a 
protective standpoint, Stocks today 
of finished goods are larger than a 
year earlier. Weakness in raw ma- 
terial markets and greater stabiliza- 
tion of producing costs have natur- 
ally caused buying conservation. 
Hence, until stocks are moved into 
consuming channels, there is only 
one course for production, whith is 
toward lower levels. This should be 
regarded as a temporary status for 
in the background there are no radi- 
eal malrdjustments in the price re- 
latienship of the various important 
commodity groups. 

As long as there is adequate pur- 
chasing power, consumption is not 
subject to any prolonged contrac- 
tion. Equally important, expanding 
production in basic raw materials 
has, over a period of more than two 
years, failed to cope with consump- 
tion. A check-up reveals that inven- 
tories of basic raw materials today, 
such as hides, leather, glue, pulp, 
rubber, petroleum, copper, lead, 
zinc, rayon, silk and wool, irrespect- 
ive of population growth, stand sub- 
stantially under the average of 
former years. Even during the sum- 
mer period, inventories have shown 
little disposition to register an im- 
portant increase. : 

Price and Purchasing Power 

In September, 1936, the McGill 
index’ of.all commodity prices stood 
at 76.9 (1926 equaling 100). This year 
the index average for September is 
85.1, representing an increase that 
measures 12%. According to the Na- 
tional Industrial Conference Board, 
the cost of living index in the 
United States in July, 1936, regis- 
tered 85.2. For the same month this 
year the index was 88.9, an increase 
of approximately 4%. Average 
prices in department stores, which 
represent retail costs, increased 
from a year ago about the same as 
the elevation in basic raw materials, 
or roughly 10%. Such increases 
would. have a severe adverse effect 
upon the business outlook if it were 
not for the fact that increases of 
prices and costs are more than offset 
by the advantice in purchasing power. 

According to the United States 
Department of Agriculture, the in- 
come to the farmers from market- 
ings and government payments dur- 
ing the calendar year, 1937, will ap- 
proximate $9 billions, or more than 
$1 billion increase over 1936, and the 
highest since 1929. Income during 
the second half of the current year 
is estimated at over $5 billions, or 
13% greater than the corresponding 
period last year. 

Statistics covering factory employ- 
ment and payrolls are also highly 
favorable, as payrolls during the 
late summer stood 27% higher than 
a year earlier. Purchasing power in 
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Tue maxers of Jewel Shortening 
faced a triple-barbed problem: onz, 
to re-arouse dealer enthuSiasm for a 
vastly improved product under an 
old name; Two, te convince skeptical 
or habit-bound housewives who be- 
lieved that top quality shortening 
results could be obtained only at a 
i rice; THREE, to clinch the 
large group 
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duction and rapid-turnover princi- 
ples, and, at the moment, with de- 
mand limited and buyers somewhat 
frightened by the abrupt turn in 
economic affairs, pressure is still 
heavily clamped on the price struc- 
ture. Therefore, for the present it 
is practical to defer aggressive buy- 
ing, following the market along. 
There cannot, however, economic- 
ally be any broad decline, chiefly 
because stocks of raw materials are 
subnormal and cannot be rebuilt 
over might, Furthermore, producing 
costs, which are comparable with 
1929 levels, are not on the eve of 
any important decline. The moment 
that demand picks up, which is sub- 
stantiated by adequate purchasing 
power, then sentiment will change 
followed by aggressiveness replant- 
ing conservatism. 

It would appear that the near- 
term temporary period of indicated 
price weakness offers a new oppor- 
tunity to enlarge holdings for future 
consuming meeds. Fundamentally, 
business is in the early stages of a 
new era above normal, and if this is 
the case, then prices of industrial 
products of late 1937 and early 1938 
will hold on a firm basis. 
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SECURITIES SHOUL! 
BE SUPERVISED _—C 


In a period of frequent fluctu- 
ations it is necessary for the | 
investor to have supervision of 
his list of holdings. Suggestions 
for investment are available 
through any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montroct Winnipeg Vonsouter Vitorls, «Now York Londen, Ong 
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MSLEOD, YOUNG, Weir « Co, : | 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 

OTTAWA 
Ottawa Electric Building 


MONTREAL HAMILTON 
231 St. James Street Spectator Building 


Correspondents in New York and London, England. 


LONDON 
Richmond Building . 
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Support Your Credit Manager 
‘WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


© guarantee financial security for themselves and 

their families— more than three million workers 
throughout Canada are today banded together through 
their ownership of Life Insurance. 


___Nine out of ten Canadian 


cyholders are insured 


for small amounts — proof-that Life Insurance extends 


its greatest benefits to the humble homes of Canada: 


Only through Life Insurance could these thrifty men 
and women obtain such priceless protection for their 
homes and loved ones. Their “‘little savings"’ are pooled 
for the benefit of the widows, the fatherless and the aged. 


In thousands of Canadian homes, Life Insurance 
means food, clothing and shelter— all made possible 
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Gain of $90 ? 
In August Bank Loans/@p Operations 


Ratio of Current and Call Loans to Savings Deposits|o 


illions 


in Canada Up Three Points Over 


August, 1936 


Volume of bank loans to Canadian enterprise at large still indicates 
bank confidence in the business outlook. 
Current loans in August increased almost $13 millions over July and 


marked a $90 


posite statement of chartered banks L 
Financial Post credit index based on the ratio of 


loans in Canada to demand and savings deposits again rose 
fraction, scoring almost a three point gain over August, 1936. 


to the 


millions over August of last year, according to the com- 
=a submitted 


Stock market weakness accounted for a drop of $500,000 in call loans. 
Holdings of municipal securities were down one and a half millions, but 
in public and other securities, holdings advanced almost $24 millions, 

Public deposits advanced, demand deposits increasing $19% millions 
and savings $5% millions. 


Short term Government securities are down $37% millions 


terms are up $30 millions. 
Comparative detailed figures follow: 


74,524,801 


ASSETS 
Immediately Available Liquid Assets 
August, 


1937 


$ 
5,102,920 
50,130,788 
185,259, 


4,108,759 
448,962 
25,360,108 


248 


1937 


$ 
4,681,489 
43,587,078 
182,516,827 


230,785,394 
5,918,802 


4,006,210 
119,633,699 
24,292,547 


+14 ++] +++ 


»3 


429,244,917 


954 
73,485,094 


++] 


+83 


2,742,421 


9,707,562 
558,973 


Bax 355 
Sag 83 


1,568,657,833 1,584,008,617 — 15,350,764 


Loans and Securities Other Than Those of Canadian Government 
117,179,124 — 1,573,375 


Municipal secs. .. 
Public secs. .... 
Other secs. 


Can. call loans ée 
Current loans ... 


115,605,749 
38 


3,211,301,97 


0 
ee 7,025,143 
. 108,020,277 


eee 
3,298,936,480 


696,686 
121,469,751 
114,426,462 
734 808 


158,463,301 


1,975,284 


181,079,927 
3,194,866,471 


7,025,143 
044 


LIABILITIES 
To the Public 
113,363,675 — 
36,295,736 


666,767,426 
1,572,154,385 + 


427,482,612 + 


+ 12,851,752 
80 


866 + 10,975,411 
+ 27,410,910 


2,424,324 
583,564 


+- 19,680,955 


5,464,417 


2,238,921,813 + 25,165,372 


6,137,917 


Due to Banks Abroad, Ete. 


13,290,353 
40,608 ,467 


224,634,885 
8,326,733 


August, 
1936 


$ 
5,277,35: 
160,742,659 


11,657,132 — 
140,957,077 


25,500,453 -_- 


56,531,481 


1,553,234,474 


115,573,200 
56,100,077 
99, 

90 
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Show Losses 


ke Bas hh: 


41 of.221 Branches 
eported Profit in 
1936 


Only 41 of Alberta’s 221 branch 
banks operated at a profit during 
1936, according to figures announced 
by Vernon Knowles, public relations 
adviser to the Canadian Bankers’ 
Association in his radio broadcasts 
to the people of Alberta. 

Seven of the 41 branches showed 
a profit of less than $300 for the 
whole year. 

Mr. Knowles did not reveal the 
extent of losses but stated that from 
1926 to 1935 they were “very sub- 
stantial.” 

Answering the war-cry of the 
Social Credit enthusiasts that “The 
banks should be taxed,” Mr. 
Knowles related that in the past 10 
years taxes for all of Canada have 
amounted to $74,301,000. 

With the increased bank tax of 


432 | last year and the tax already levied 


by Mr. Aberhart this year, every 


— branch bank in Alberta is now taxed 


$2,334 for municipal and provincial 


958 |levies which does not include the 


heavy Dominion taxes or the recent 


373 
proposed increase of Mr. Aberhart. 


“Then why do the banks continue 
to operate in Alberta?” the speaker 


1 
asked. “Canada’s banks have faith 


15,983,320) in Alberta’s future and. in the 


people of this province. We feel 
sure that the period of drought and 
hardship will pass. 

“When we are losing money if 
costs are increased by steep ad- 
vances in taxes, what then? The 
alternative is either to pass on to 
our customers these added costs or 
steadily close out losing branches to 
a point where ends can be made to 
meet. Either way is a hardship for 
our customers.” 

Loans in Alber’s 


Between Jan. 1 and Aug. 51, £757, 


aes according to Mr. Knowles, loans 


145,920 | 57,634 Alberta customers. 


were made by chartered banks to 
Of that 
number, 20,502 went direct to 
farmers and ranchers, other indi- 
viduals accounted for 13,050 loans 


4.025! and 1,701 home owners got Home 


Improvement loans. 

“Don’t. let anyone tell you we’ve 
stopped lending in Alberta,” Mr. 
Knowles added. 
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Collapse of Frane 
With the French franc clattering 


of maladjustments which 
might bring on a fresh chain of cur- 
rency collapses. They are also see- 
ing the questionable wisdom of 
monetary policies adopted over a 
decade ago. 

Even though Britain and U.S. are 
successful in preventing further de- 
preciation of their exchanges, it is 
pointed out that France may even- 
tually be forced to stabilize the 
franc at cheaper levels. That would 
result, they say, in repeating the 
fundamental error of the post-war 
stabilization — the error which, ac- 
cording to many experts, was re- 
sponsible for the collapse of the 
post-war gold standard. This was 
the relative undervaluation of the 
franc and overvaluation of sterling 
which resulted in a constant drain 
of gold to France. 

A situation of monetary chaos 
closely paralleling that which fol- 
lowed the war is the fear in more 
than a few expert minds. 


U. S. Bank Reforms 


The Association of Reserve City 
Bankers has just appointed a com- 
missc’on which will review the field 
of U. S. banking-and make sugges- 
tion; for its reformation, which 


i 
pes 


paid i bo 
«eee 10,100,000 1 
in aes eee» 161,333,321 ie berioes 
Rest fund ... o 743,716 743,716 
t Dominion . 26,307,947 sn iesort 
eeeeeeerere rene py 


Other sereeeeerere 
deposits ..... 213,426,095 
2/250-344 2,359,375 


Total 
All other liabs, eree 
Total liabs. ........ 381,404,564 385,977,108 


sevee 179,473,814 179,473,814 
ie 2,573,435 
eoseee 26,068,106 32,305,312 
eeeeece 804 804 
eeesee 208,116,159 214,353,365 
in’... 103,520 136,428 

Vi ° 
Dom, short, 63,253,236 60,176,270 
Other ‘Dor. govt. eiisese 97,357,717 
Other secs, ...... 10,994,693 10,994,420 
170,364,565 168,528,407 
781,512 778,790 
2,038,808 2,180,118 


381,404,564 385,977,108 
— 
56.50% 57.50% 


All other assets .... 


t. 16 
1937 
$ 
Sept. 23 
1,768,372 

808,348 
743,032 
5,483,309 
101,490,017 


Change 
yr. ago 


Change 
+ 2.6 
+ 58 
+39.3 
+30.9 
+. 8.5 
— 18 


a 


Sept. 30 
1,801,791 
800,709 
739,072 
4,876,509 
e++ 114,786,670 


Saint John ., 


Montreal 


might be incorporated in future Br 


legislation. : 
Loud protests have been comin 
from various U. S. financial jour- 


nals against any suggestions from} ¢- 


the commission which would junk 
the unit system of banking and 
bring U. S. banking nearer the Can- 


“Banks are formed, he said, “by adian branch system. 


have either effective serums {oy 
treatment or a vaccine for pre, 
vention. They have made great 
strides in the fight against tuber, 
culosis. They now treat succesy 
fection formerly regarded as deadly, 
The “G-Men”™ have shown us how 
to control diabetes with insulin, 
and pernicious anemia with livet 
extract. Today epey ate pfecting 

the 


ede wiooe cs 
fever, asthma, hay fever, and other 
diseases which have baffled doctors 
Largely because of their work, the 
average length of life of children 
born in Canada and the United 
States this year is to be 
at least 61 years, although the 
children born in 1900 could hope 
for about 49 years and those born 
a century ago, considerably less, 
Thanks to the “G-Men” of medical 
science, you live in an age when 
more has done to protect 
human life from disease than ever 
veneer? ea Bras 
munity which may profit their 
ac saad 
your gra ly Cooperat- 
re 
civic organizations hospitals 
that bring these great discoveries 
to you and your neighbors. 


METROPOLITAN LIFE INSURANCE COMPANY 
Canadian Head Office, Ottawa. 
Please send me, free, “Health the 
er Pasteur, Edward Jenner, Robert Keck Walter 
‘rudeau. 


which tells the story of 
and Edward Livingston 


NAME... +ascnssmmanmemnamessrescnasemaseens enns entecnee cree DI REED. cons snne ams wines ate tens anne tne wane eum worees 


j 


} 


13,150,703 
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1,230,474 
66,059,572 
2,816,950 2,870,511 


Total public Liab. 3,014,229,832 2,980,679,748 

Due bet, banks... | 14,981,623 | 15,552,673 

Liability to Shareholders 

2,951,208 2,546,286 + 

ReSCTVE ...sccees 133,750,000 133,750,000 

Capital 145,500,000 145,500,000 

Gross ....ssssceee 3,311,412,963 3,287,028,707 3,128,413,992 
38.0% 37.9% 35.1% + 


4 Other than Canadian. 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


| Foreign Exchange | 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
Sept. 27 Sept. 28 Sept. 29 Sept. 30 =! — 


1.00 1.00 
1.00 1,00 


1.00 
39H 

4.95% 

3.96% 
-1889 
-1684% 
0625 


CIry.. 


METROPOLITAN LIFE 
INSURANCE COMPANY 


44,708,256 46,941,055 — 2,232,799 : 
Deposits by Public 
24 
1,117,708 
68,787,818 


| me LEICA 


Anyone can operate a 
LEICA, the world's finest 
small camera. LEICA takes 
36 exposures to the roll—fits 
any pocket—is only a pound 
in weight — has automatic 
focusing — enlargements are 
sharp up to any required size. 
Write for free literature 


and address of your local 
LEICA dealer. 


Dividends ......+. 


athe West Indies... 


A POPULATION receptive to many 
Canadian products, within comparatively : 
easy reach, offers a market which should CANADIAN HEAD OFFICE—OTTAWA 


be of interest to Canadian manufacturers | [SERVING CANADA SINCE 1872 


and agriculturalists. Our knowledge of 2 = et 


West Indian business conditions is gladly . 

placed at the disposal of those interested. | BANK OF NEW SOUTH WALES | 

rr ‘ Inquiries are invited. ; : I] "Petey Oona res A He a be. 7en000 : 

te ; . + $$ + 6,180,000 | 
* 


World-wide facilities in every 
department of banking 
* 


FREDERICK H. ECKER 


1937 
1.00%, 
1.00 
1.00 

9% 
4.95 


3.96% 
-1889 


1684 
-0630 
0350% 
-2211 
0342% 
4013 
0091 


-5529% 
1977 


1937 
1.00% 
1,00 


1937 


1.00% 
1.00 


1.00%, 
1.00 


Par ..+. 1937 


U. S. dollar, High ... 1.00 
Low ..- 1.00 
1996, High ,.. 1.00% 
Low ..- 1.00 
U. K. pound ..ccccsee 404% 4.94% 
Australia eeeeereseres 3.9644 3.96% 
Austria cecccecsccces 1889 -1889 


ececcccccccce 16B4% 8=— .1 84% 
Breil. 0645 -0630 
0350 


0349 Ye 
-2209 -2210% 
-0341% 


-4013 
-0091 


55234 


998 
29% 
4.95% 
3.96% 
1889 
-1685% 
-0615 
0350 Ye 
22134 


USTRALIA and ZEALAND, _ 


CANADIAN DISTRIBUTORS 


WALTER A. CARVETH & Co. 
"388 YONGE STREET - TORONTO 


-4013 
0091 


5527 
1977 


3745 


Germany eevecoeteser 
GYEOCE ceccrccceseece 
Holland «scccessncces 
Hungary eeeeeeereces 


000 
@116,150,000 


end AGENCIES im the Australian States, New Sealand, Fiji, 
Papua, Mandated ot Now and London. The transacts 
every description of ee 
Business. Wool and Produce [ 
NES O@MOU! GORA BTRERT, SvOMAY. 


Lenten Offcees 
20, THREADNEEDLE GVRERT, 6.0.8) 67, BERKELEY SQUARE, wi 
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HEAD OFFICE: WINNIPEG, MANITOBA 
OVER A CENTURY OF BANKING SERVICE 


Japan eeeeeeres 
TJugoslavia «.cesccece 
New Zealand .cccoves 


.2890 
0233 4% 
3.99% 
2487 
.1892 
4.93% 
2552 
‘2297 
3101 


-1892 -1889 


494% 490% 
-2555%  .2541 
-2298 -2301 
3102 -3067 


eeeeecere 


soe Africa secseses 


Switzerland ....s+.. 
Hong Kong ...++0.+.. 


il Staff Changes | 


The Royal Bank of Canada announces | at Montreal, St. Denis and St. Catherine 
tne RY Sent 7 A. Bushnell is appointed tant 
accoun 
. | at Montreal, Branch, 


San gg ae i 
. Redden, former accoun’ 
Kitchener, to Kirkland Lake, Ont., ~ 
; R F. Garrard formerly accountant, 
. We . 
Kirkland Lake, to London, Ont., as 
oe “Creighton of Wolfville, N.S., retires 
o. &., 
on pension. - - 


accountant, Toronto, to Kitchener, as 
accountant. 
L. J. Tondreau is appointed accountant 


AGENCIES: 
EQUITABLE LTD., Calgary, Alberta. 
nae arbi ec se OLED BYERS BROS. LTD., Saskatoon, Sask. 
ALLUM-HILL AND ‘ANY, LIMITED, Regina, Sask. 
H. J. Evennett, formerly manager, Sack- z » ’ . 
ville, N.B., to Kingston, Ja., as manager. J. K. BINGLAND & COMPANY, LIMITED, Herald Building, Lethbridge 
F. W. Clark, formerly first assistant 


Position of Chartered Banks of Canada as of August 31st, 1937, Shown by Monthly Returns to Minister of Finance 


TORONTO CANADA 


| a Canadian 
- Industrial Opportunities 
, i. Low Power and Water Rates 
7) MIDLAND, CANADA 
Write: W. C. Atkinson, Commiissioner, 
_ Midland, Ont., Chamber ef Commerees, 


eceereesoeee 04,649,280 
eewtcesocece 10,484,022 
eeeeesetooce + 
ee eceeececes 

ee ecorereees 

etocecoroeee 

seereceeoese 

Ceeceercoces 

eeeeeeeeeees 

eeeeeereeree 
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Montreal. ...scccccscevese 
Nova Scotia . eer eeereroerece 


Barclay’s (Canada)......+ 
TOTAL. eeeerre eeerere 


eeeeecerocres 


Conadian, carried under demand and savings deposits in Canada peice to Aug., 1996. * And loans for which they are guarantors. 


828,048,308 
905,029,099 
142,151,134 
56,688,780 
€56, 420 ),213 
870,119,433 
143,481,508 
148,622, 75% 
157,373,890 

19,412,238 


1,894,975 
2,713,174 


150,140 


Dress Up! 

Your office is your Castle. 3,967,551 

Pat your personality in it. 3840 315 

. Let it express yourself and 
your enter prise, 


JEFICE SPECIALTY MFG.(0 


13,136,618 3,326,347,390 


above return. — Footnote to Banaue 
Nationale return. ete 

Total assets include $66,059,572 
tere of credit outstanding as show © 
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ATION 


Sask. 


Letp 


ridge. 


5,649,699 
5,901,610 
385,200 


114,312,624 


October 9, 1987 
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Would You 
ENTRUS 
YOUR APRA 


to Kither? 


OUR own success has been due not only to your own 
ability but also to the time and attention you have 
devoted to your affairs. Other successful men are equally 
occupied with their own business or profession. The 
demands upon their time make it unwise for them to 
assume the burdensome duties of estate management. 


Men who are not successful may have the time to 
devote to your affairs but they have not the necessary 
capacity, judgment or experience. You would not trust 
them to manage your business—therefore you should 
hesitate to trust them to manage your estate. 


By appointing the National Trust Company as your 
executor, you can be sure that your estate will receive 
capable, continuous ‘protection. Thoroughly competent 
officers, with years of intensive experience, will attend 
to the administration promptly and efficiently. Invest- 
ments will be subject to the collective judgment and 
constant supervision of experienced members of our staff. 


The fees of all executors and trustees are fixed by 
the Judge of the Surrogate Court. He makes no dis- 
tinctions between a trust company and any other 
executor, notwithstanding that the trust company 
renders specialized services which in the case of the 
personal executor would have to be rendered by 
specialists at the expense of the estate. 


We invite yuu to write for our booklet 
“Modern Trusteeship” 


NATIONAL 
TRUST COMPANY 


LIMITED 


TORONTO + HAMILTON * MONTREAL 
WINNIPEG « SASKATOON « EDMONTON 


_, B. C. Lumbering | this year reached 1,892,000,000 board 

Despite a slow start at first of the! feet, up 143,000,000 board feet from 

year, British Columbia’s saw log! corresponding figures last year, ac- 
‘ale for the first ¢ight months of! cording to provincial reports. 
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Twenty Outstanding Stocks 


To meet the desire of our clients for current in- 
formation on a well diversified list of repre- 
sentative Canadian stocks for investment, we have 
prepared a brief analysis and summary on twenty 
leading companies, with comments in each case on 
the outlook. 

Pamphlet covering the entire list will be sent on 
request. 


MARA & MCCARTHY 


The Toronto Stock sinchaken Ct Curb Market 


g on 
The Canadian Commodity Exc e Inc. 
320 Bay Street, TORONTO, elaine 9151 


our Investments _ 
‘ ; . } > 
a : te : 


What We Do: 


1, Give information 
a on Canadian securities to 
2. Publish anonymously letters af general in- 


3. Supply facts rather than opinions. 


Three-cent stamp and address label bscriber’ 
iased. Addrate datiene to Tie Fiesoon I Post, 


suggests that Royal 
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I hold bonds of the Town of Lea- 
side and would like to know when 
the town’s debts will be adjusted 
and regular interest payments re- 
sumed? 


Refinancing plan for the Town of 
Leaside is understood to be almost 
completed. Agreements have been 
reached between the town authori- 
ties and representatives of debenture 
holders who have been co-operating 
with the Ontario t of 
Municipal Affairs.. The town coun- 
cil has completed its applicaton to 
the Municipal Board for permission 
to issue new debentures to replace 
those now held by the Canadian 
Bank of Commerce as collateral for 
loans. The new debentures will bear 
interest at 4%%. Bank loans, fund- 
ed over a period of five years, will be 
used for the immediate payment of 
the town’s liabilities, including un- 
paid debenture interest. 


Huron & Erie Debentures 


I understand that the Huron & 
Erie Mortgage Corp. issues 10-year 
3%% bonds which the purchaser 
can cash for their par value plus ac- 
crued interest at any time. Can 
you tell me if this is correct? 

Huron and Erie Mortgage Corp. 
issues debentures for periods of from 
one to ten years, in denominations of 
$100 and over. On debentures issued 
for 5 years or more interest is paid 
at the rate of 34%%. These debent- 
ures have a fixed maturity date. The 
company does not undertake to cash 
them at par prior to maturity. This 
is only done in exceptional cases and 
would be a purely voluntary act on 
the company’s part. There is, how- 
ever, some market for debentures 
through investment dealers, some of 
whom specialize in such transactions. 


Massey-Harris Bonds 


Can you give me a brief report 
on Massey-Harris Co. 5% bonds, 
due 1947? 


In the year ended Nov. 30, 1936, 
Massey-Harris Co. covered interest 
on its 5% bonds, after depreciation, 
for the first time since the serious 
depression in agriculture started in 
1930. This year, it is anticipated, the 
company will show a profit; but pros- 
pects have been hurt by the serious 


Can you tell me when the town- 
ship of Scarboro will be able to 
adjust its debt and resume pay- 
ment of interest? : 


It will probably be some time be- 


tion on which to base refinancing 
plans for almost all of defaulting 
municipalities in the province. A 
tentative basis has been worked out 
for Scarboro by which interest would 
be paid at 60% of the original coupon 
value and the maturity date of de- 
bentures extended for six years. Due 
to more rapid recovery in the town- 
ship than originally cted, there 
is a possibility that the interest rate 
finally decided on for the new de- 
bentures will be somewhat higher 
than this. It is not believed that any 
reduction in the principal of de- 
bentures will be necessary and rep- 
resentatives of bondholders will have 
a voice in the final debt adjustment. 


Reanite Corp. 
Can you give me any information 
about Reanite Corp. Ltd.? 

Reanite Corp. Ltd. Ottawa, was 
incorporated late in 1936-with an 
authorized capital of 40,000 shares. It 
acquired the assets of Ideal Power 
Productions Ltd. and the contracts of 
Russell J. Reaney, Ottawa, for 26,988 
shares. Also 4,000 shares were re- 
cently offered at $25 each, and it is 
expected that there will be about 
30,000 shares issued. The company 
is the beneficial owner of patents for 
a product called “Reanite,” described 
as a new adhesive or bonding ma- 
terial made from rubber, and stated 
to have a potential market in the 
automobile industry, in rubber man- 
ufacturing, for paint and other_uses. 
The company has stated it has a con- 
tract with responsible parties in the 
United States for manufacture and 
sale of “Reanite” for an immediate 
cash payment for license and a share 
of profits as royalties. 

Mr. Reaney is president and will 
have controlling interest. Other dir- 
ectors are Senator Hon. W. H. Sharpe, 
Ottawa, C. C. McLaurin, Belleville, 
R. Kenneth Lee, Detroit; Donald 
Dow, John Western, Holland Pettit, 


Pros Versus Cons 


Drafted With Participation of Major Bondholders 
Plan of Representative Committee Likely 
to Pass at Meeting 


On Oct. 15, bondholders of Abitibi 
Power & Paper Co. meet at Toronto, 
at 11 a.m., to vote on the plan of re- 
organization drafted by the Bond- 
holders’ Representative Committee. 

The plan has the support of re- 
presentatives of larger Canadian in- 
stitutional investors such as Sun 
Life Assurance Co., Mutual Life As- 


‘| surance Co., London Life Insurance 


Co. Also in support are the Invest- 
ment Protection Committee of the 
British Insuramce Association and 
the British Association of Invest- 
ment Trusts. 

The plan has been criticized by 
the liquidator of the company, by 
parties interested in a large degree 
as shareholders, and more recently 
by a Bondholders’ Defensive Com- 
mittee. 

Alternative Possibilities 

What would happen if bondhold- 
ers vote against the plan? - 

Abitibi would remain.in receiver- 
ship and bondholders might wait for 
the company to earn its way back 
to solvency, or efforts might be 
made to put one of the other re- 
organization plans into process. From 
the practical standpoint, it should 
be noted that other plans that have 
been proposed under company laws 
require support ‘of 75% of each 
class of creditors and shareholders 
afd might therefore be difficult to 
attain. : 

In view of the uncertainty and 
delay that would develop if the 
scheme were defeated, the bond- 
holder will ask himself: Why not 
vote in favor? Will I not benefit 
most if the Abitibi situation is clear- 
ed up quickly? 

If the plan is passed by bondhold- 
ers, there is every evidence that 
there will be a long legal battle in 
the courts. Also there is the pos- 
sibility of some government inter- 
vention. But without second sight 
on such uncertainties, the bond- 
holder can only vote on the plan 
as he sees it; unless of course, there 
is a more favorable proposal. a cash 
offer for instance. So far, there has 
been no offer to pay bond interest 
arrears in cash. 

Considering the plan as it stands, 
two chief objections have 


2. That Abitibi will not need $14 
millions of new money provided in 
the plan and it is therefore unneces- 
sary to impose such a prior lien. 

The first objection is widely 
voiced. But J. P. Ripley of the Re- 
presentative Committee suggests that 
overoptimism now might result in 
repetition of the mistakes of 1928 


which caused Abitibi’s difficulties. It |- 


does seem that whatever the solu- 
tion of the Abitibi problem suffi- 
cient elasticity should be provided 
to take the company through lean 
years as well as fat years. The plan 
meets the requirements of e city 
to a high degree. 
Prior Lien Issue 


About the $14 millions of prior 
lien bonds, there has been wide dis- 
pute, The view of the Representative 
Committee is that the money will 
be needed to provide working capi- 
tal, to pay reorganization expe 
unsecured creditors, and for capi 
expenditures, While it is expected 
that earnings will improve Sarpy 
in 1938, it is noteworthy that the 
of the Representative Committee 
provides for interest accruals from 
July 1, 1937. This means that initial 
payments will be due Jan. 1, 1938, 
and earnings for next year are there- 
fore regarded by the Representative 
Committee as income, rather than 
as capital to be used in reorganizing 
the enterprise. 

The idea of'a prior lien of $14 mil- 
lions is disliked by some bondhold- 
ers who are not prepared to concede 
that the money will pay for itself 
if properly employed. On the other 
hand, there can be no doubt that the 
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shares, and the future value will, of 
course, depend upon developments. 


Silverwood’s Preferred 


Can you tell me anything about 
the prospects for the preferred 
stock of Silverwood Dairies Ltd.? 


In the 21 weeks ended Aug. 28, 
1937, Silverwood Dairies Lid had 
sales of $3.1 millions, gross profits of 
$386,289 and net profits of $57,672. 
The net earnings were equivalent to 
2.37 times debenture interest for the 
period and 40 cents a share on the 
preferred. Net profits for the full 
year ended Apr. 3, 1937, were equiva- 
lent to 50 cents a share on the pre- 
ferred. At Oct. 1 arrears on the pre- 
ferred totalled 60 cents a share. 
Among dairy companies, Silver- 


"| wood’s has a relatively small capital- 


ization in relation to assets. It has a 
relatively good earnings record 
under present conditions, although 
there is a substantial funded debt 
ahead of the preferred stock. 


Empire Starch Products 


Can you give me any information 
as to the prospects of success for 
Empire Starch Products Ltd. and 
the standing of its sponsors? 


Empire Starch Products has some 
500 acres under cultivation in British 
Honduras for production of cassava 
roots. The derivative product is to 
be tapioca starch used industrially 
for adhesive purposes. The company 
has support of British colonial 
Officials and a grant of $25,000 was 
made from the government. There 
is always doubt about the success of 
any such venture, but the manager, 
George L. Patterson, is experienced 
in the marketing of starch products, 
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Can you give me any details of 
operations of Canadian Western 
Lumber Co? 


Canadian Western Lumber Co. has 
share capital of 3,100,000 shares of $2 
each. There is £344,345 of first mort- 


the Londonsmarket around 109, while 
the $2 common shares have been 
above four shillings. Since 1933 there 
has been a (sharp increase in earn- 
ings available for debenture charges. 
Earnings in 1933 amounted to $157,- 
926, and had $750,913 in 1936. 
You. can see that with very 
large arrears, the income debenture 
stock is much less risky than the 
common shares. If earnings con- 
tinue around the levels of 1935 or 
1936, the annual interest can be paid, 
preventing further accumulation of 
arrears. 


Manufacturers’ Finance 


Can you tell me if the preferred 
and common stocks of Manufactur- 
ers’ Finance Corp. are of any value? 


Preferred and common shares of 
Manufacturers’ Finance Corp. are of 
no value. The company is being 
liquidated by E. R, C, Clarkson & 
Sons, Toronto, who have only been 
able to make partial payments to the 
three banks which had granted loans 
to the company. On the bonds and 
gold notes, payments have been made 
ranging from 12.50% to as low.as 
4.27% of the principal amount. Last 
payments were made on June 1, 1933, 
and we were informed in July, 1937, 
that there was no immediate pros- 
pect of further payments.. From this 
it would appear that holders of the 
company’s stocks are unlikely to re- 


alize anything from its liquidation. 
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CANADIAN SECURITIES - 


Dominion and Proviticel 
Government Bonds 
Municipal Bonds 
Public Utility 
and 
Industrial Financing 


DOMINION SECURITIES 
LIMITED | 


CORPORATION 
TORTS MONTREAL WiNnoreD VANCOUVER few Yon Lonean may 


18 King Street West, Toronto 


“QUARTERLY 
QUOTATIONS” 


. -. is the title of a leaflet 
which we publish every three months. The 
October issue is now ready for distribution. 
In it are listed approximately 400 bond 
issues of interest to Canadian investors. 


Copy forwarded upon request. 


W.C. Pitfield & Company 


Limited 
235 St. James Street 
MONTREAL 


80 King St. West 
TORONTO 
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There is an unwritten law in the theatrical profession. Regardless of what happens— 
“the-show must go on!” In thousands of theatres throughout Ontario this same 
traditional rule still applies, but in a different way. Today, “the show must go on”— 


with Hydro. 


The “Talkies” and Hydro, bring to the cities and the small towns alike, the best the 
theatre offers in drama, music, comedy, while travelogues and news-reels bring a ~ 
new form of education. ; : 


Hydro also makes it possible to enjoy your theatre night right through the hottest season;' 
with the aid of air conditioning and cooling systems, which the majority of theatres now 


provide. 


This same Hydro service that is essential for the “Talkies” is also necessary for night 
baseball, tennis, lawn bowling and other forms of night entertainment and sport, which 
electricity now makes it possible to enjoy to a much greater degree. 


Thus in the realm of entertainment and sport—as in so many other phases of activity— 
Hydro—your Hydro—makes an essential contribution to a better, happier, healthier 
livelihood for the people of the Province of Ontario with its low-cost power. 


The success of Hydro in being able to lower power costs in the past two years in the face 
of a general increase in the price of practically everything we use, is a noteworthy 


achievement. 


Its continuous efforts to lower these power costs still further, and extend 


the benefits which accrue throughout the Province of Ontario, is a matter in which you 
should be vitally interested. 
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“Test House 


Launches 


New Western Scheme 


nipeg Seeks Proof Units Can be Built Without 
xceeding Estimates Under Low Cost 
- Housing Plan 


= ~-WINNIPEG 

}  ‘&Dplications have been made under 

_ the low-price easy payment plan of 
The Winnipeg Housing Co., 


» Sdetermining at the outset whether 
= WiOuses can be erected for the capi- 
’ tal amount and under the terms and 
* fonditions laid down. 

» Some modifications have been 
Jnade in the plan as originally out- 
dined. It is not for instance, neces- 
“sary to build on city-owned lots. 
“There is also some latitude allowed 
28 to the size and cost of residence 
_ ‘desired though it is not expected 

the standard plan and cost will be 

’ altered by any material amount. 

.. It is anticipated some construction 
may be commenced before winter 
sets in, as once the basements are 
wonstructed the balance of work 
could be carried on during the 
‘winter months. However, the full 
programme will not likely get under 
way until next spring. Many appli- 
cants are persons who have already 
Signed leases but are preparing to 
decome home owners during next 


> ayear. 
Details of Plan : 

The plan calls for an initial con- 
struction programme of 25 houses to 
coast $3,500 each, of which $300 would 
cover cost of the site. Some estimates 
anticipate a possible cost of $4,500 
each, but financing arrangements 
are based on the lower figure. Prim- 
ary financing plans call for advanc- 
ing of 60% of the cost by the Sun 
Life Assurance Co., with one-third 
assistance by the Dominion; and 
40% by the city-formed Winnipeg 
Housing Co. Mortgage security will 
cover 80% of house value, under the 
Dominion Housing Act. 

Upon sale of a house, a further 
20% would be advanced by Sun Life, 
leaving only 20% or $700 carried by 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


the company for absorption in 
whole or part by the purchaser of 
the house. It is 


down payment of the whole $700 (in- 
cluding for the lot), while 


an 80-20 basis by the insurance firm 
and the house buyer. 
Monthly Payment $30 

Purchasers who take the second 
alternative and pay down the mini- 
mum of $400 will be able with a 
monthly payment of less than $30, 
over a 20-year period, it is estimated, 
to retire the first mortgage covering 
80% of the house value, pay off the 
second mortgage on the land, meet 
interest at 5% on both mortgages, 
and cover estimated taxes on the 
house. 

An integral part ofthe plan is 
that every house must conform to 
the specifications as laid down under 
the Dominion Housing Act. Incorp- 
orated into each house are the latest 
ideas in heating, lighting, both arti- 
ficial and window space and also in 
insulation. 

Some slight changes have been 
made in the original plans. There are 
now three bedrooms on the second 
floor instead of two bedrooms and 
a den. Practically half of the base- 
ment is ‘being finished as a recrea- 
tion room. So far as the company 
itself is concerned everything is 
completed and the money As now 
available. 


Costs May Vary 

While $30 a month is the recog- 
nized amortization figure which in 
20 years will complete payments, 
the figure is not arbitrary. Payments 
may be less to meet the cash avail- 
able from the prospective home 
owner or more if a slightly differ- 
ent type of building is wanted. The 
utmost care, however, is being.taken 
in dealing with the applications in 
order to reduce to a minimum pos- 
sibility of loss. : 

The City of Winnipeg is the com- 
mon stock holder of the company, 
the actual cash required having 
been subscribed by buyers of pre- 
ference shares. The city is to be 
issued common shares up to $25,000 
against the value of the city-owned 
lots which may be used on the basis 
of 60% of the assessed value of the 
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HOUSING PLAN ‘UNIT 


Some 


Above is architect's drawing of the standard design for homes to be 
built under the Dominion Housing Act project of the city-sponsored 


Winnipeg 
standard as to size and 


Housing Co. Some of the houses to be built may vary from the 
layout, but it is estimated the average cost will be 


about $3,500, including $300 for the lot. 


Seasonal Decline Checked 
By Industrial Construction 


Construction activity in Canada 
during September was maintained 
at a levelin keeping with the resurg.- 
ence of operations in this industry, 
despite shrinkage in volume. df new 
contracts usually associated with 
onset of autumn. Largely because 
of letting of the contract for the $6 
millions Lake Sulphite mill at Nipi- 
gon, Ont., the seasonal decline was 
not as great as it might have been, 
and the monthly total of contracts 
awarded was kept substantially 
ahead of September, 1936. 

As compiled by MacLean Build- 
ing Reports Ltd., last month’s total 
of building contract awards was $21.7 
millions, compared with $248 mil- 
lions for August and $16.5 millions in 
September a year'ago. The figure 
for the month just past is slightly 
ahead of that for July, 1937, when 
the total amounted to $21.5 millions. 


Seasonal slackness was not reflect- 
ed in last month’s total of residen- 
tial building, which at $4.8 millions 
edged above the totals of $4.7 mil- 
lions for August and $4.3 millions 
for September, 1936. Major reduc- 
tions in awards in various divisions 
totalled nearly $9 millions but were 
offset by the jump in industrial con- 
struction contributed by the Lake 
Sulphite contract, leaving the net 
drop in the grand total at $3 millions. 


Drop in Road Building 


The largest drop was in road 
building, from $6.6 millions in Aug- 


ust to $1.2 million last month, but 
the August figure was swollen by 
approximately $5 millions of awards 
for road building in Quebec. A re- 
duction in hospital construction from 
$1.5 million. to $342,000 was account- 
ed for by the August award of $13 
million for a mental hospital near 
St. Thomas, Ont. Shrinkage of pub- 
lic building construction, from $1.3 
million to $815.000, was attributed 
partly to, continued restriction of 
public works undertakings for relief 
of unemployment. 

‘ Other decreases during the month 
included those in school building 
awards, from $1 million to $365,000 
(all in Ontario and Quebec) and a 
drop from $33 millions to $2.4 mil- 
lions in general engineering work. 

For the nine-month period ended 
Sept. 30, the cumulative total of con- 
tract awards was $178.4 milllons, re- 
flecting an increase of nearly 40% 
over the same period in 1936. The 
estimate of contemplated building 
during the first three quarters of the 
year.is set at $329. millions, an. ad- 
vance of 56% over the figures for the 
first nine months of last year. Build- 
ing contemplated last month was 
estimated at $24.7 millions, a drop 
of $9.3 millions in comparison with 
August. 

The report shows the price trend 
index for building materials in Aug- 
ust at 96 the same as in June and 
July. A high level of 98 was reached 
in April and May. : 
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Believes It Can be Used to Shorten 


Depression Periods and Help Unemploy- 
2) ) Problem 


‘By COL. JAMES 


| - We are told that particularly after 
periods of depression, ‘obsolescence 


outstrips 
and tists 
develop ideas 
conceived 
during the 
busier years, 
for\ which 
time was not 
then avail- 
able., I ven- 


solescence ia 
for many # 
years past, 
and for all 
the future, 
has and will 
run ahead of 
depreciation oop, JAMES MESS 
to such an - 

extent that’ the former will totally 
eclipse the latter. - 

In general, J think we can split 
obsolescence into two-definite parts. 
We Have the fashion dictates and 
personal tastes of color, shape, fin- 
‘ish, flavor, tone and smell, as against 
technical factors of increased effi- 
ciency, general productiveness, 
higher speeds, lower man power, 
lighter weight, increased power. 
These two divisions surely apply to 
everything from a pickle jar to’an 
Atlantic liner. 

Efficiency as Security 


How many bankers translate a 
financial statement into up-to-date- 
ness of product, modernity of 
machinery, and efficiency of organ- 
ization? Is it not the usual tendency 
to look for earnings over a period 
of years, and reasonable deprecia- 
tion reserves? : 

How many security investors.look 
beyond the dividend future based 
on the dividend past? 

And further, how can we have 
proper appreciation of this menace 
when we permit our income tax 
laws virtually to ignore its exist- 
ence? I say we permit: rulings are 
available on rates of depreciation 
under the income war tax act cover- 
ing various types of equipment 
(many of our industries do not even 
take full advantage of these write- 
offs). The word “obsolescence” is 
mentioned in. the act, but that is 
about as far as it goes. No attempt 
has been made to rate obsolescence 
in various industries, if only from 
an income tax exemption point of 
view. 

What does this mean in terms of 
the two great problems: the’ phen- 
omenon of depressions and. the 


depreciation. Undoubtedly 


} ress, and therefore, to obsolescence. 


{two and three hundred million 
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Club in Torento 
without warning would 
drag us down to the very depths 
in what we used to. know as poor 
times? I. contend that increasing 
periods and depths of depressions 
are in direct proportion to prog- 


If depressions increase in relation 
to progress and therefore to obsol- 
escence and employment figures 
show a similar trend, has not 
obsolescence a direct bearing on 
unemployment? 

Levelling Off 

We know a large steel company 
in the States, which spent between ‘ 

dollars during the last depression, 
in rehabilitating its equipment, 
using reserves of one kind or 
another to meet this heavy cost, 
perhaps having in mind not only 
the cheaper: market in which to 
purchase, but the employment of 
some of their own help and the 
passing of work to others. 

What might have been the result 
had all the steel companies, motor 
companies, canning companies, and 
papet plants; in fact, industry in 
general carried out such a pro- 
gramme _ simultaneously? Would 
not this mass appreciation of 
obsolescence have done much to 
level off and shorten the period of 
depression? Would prices not have 
been maintained and unemployment 
reduced? Would not the cycle of— 
heavy machinery purchase demand- 
ing direct labor—to food purchases 
of the worker—have continued at a 
higher level? The steel mill spend- 
ing millions on new machinery 
would ultimately reap returns in 
plate purchased from them for the 
necessities of life. 

Legislation Possible 

The day has gone (through obsol- 
escence} when we can consider the 
commodity market of the world 
governed by the quantity of wheat 
consumed. We can only eat three 
meals a day, and many of us half 
what we did 20 or 30 years ago. 
There is no limit, however, to our 
consumption of manufactured goods 
provided we have the money to pay 
for them. We can own three motor 
cars, four radios, ten suits of clothes, 
but we can still only eat three meals 
a day. MONTREAL 

I can picture a future more 
appreciative of the value or.menace | difficult to demand legally that 
of obsolescence, more understanding | industry build the necessary obsol- 
of its relation to our unemployment | escence reserves and dispense them 
problem. Is it necessarily more/|in times of depression for rehabili- 


The counsel of the officers of this 
Bank, which has a background 
of 81 years’ experience, can he 
helpful te the business firm or 
individual planning to expand 


their operations. We invite execu- 
tives of business enterprises 


desiring Bank Credit to discuss 
theix- loan requirements with us. 


KeTORONTO 


THORP-HAMBROCK CO.LIMITED 


MAKERS OF _ 
PAINTS, VARNISHES, LACQuERS & ENAMELS 


CANADA 


tation purposes, therefore for direct 
labor, than it is to legislate industry 
into a reserve fund for unemploy- 
ment insurance? 


Investors . 
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lots. Cash capital is $50,000 in 500 
shares of 5% preference stock, 50% 
payable in cash and 50% on call of 
the directors. Preference sharehold- 
ers elect three directors and the 
common stock two. 
Old Scheme 

The present plan -is. entirely. un- 
related to the Winnipeg Housing 
Commission which commenced in 
1919 making loans for the erection! stores 
| of houses. Under this plan 712 loans 
were made. Of these 245 are entirely - 
paid off. In arrears for principal, in- 
terest and taxes are 240 cases to the| Bridg 
extent of $174,448.63. Di 

Loans numbering 219 show pay- 
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recurrence of unemploymient? 
Refer to any standard chart and 
365,600 | you will see that the periods of 
depression and*boom increase in 
depth or height as the years pass. 
At least one explanation of this— 
and, I am inclined to think, the most 
important gpe—is increased vplume 
of trade. is trade“increase is not 
alone the result of growth of popula- 
tion but is due primarily to scien- 
tific development and fashion 

demand. ., 

The advent of the motor car, the 
300 | radio, air travel, etc.! Are not the 
00 products of these developments sold 
infinitely more on the basis’ of 
obsolescence than depreciation, and 
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GIVES NEW LIFE 
TO OLD ROOF 
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WATERPROOF 


| ROOF COATINGS 


Lengthen the life of your 
present roof — protect the 
contents of your buildings 
trom damage: — with 
Liquigum, the semi-liquid 
roof coating for water- 
proofing and emergency 
repairs. This combination 
of bitumen, waterproofing 
_ oils and tough-fibre asbes- 
_ — tos gives a new roof surface 

_ that is good for years of 
extra service. 


P shoande MURRAY ¢ onsey 
| Montreal - Toronto - Holifox 
Saint John - Winnipeg - Vancouver 


ments in excess of requirements to 
the extent of $107,259 and eight 
properties are held and unsold under 
foreclosure. These are carried in the 


balance sheet at $17,026.59. City of : 


Winnipeg debentures issued for 
housing purposes and still outstand- 
ing total $2.1 millions against which 
there is a sinking fund of $1.3 mil- 
lion. 

The debentures mature 1940 to 
1943 and the present amount of the 
sinking fund with future yearly in- 
stallments and interest will be suf- 
ficient to retire the bonds as they 
mature. The balance sheet also 
shows a total of reserve and sur- 
plus of $247,000 or about 30%. 

Source of Taxes 


Under the new scheme, with actual 
cash subscribed by outside interests, 
it is anticipated the city will obtain 
an average of $100 per year from 
each house constructed, and in ad- 
dition will be able to utilize some 
of 9,600 building lots located orf 
sewer and water mains. 

While the plan undoubtedly will 
afford the opportunity to a certain 
class of people to own their own 
homes, it is not regarded as likely 
to obviate either overcrowding or 
slum conditions. Those benefitted 
are those now able to pay a reason- 
able rental and generally speaking 
having a small cash surplus. They 
also must be first class risks to ful- 
fill the requirements of the loan 
company under the Dominion Hous- 
ing Act. 


‘St. John Drydock 
_ Reports Activity 


Employment Is Increased 
as Result of Better 
Business 


From Our Own Correspondent 

MONTREAL.-—Saint John Dry- 
dock and Shipbuilding Co, reports 
considerable increase in employ- 
ment, especially in the West Saint 
John plant where the company is 
erecting the steel work of the new 

t shed at Berth No. 1. 

While fabrication of this steel is 
the largest order on hand at pres- 
ent, another large one is being 
filled by the company for Inter- 
national Fertilizers Ltd., East Saint 
John. The fertilizer firm is enlarg- 
ing its facilities during the fall and 
winter and it is expected the all- 
steel addition to the mixing plant 
will be ready for operation early in 
the new year. : 

About 300 men are on the com- 
pany’s payroll at present. The work 
on the transit shed steel will prob- 
ably be completed by the end of this 


Total Awards First Nine Months 
$ Value 


178,405,900 


1937 
127,671,600 
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2,192 ~ 16,558,500 
$ Value 
132,724,200 
$8,145,100 


is it not the untamed beast “obsol- 
escence” under the guise of prog- 
;ress that draws us to the heights of 
prosperity, in what. we call good 


Left: Hydro-Electric sub-station at 
Brantford, Ont, 


Below: 


Hydro-Electric sub-station 


at Hamilton, Ont. 
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Investors’ Hopes Rise as 
Fires Kindled in Long- 
Cold Hearths 


By GUY S. CUNLIFFE 


The heat is on for Canada’s steel industry. 


In the open hearth furnaces in Ontario and 
Nova Scotia upon which Canadian ‘industry 
depends for the bulk of its raw steel, the heat 
json almost without a break. Out of the huge 
crucibles pour glowing streams to provide 
raw material for an industry whose produc- 
tion value total has more than doubled in the 
past two years. 

In the industry generally and interlinking 
commerce, the heat is on, too. A continuing 
demand for steel and still more steel, and for 
the products made from it, has accelerated 
activity in virtually all divisions. An inten- 
sive scramble is under way to capture as much 
of the increased business as possible, to keep 
plants going at capacity and above capacity, 
to enlarge existing plants, to extend produc- 
tion facilities and widen markets by absorp- 
tion of other plants. : 

Present and prospective investors in steel 
securities have found significant interest in 
the notable developments in the industry. In- 
vestment encouragement is seen in an uptrend 
of demand, and production, which began about 
two years ago, has produced a tempo in the 

try which is being maintained, and 
s no sign of slackening for some months, 
at least. 


Expansion Programmes 
Leaders in the Canadian industry are em- 
arked on programmes of.expansion which 
diversification of products and provision 
oducts which previously had to be im- 
altogether. This programme had its 
nings as long ago as 1934, but really hit 
e two years ago. It is still in progress 
hows signs of becoming wider in scope. 
Among features of the programme are the 
sions of the steel furnace and blooming 
cilities of Steel of Canada at Hamilton; 
invasion of the Ontario market for finished 
and semi-finished products by Dosco, through 
aquisition of United Steel’s plants at Ojib- 
vay; and the continuing expansion-diversifi- 
ation programme of Algoma Steel.” Already 
engaged in production of heavy structural 
steel shapes, sheet piling, Algoma is preparing 
to develop the low-grade siderite iron ores 
of its new Helen Mine, and to embark on a $10 
s expansion plan calling for production 
of flat steel, sheet steel and thin strip steel 
for tin plating. 

The net effect of the multiplication of facili- 
ties and equipment will be to give the major 
companies a hand in a steadily increasing 

ber of phases of steel production, from 
ning of iron ore to manufacture of such 
rticles as nails, screws and bottle caps. 


Steps in Steel Making 


Undertaking of all phases of steel making, 
from mining ore to production of steel units 
ready for consumer use or final processing by 
secondary fabricators, is a task that only three 
Canadian companies, Dosco, Steel of Canada 
and Algoma, have ever attempted. It is a 
complex and tremendous saga, and any one 
of its chief steps requires a capital investment 
in funds and knowledge that might well daunt 
he average enterprise. 

To make steel you must first make iron, 
and to produce iron three main substances 
are used. Limestone and coke are put with 
iron ore from the mines into the mammoth 
retorts called blast furnaces,.and upon the 
mixture is played tremendous heat, from the 
“blast” of air preheated to 1,100-1,200 deg. F. 
and from flaming gases. The limestone and 
the iron can be mined and used directly, but 
the coke has to be provided by burning and 
treating coal in huge ovens. 

From these ovens, steel companies not only 
obtain coke for the blast furnaces, but surplus 
industrial. and domestic purposes; 
gas for fuel in their own ovens and furnaces 
and for outside sale; and such by-products as 
senzol, tar and sulphate of ammonia fertilizer. 

After separation of the useless slag, the 
molten iron may be carried directly to the 
‘2en hearth furnaces which produce “raw 

‘eel” or poured into molds from which come 

apered slabs known as “pigs.” These pigs 
™ be used in charging the open hearth 
*Urnaces for a heat of steel in the primary 
steel plant, but more likely they would be 
‘tipped to iron foundries for casting and forg- 
‘ng into iron products, or to steel casting and 
Tolling companies whose facilities begin with 
open hearth furnaces. The composition of the 
_ varies, of course, according to the purpose 
‘or which it is to be used. 

In addition to the big primary producers 
of steel, iron for both iron and steel processing 
‘8“produced by concerns specializing in ex- 
'raction of iron from ore, such as those in the 
Port Colborne-Welland area. 

In the open hearth furnaces, the iron is re- 
fined by the extraction and graduation of 
carbon content, modified for special uses by 
addition of chemicals or particular heats, 
toughened by addition of such elements as 
nickel, Addition of nickel increases strength 
and toughness without increasing bulk. From 


coke for 


_ the open hearth, the molten steel may be 


carried directly to the casting plant of the 
primary steel producer or poured into molds 


‘rom which emerges steel in its basic form of 
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Iron ore being unloaded at Sault Ste. 
Marie for the furnaces of Algoma Steel 
Corp. 


ingots—huge blocks of grey black metal. 

It is in the ingot form that steel really starts 
on its journey through the many stages of 
processing and fabrication that carry it to 
serve in every phase of modern civilization. 


The ingots go to the blooming mills, either | 


of the primary producer or of outside rolling 
mill companies, to receive their first rolling 
treatment after being reheated in “soaking 
pits.” Once pressed and squeezed into thick, 
wide slabs known as’ blooms, the steel has 
received its basic processing treatment, and is 
ready to proceed through the infinite variety 
of processes and fabrication which turn out 
semi-finished steel and completed articles, 


The blooms may remain in the same mill 


which performs the blooming process; to be " 


rolled still thinner into steel plates, or rolled 
strip steel, or prepared for cutting into steel 
sheets. In a single mill unit, ingots can be 
reduced to blooms and then into sheets or 
strips as thin as 3/16 of aninch. Someof the 
blooms will go to the rail mills or the mills 
which produce the beam shapes and other 
heavy units for fabricating into bridge and 
structural steel. Others will go to the billet 
mills — billets being similar in nature to 
blooms but, generally speaking, longer and 
narrower. 

The billets are longer and narrower because 
they are designed for further reduction into 
the medium heavy and light forms which find 
their way into the manufacturing industries 
and into consumer goods. In the bar mills 
the billets are rolled and squeezed and cut 
into the tremendous range of flat, curved, 
angled and shaped steel forms for the fabri- 
cators of machinery, vehicles, tanks and 
countless other manufactures. This infinite 
variety of shapes is classed under the broad 
heading of merchant bars. 

From the billet mill or the bar mill, the steel 
can be passed on to the rod mill, thence to 
be drawn in the wire mill in cold form into 
the multiplicity of wire products known to 
industry. In its various wire forms, stee] is 
ready to be further drawn, shaped and stamp- 
_ed into the lighter types of farm, industrial 
and commercial equipment, into fencing, into 
bolts, screws and nails. 


Three Integrated Companies 


All of the “big three” steel companies begin 
with the iron ore stage of production. Dosco 
gets its ore from the immense, high grade 
hematite deposits at Wabana, Newfoundland, 
owned by its controlled affiliate, Nova Scotia 
Steel and Coal. Controlled limestone quar- 
ries are near the Wabana ore mines, and coal 
for Dosco blast furnace coke is drawn from 
the vast Cape Breton mines of its subsidiary, 
Dominion. Coal Co. 

Steel of Canada’s ore comes from its own 
mines in Northern Michigan and from Minne- 
sota deposits, coal from the 1,600 acres of 
Pennsylvania coal lands controlled by the 
company. Pending development of Algoma’s 
own siderite deposits near the Soo, ore from 
which must be roasted before blasting, this 
company is drawing ore from Minnesota and 
Michigan. In view of fears that the high 
grade mines of the Michigan-Minnesota ore 
deposits may be played out within 10 or 20 
years, tapping of its own deposits, beginning 
next year with the aid of an Ontario Govern- 
ment bounty, will put Algoma in an excep- 
tionally advantageous position in regard to 


ore supply. 


Plants on Water 
It is noteworthy that the main plants of all 
the big primary producers are located on 
waterfront sites. This is necessary not only 
to permit economic shipment of ore from 
reasonably close mines, but also to provide 
the staggering quantities of running water 
‘required for cooling of the furnaces and steel 
in process. 
The three major concerns all carry steel 


Hy 
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In blast furnaces like the one ahove, Dominion Steel and Coal Corp. wrests 

iron from Newfoundland ore. Below — Pig iron refined into steel in the open 

hearth furnaces of Dominion Foundries and Steel Ltd., at Hamilton, is poured 
into ingot form for rolling. 


from its ore stage through the open hearth, 
blooming, billeting and bar stages described 
above. Algoma differs from the other two in 
that it does not carry on into the rod, wire 
drawing, fence making, rail and screw manu- 
facturing stages in which Steel of Canada and 
Dosco engage through subsidiaries or affiliates. 

Years ago, Algoma concentrated almost 
entirely on production of iron, steel ingots and 
steel blooms, for its own use and outside sale; 
and specialized in production of rails for Can- 
ada’s transportation companies. Algoma still 
shares with Dosco a substantial proportion 
of Canadian rail business, but the still con- 
tinuing programme of diversification which 
began nearly 20 years ago has carried it into 
the production of rail fastenings, light rails, 
merchant bars, auto crankshafts, sheet steel 
piling, heavy structural and bridge shapes, 
springs steels, heavy “Z” bars for railway 
car skeletons. 

The company is now planning to produce 
flat steel, and to produce and plate the thin, 
tin plated sheets at present made in Canada 
only by Dominion Foundries and Steel. 


Special Functions 

Both Steel of Canada and Dosco carry steel 
production to the stages of wire, fencing and 
nails, though Steel of Canada claims a wider 
variety of products than any other Canadian 
concern. The distinction between the two is 
broadly this: Steel of Canada functions chiefly 
as a producer of sheet steel and merchant bar 
units for Canadian industry, and of wire prod- 
ucts for consumer channels, Dosco performs 
the same functions to.a certain extent, but is 
distinguished largely for its production of 
heavy steel, such as rails, car axles, wheels 
and plates, completed cars and, above all, for 
its export business in iron ore, pig iron and 
“raw steel.” 

This year, it is estimated that iron ore out- 
put at the Wabana mines will total 1.7:mil- 
lion tons, of which 800,000 tons will go to 

-Germany, 250,000 to’ Great Britain and the 
rest to Dosco’s own furnaces. 


Dosco’s purchase of the plants at Ojibway 


is believed to have been prompted mainly by 
a desire to reach out for a share of the rich 
Ontario market in wire and wire products, 


and to provide an outlet for steel produced in 
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Nova Scotia plants. The Ojibway plants in- 
clude a tinplate mill, but present equipment is 
only for the plating of sheets of a type which 
under existing conditions will have to be 
imported. . 

To date, Dominion Foundries and Steel 
plant at Hamilton, essentially a flat steel mill, 
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is the only concern to engage in the cold roll- ® 


ing of the high grade strip and sheets needed 


for tin plating. The firm has completed in- 
stallations begun two years ago which now 
enable it to engage in all phases of tin plate 
production, from conversion of pig iron into 
steel right down to the finished tin plated 
sheets. 

The bulk of steel sheets for Canada’s tin 
plating mills and makers of cans, bottle tops, 
etc., still has to be imported, but Dominion 
Foundries anticipates an increasing share of 
the business. A large percentage of users of 
cold rolled strips and sheets and of tin plate 
are within 40 miles of Hamilton. 

In addition to supplying the needs of their 
own processing and manufacturing opera- 
tions, the primary steel producers (including 
Dominion Foundries) supply raw and semi- 
finished material in virtually all its stages to 
the hundreds of secondary plants, fabricators 
and manufacturers constituting the iron and 
steel industry as a whole. Structural shapes, 
plates, merchant bar supports and fastenings, 
go to final fabricators and erectors of struc- 
tural and bridge steel, such as Disher Steel 
Congtruction Co., Sarnia Bridge, Dominion 
Bridge Co., Hamilton Bridge Co., and MacKin- 
non Steel Corp. ; 


Industrial Materials 

Plates, merchant bars, sheets and castings 
go to producers of machinery such as United 
Steel and the subsidiaries of Dominion Bridge. 
Hamilton Bridge also takes steel for tanks, 
poles and pipes. Merchant bars, plates and 
castings are absorbed by the farm implement 
and equipment industries, such as Massey- 


Harris, Cockshutt Plow and Beatty Bros. 


Heavier steel, such as large plates and sheets, 
castings and bars, go to the car and locomotive 
builders, such as National Steel Car Corp., 
Canadian Car and Foundry and Canadian 
Locomotive Co. 
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anticipation has been current that Dominion mM 
Steel-and Coal Corp. will be able with this ~ 
year’s operations to pay the regular rate of | 
6%4% on its cumulative income bonds, and ~ 
possibly wipe out the 4% arrears as well, 
Algoma Steel Corp. looks for better earnings 
than last year, when rising costs and wage 
levels forced its earnings down to 20 cents a 
share from the 1935 level of $1.05. Stee] of 
Canada looks for earning: sufficient to pay the 
balance due ordinary stockholders as the re- 
sult of the Privy Council ruling six years ago, “= 
unless the pressure for expansion of facilities ~— 
requires earnings for capital purposes. ; 


Figures Support Hopes 

Output of primary steel in the first seven 
months totalled 837,000 tons, an advance of 
30% over 1936 and of 75% in comparison with 
1935. Volume of trade in iron, stee] and their — 
products has advaviced substantially, imports . 
of $58.4 millions during the three months 
ended June 30 reflecting an increase of 33% 
and exports of $15 millions registering an ad- 
vance over, the same period last year of ap- 
proximately 25%. 

Should these increasec. percentages be main- 
tained for the year as a whole, total exports 
for 1937 would be $65 millions, and imports 
would be approximately $180 millions. This is 
based on trade totals for last year, which are 
given below together with 1935 figures to 
show the two-year advance in business. 


Imports and Exports 
Iron, Steel and Their ae 
1 


Total imports 

From Great Britain .. 

From United States 
Total exports 

To Great Britain 

To United States 
Total re-exports 

To United States 


Demand Taxes Output 

Similarly, should the increase in domestic 
primary output apply to the production total 
of the iron and steel industry as a whole, the 
1937 figure would amount to nearly $590 mil- 
lions. Last year’s production value tota}.of 
$441 millions was 13% ahead of 1936 and.48% 
above the 1935 level, though still 40% below 
1929 and 22% less than in 1930, 

In some divisions of the industry, demand 
and production has jumped ahead much more 


Molten iron being poured into an open hearth furnace to make steel at one of 
Dosco’s Sydney plants. 


lighter sheet, strip and wire materials for such 
industries as General Stee] Wares, producers 
of a wide variety of consumer containers and 
domestic equipment; International Metal In- 
dustries Ltd., makers of pumps, tanks, heaters 
and refrigerators; B. Greening Wire, makers 
of cable and screens; and Frost Steel and Wire, 
producers of wire, fencing, and such special- 
ties as playground equipment. 

First processing of many materials for 
manufacture of automobiles is done in prim- 
ary steel plants, which send semi-finished 
units direct to the automobile companies or 
to such producers of parts as Hayes Steel 
Products Ltd., makers of clutches, axles, shafts 
and hardware; or Ontario Steel Products, 
producers of springs, axles and bumpers. 


Dividend Prospects 

From an investment point of view, the chief 
problem of the industry is in keeping the in- 
crease in gross business volume sufficiently 
ahead of the accompanying advance in costs 
to produce satisfactory earnings. There is also 
the necessity of conserving earnings, to pro- 
vide funds for expansion and modernization 
of facilities. 

In spite of these offsetting factors, the out- 
look for the majority of companies is encour- 
aging. Prospects of larger dividends, resumed 
dividends, and wiping out of arrears are gen- 
erally discussed, especially in regard to sec- 
ondary industries and fabricators of consumer 
goods. In regard to the primary stee] pro- 
ducers and the heavier induStries, the large 
capital investment required for plants and 
equipment makes earnings a more serious 
problem, but in this field also anticipations 
are hopeful. y 
As to the “big 
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” primary producers, 


substantially than the average for the indus- 
try would indicate. 

That the production volume of the primary 
steel producers and related heavier industries 
did not advance as substantially as that of the 
producers of finished units, was in part due 
to inability of the first group to meet the 
accelerated demand without expanded and 
diversified production facilities. Contribut- 
ing also was the marked advance in imports, 
particularly of semi-finished steel. In the 
millions total of imports for the second three 
months of this year, the largest single item © 
was $13 millions for rolling mill products, 


including tin coated steel sheets, thin sheets | 


and steel for pipe products. 
“The bulk of these imports came from the 
United States, as throughout 1936. 


Rearmament Programme 

How long the suspension of large volume 
imports from England and Belgium will con- 
tinue, steel men are loath to guess. But they 
see no immediate prospect of a reversal of the 
situation. The rearmament programme. in 
Great Britain, the war in Spain, the military 
preparations of other nations, are combining 
with increased demands for steel for general 
industrial purposes to absorb the lion’s share 
of the output across the ocean. a 

Intensifying the pressure on Canadian pro- ~~ 
ducers for increased output was a fear which | 
spread last spring and early summer that 
strike disturbances in the United States and 
developments in Europe would create a short- 
age of basic and semi-finished steel. This hi: 
failed to materialize to the extent anticipated, 
but the stocking up process has failed to slow 
down the pace of bus flowing to the st 
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Dependable through Generations 


ALLIANCE 


ASSURANCE COMPANY LIMITED 
a sof LONDON, ENGLAND 


The WESTMINSTER Fire Office 
of LONDON, ENGLAND 
Guaranteed by dikces dientae Company, Lid. 


Head Office for Canada: Barclays Bank Building, Montreal 
E. E. KENYON, Manager Assets exceed $150,000,000 


FIRE - AUTOMOBILE - CASUALTY 


By adopting the Northwestern Mutua! plan of fire insurance, 
business men convert an “expense” into an “investment” 
paying substantial annua! dividends. Last year this mutual] 
company distributed $1,143,727 to policyholders in dividends, 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Mon Garessat ae " PU I2e Oe AU ERAS 


Established 1809 


NORTH BRITISH & 
MERCANTILE 


INSURANCE COMPANY LIMITED 


RAILWAY PASSENGERS ASSURANCE COMPANY 
THE OCCIDENTAL FIRE INSURANCE COMPANY 


ALL KINDS OF 


FIRE and CASUALTY 
INSURANCES 


HEAD OFFICE FOR CANADA AND NEWFOUNDLAND 
460 St. Francois Xavier — Montreal 
EDGAR J. KAY — Manager 
Branches at: Toronto, Winnipeg, Regina, Edmonton, Vancouver 


Build in — 


Fire Protection! 


GYPRO 


FIRE PROOF 
WALL BOARD 


Provides an important 
Safety Factor in all 
Construction 


e 
Gypsum. Lime and Alabasline. 


Head Office: Paris, Ontario, Canada 


Vancouver - Calgary - Winnipeg - Toronto - Montreal 
“Look for the Green Stripe on the Edge” 


The Waterloo Mutual 
Fire Insurance 


Company _ 


Established 1863 


SURPLUS 
For the Protection of 
Policyholders 

- $1,400,000.00 


uJ 


’ 


W. G. WEICHEL, F. H. MOSER, 
President Managing Director 


J. A. FISCHER, Secretary 


Head Office Waterloo, Ontario 


Slight Increase Likely to 


Shown in Premium 


Te 
veal 


4 


lieve, adding that new house build- 
ing has been just about offset by 
tear-downs and other factors. 

With low-cost insurance still at- 
tracting many buyers and a fairly 
constant and rather high expense 
ratio, insurance fire departments 
fear that perhaps the “good old pre- 
depression days” have not returned 
yet, 


Urban Loss 


In Fire Low|#=: 


Levis, Que., 
Showing in Per Capita 
Figures for Year 


To Levis, Que., goes the distinction 
of being the most “fire-free” of Can 
ada’s larger cities in 1936. Per capita 
loss figures for the year was 16 cents, 
higher than the nine cent mark es- 


Sea, Galt in 1935, but still a 
remarkably low record. 


Neéxt iti line were Trail, B.C., with 
18 cents and Kitchener, Ont., with 
19 cents. Trail has shown the most 
consistently low loss total of any 
Canadian municipality in its popu- 
lation group over the last few years. 

speaking, the per capita 


figures are low. reflecting the un 


usually favorable fire loss experi- 
ner in > pce a a whole. 
compara figures Ww: 
Fire Loss in baanttipattiion Where Popula- 
Exceeds ne . 
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One Life a Day 
Taken by Fire 


At the present “Buming Rate,” 
approximately one human life is 
sacrificed and $110,000 worth of 
property destroyed every day in 
the year in Canada. 

Careless housekeeping ‘in per- 
mitting accumulation of inflam- 


"[Gmokers Stari] 


‘TOTAL ISSUED. 
VALUE 


9 
$MILuONS 


Canada Cuts Fire Loss 


For the first time in recent history, 


be traced only in part to lower prop- 


Canada’s per capita fire loss dipped | erty values. 


below the,$2 mark in 1936. Last year’s 
figure of $1.95 for each Canadian, 
while still too high, presents a favor- 
able contrast to the $4.85 chalked up 
in 1929. Since that year, there has 
been steady improvement which may 


Estimated insured value of prop- 


erty reached a peak of $11,890 mil- : 


lions in 1931, and declined steadily 


but gradually to $10,415 millions in|G 


1935. Last year, there was an in- 
crease of some $15 millions. 


Provincial Fire Loss 


1936 


Has Best| primi? 


Total ———... 


— Per Capita — 
1935 1934 1936 1935 1 
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81 DON ROADWAY. 


NEW YORK FIRE 
INSURANCE COMPANY 


MERCHANTS & 
MANUFACTURERS 


FIRE INSURANCE COMPANY 
“AMERICAN EQUITABLE 


ASSURANCE COMPANY 


TORONTO 


ESTABLISHED 
1832 


ESTABLISHED 
1849 


OF 
NEW YORK 


Corroon & Reynolds 


(Canada) Incorporated 
HEAD OFFICES IN CANADA, INSURANCE EXCHANGE BUILDING 


MONTREAL 


BRANCH OFFICE 


TORONTO 


ESTABLISHED 1845 


ASSETS $288,865,441 


FIRE - LIFE - 


CASUALTY 


AUTOMOBILE - INLAND MARINE -| 


259 of Fires| PRUDENTIAL |° * 
ASSURANCE COMPANY LIMITED OF i oder 


LONDON, ENGLAND 
LIFE, FIRE, CASUALTY - 
Total Assets of all Branches Exceed 1575 Million Dollars 


Claims Paid Exceed - “* += 2575 Million Dollars 
Hecd Office for Canada 


Lewis Bldg., 465 St. John St., Montreal 


The Largest Insurance Organization in the British Empire 
Established 1848 


Four Out of Every Five 
Blazes Caused by 
Carelessness 


Four of every five fires in Canada 
can be traced to carelessness. More 


the greatest property loss from any 
single hazard. In rolling up the im- 
pressive loss total of almost $2.7 mil- 
lions, they outstripped such leading 
“waste promoters” as stoves and fur- 
nace fires, defective chimneys, elec- 
trical wiring, and so on. They are 
the bane of msufance companies. 
Most of them involve relatively 
small individual loss, entailing un- 
usually high overhead and expense 
charges, 

Also listed among chief causes of 
loss are fires of incendiary origin. In 
1936 such blazes resulted in damage 
of well over $2.4 millions. Youngsters 

laying with matches still account 
sem the sizeable damage of $139,000. 
and in somewhat the same category 
may be placed fireworks which, 
while relatively the loss is small, ac- 
count for a surprisingly large 
amount. 
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Safety of the Company—and prompt, fair settlements 
are most Sgerbect Seakices to for when insuring 
against fire. : 

For over 65 years. the Economical Mutval: Fire 
Insurance Company — with assets over $2,150,000.00 
— has instructed its adjusters to settle all claims 
without delay and with absolute fairness. 


Consult your local agent about a policy in — 


“ECONOMICAL 


-MUTUAL FIRE INSURANCE COMPANY 
F. W. Snyder, Managing Director creased because 
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Steam & hot water pipes 
Hot & molten metal 
Motion picture film 
Unknown causes 


— ——| Henry Knell, President 
MEE cuba pu uvawasceoredss 42,644 21,549,484 HEAD OFFICE: KITCHENER, ONTARIO 


20 Fire Hazards| 


FIRE AUTOMOBILE RIOT EXPLOSION TORNADO 
INLAND TRANSPORTATION 


Litter and Rubbish 
Careless housekeeping in permit- 


:| ting the accumulation of inflam- 


mable litter and rubbish was 
responsible for 26,000 fires during 
the last three years in Canada. 


Electrical Hazards 
Electricity as a fire hazard is 
listed among the first four causes. 
During the last three years the num. 
ber of losses in Canada from this/| 
cause totalled over 10,000. 


Defective Stove Menace 
The second greatest fire loss in 
Cariada last year, over $2,700,000 
was caused by 4,700 fires traced to 
‘defective or carelessly handled 
stoves, furnaces, boilers and pipes. 


Agents Everywhere 
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P. L. WAYLETT. 
Asst. Mgr. 


W. B. HOUGHTON 
Manager 


\) 


HEAD OFFICE FOR CANADA 
. 4 Bichmond Street East, Toronte 


LAW UNION & ROCK 


INSURANCE COMPANY LIMITED 
OF LONDON, ENGLAND - 
CANADIAN HEAD OFFICE, TORONTO 


MERCANTILE FIRE 


INSURANCE COMPANY 
HEAD OFFICE, TORONTO 


THE QUEBEC FIRE 


ASSURANCE COMPANY 
HEAD OFFICE, QUEBEC, P.Q. 
G. H. HENDERSON, Chief Agent and Secretary 
BRANCH OFFICES 
Montreal, Saint John, Quebec, Winnipeg, Vancouver 


Maritime ’Phone Traffic 
Highest Since Peak of °30 


From Our Own Correspondent 

MONTREAL.—Toll traffic handled 
by Maritime Telegraph and Tele- 
phone Co. during August totalled 
150,488 calls, or 7,277 calls more than 
in the preceding month. The num- 
ber reported was 4,167 less than that 
completed during the record month 
of August, 1930. Compared with 
August, 1936, there was an increase 
of 13,088 calls. 

At the end of last August the com- 
pany had in operation 40,618 stations, 
an increase of 75 during the month. 
The Island Telephone Co., a subsidi- 
ary, reported 4,256 stations, or a gain 
* four over the number reported in 


Buyers can't buy through Closed Doors 


PEARL Loss of Profits Insurance 
protects prospective earnings 


With returning prosperity and returning profits, business interruptions by fire, 
windstorm or f Causes can mean a serious crimp in earnings. Loss o 
Profits Insurance Ne a Occupancy) should 6 necessary a part of the 
coverage on a manufacturin nt retail busi ion of 
the property itself by fire pa. accede ee 


Instruct your agent to insure you in the PEARL. Your inquiry will be welcomed. 


, Head Office for Canada: VICTORY BLDG., TORONTO 
LAWSON T. HARGREAVES, Mgr, for Canada W. C. BUTLER, Supt. Casualty Sept. 
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fire Marshal Recommends| 


Theatre Dangers 


Insurance men are not, so far, 

ing the jubilation of the con- 

gruction trades over the age of air- 
jtioning. 

Taking what is believed to be the 
frst official recognition of this new- 
ast fire risk, the office of the Ontario 
fire Marshal has just submitted to 
the Government a brief outlining 
suggested regulations governing air- 
conditioning installations in theatres. 

Honey-combing houses, theatres 
and other buildings with air ducts 

‘esc many new problems from the 
fre risk point of view. The ducts 

ide a perfect channel for fire 
and spread it throughout the-whole 
‘ding in a few seconds. 

Air-conditioning ts still very 
young and its engineers may conquer 
its major hazards before it goes 
much farther, but insurance under- 
writers state that unless proper in- 
sation of the ducts and other safety 
measures accompany developments 
very shortly, there is the very real 
possibility of air-conditioned build- 
ings being asked for higher fire in- 
surance rates. 

Tackling the theatre problem 
first, Chief Engineer J. E. Ritchie of 
the Ontario Fire Marshal’s office has 
drawn up detailed requirements for 
;ir duct construction, insulation, 
jocation and other factors. In the 
ducts he would require automatic 
fre dampers, and automatic fan cut- 
offs which would, at the first trace 
df fire, halt the machinery forcing 
ventilation. 

Danger of panic is one major 
theatre hazard and under forced ven. 
tiation this hazard is greatly in- 
creased because smoke in any part 
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“‘- Inadequate regulation of building construction will continue to exact its penalty throughout the life of\a municipality.” 


Fire Proofing Cities 


of the building would immediately 
be driven into the main-auditorium. 
The air-conditioning fire hazard 
has been moderated by the fact that 
in most cases it has been introduced 
in new buildings where fire-proof 
and fire-resisting materials predom- 
inate. . 


St. Paul Fire and Marine 


Insuranee Company . 
St. Paul, Minn. 


Founded 1853 


- 
Capital and Net Surplus 
as at July 1, 1937 
$27,459,323 
Head Office for Canada: 


- 402 Paris Building, Winnipeg, Manitoba 
P. A. Codere, Chief Agent 


Agents in Principal Cities Across Canada 


WAYLETT. 
st. Mgr. 


PREVENTION Anp CURE 


“Prevention is better than cure” — but it’s 
wise to have a “cure” handy. In case of un- 
preventable fire, it is very consoling to have 
your loss covered by a policy in the “Union 


of Canton.” 
INSURANCE 


UNION SSdiet9 
OF CANTON= 


Established 1835 


ASSETS OVER $30,000,000.00 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 


1836 — 1936 


THE 
LIVERPOOL 

& 
LONDON 

& 
GLOBE 

INSURANCE COMPANY 
LIMITED 


By W. J. SCOTT 
Fire Marshal of Ontario 

Briefed From an Address Delivered to 

The Urban Section of The Ontario 

Municipal Association 

Lax building regulations and hap- 
hazard growth will in the long run 
prove to be a real, though possibly 
a disguised, burden to the taxpayer. 

Inadequate regulation of build. 
ing construction, both in detail and 
in general, will continue to exact its 
penalty throughout the life of a 
municipality, in the form of in- 
creased costs of fire protection, in- 
creased fire losses, increased fire 
insurance rates, increased cost of 
publig utility services, and con- 
sequent increased failure to attract 
industry and capital for investment. 
These consequences will continue to 
add, year after: year, to the original 
cost of a growth and a type of con- 
struction that was countenanced be- 
cause it was thought to be cheap. 

Regulated construction of build- 


regation of the various classifica- 
tions that comprise the physical as- 
sets of a municipality. Thus are 
minimized the injustices that are suf- 
fered by the owners of well-con- 
structed buildings, who are called 
upon to bear more than their nor- 
mal burden in insurance rates and 
in taxes for fire protection because 
of exposures to other buildings of 
poor and hazardous construction. In 
other words they make possible a 
more equitable apportionment of the 
costs of maintenance and civic gov- 
ernment. In many municipalities the 
maximum fire protection is re- 
quired for the least desirable prop- 
erties, but such properties do not 
contribute in taxes in proportions 
to their needs for protection. 
Planning Against Fire 

A building code should not be 
thought of merely as a set of de- 
‘signs and specifications to ensure 
strength and stability under load. 
These are, of course, essential, but 
requirements for prevention of fire, 
localization of fire, resistance to dis- 
integration and collapse from fire, 
protection against exposure fire 
hazards, and occupancy are of equal 
importance and should be consid- 
ered in the design of a building and 
in the selection of materials. 

In so far as they are related to 
fire prevention and fire protection 
at least, building regulations should 
include, not only specifications for 

uilding 


ing of buildings according to 

size and occupancy and a proper 

segregation or spacing of buildings 

according to their hazards and uses, 

giving due regard to their accessibil- 

ity to aoe fighting facilities and 
en 


Proper Zoning 
Seldom is the relation between 
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Efficient Planning Pays in 
Lower Insurance 
Costs 


with a reserve supply in addition 
to take care of a second fire. It is 
obvious that the distribution and 
segregation of construction has a 
direct controlling influence on the 
design and required capacity of a 
waterworks system, and consequent- 
ly on the cost of installation and 
maintenance. 

Fire Prevention is a term that 


covers a wide field and may be 
roughly subdivided under three 
headings: 
anes Prevention of the start of a 
re, 
2. Prevention of the spread of 
fire within a building or premises. 
3. Prevention of the spread of 
fire from one building to another. 
Incipient fires are usually due to 
some inherent characteristic or fault 
of the contents or occupancies of the 
buildings in which they originate or 
of some service installed. For these 
reasons municipal building regula- 
tions should exercise some control 
over the installation of appliances 


MARINE 
CASUALTY 


FIRE . 
AUTOMOBILE 
Assets Over : 
$5,995,000 


Losses Paid Since 
Organization of 


CO-OPERATION WITH 
THE AGENT 


FAIR DEALING WITH 
THE INSURED 


BRITISH AMERICA 


ASSURANCE COMPANY 
OF TORONTO 


‘TORONTO - CANADA 


REMOTE CONTROL 
FIRE ALARM SYSTEMS 


SPRINKLER 
WATCHMAN 


Fo® adequate fire protection, 

Northern Electric supplies both 
efficient municipal systems and 
three different local systems* to 
fill the varying needs of echools, 
hospitals, public buildings, con- 
vents and other institutions. Full 
information on request. 
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In House Fires 


Need for. uniform building regu- 
lations to make Canadian 
more fire resistant is shown by a 
review of fire losses in the last 10 
years. 
Rha are oe have been about 
fires wellings throughout 
the Dominion, with a loss of $136 
millions. There have been 786 men, 
1,327 women and 2,926 children 
killed. In other words, fire has wiped 
out a community of more than 5,000 
people, 

In all cities and towns in Canada 
there are 444,000 wooden buildings, 
356,155 brick veneer, 56,143 stucco, 
17,806 stone and 9,504 of other ma- 


lage, By fat te eens propern 
es, © grea Pp on 
of construction is frame, 


used to heat the premises or in 
industrial process and over ‘the 
storage and use of materials that 
are particularly susceptible to igni- 
tion. Although in Ontario electrical 
installations and appliances are‘ sub- 
ject to approval by the Hydro-Elec- 
tric ee ae constant 
supervision necessary to guard 
against hazards that are introduced 
because of improper maintenance 
and unauthorized tampering with 
electric circuits. | ; 

The spread of fire within a build- 
ing depends upon the contents as 
well as upon the building itself. It 
therefore follows that the design and 
construction should‘ be consistent 
with the occupancy. The first and 
most important principle consists of 
localizing a fire by preventing its 
spread either horizontally or verti- 
cally through unprotected openings 
or through flimsy. construction. In- 
combustible building materials do 
not ensure safety from rapid spread 
of fire, unless the building is divided 
into fire sections in such a manner 
that fire will not spread from one 
section to another until the fire de- 
partment is able to bring it under 
control. 


Fire-Stopped Buildings 

When put to the test, a. building 
of combustible materials, well-con- 
structed and fire-stopped, is likely 
to prove more satisfactory under 
many conditions than a building of 
incombustible materials with un- 
protected openings, such as door- 
ways, stairways, light wells, ventilat- 
ing ducts, belt ways, chutes and 
channels between joists and ‘stud- 
ding, which permit rapid spread of 
smoke and heat from area to area 
and from floor to floor. The ideal, 
of course, is properly subdivided 
incombustible construction or at 
least, slow burning construction, that 
is not apt to buckle and warp or 


supplement to any building, but 
these should be in addition to and 
not instead of the other fire control 
features of construction. 


The Fire Marshals Act gives very 
wide powers for the repairs and 
alteration of buildings, and even for 
the entire removal of dilapidated 
structures. These powers can be ex- 
ercised by your local fire chief who 
is by statute an official under The 
Fire Marshals Act. Actually no 
municipality needs any special law 
for slum clearance or dealing with 
unusual conditions. The local fire 
chief can do the job by exercising 
his present authority. 

One further provincial statute 
that assists the local authorities is 
the Gasoline Handling Act, passed in 
1936, and the regulations which 
came into effect on Feb. 1, 1937, 
covering the transportation and 
bulk and retail storage and handling 
of gasoline and other petroleum 
products. Standard safety require- 
ments age set up for service stations 
and storage plants and except for 
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OWNED AND CONTROLLED BY CANADIANS . 


THE GORE DISTRICT MUTUAL | 
FIRE: INSURANCE COMPANY 


HEAD OFFICE: GALT, ONTARIO 


& 


Established 1839 


FLEXIBLE STRENGTH 


A Group of Insurance Companies — 
experienced — sound — strong with the 
supple strength of steel — adapting them- 
selves to changing conditions — such is 
the character — such are the qualities that 
make this Group a leader in the insurance 
world — that earn for it the confidence of 
all who deal in or depend on insurance in 
its many forms. 


Great American 


Group of 
Insurance Companies . 


New Pork 
Hail 


eR 
GREAT AMERICAN 
INDEMNITY CO. 
COUNTY FIRE IN- 
SURANCE CO. OF 
PHILADELPHIA 


GREAT AMERICA 
INSURANCE CO. 


CHESTER U 

RITERS AGENCY 
AMERICAN Abul 
ANCE egeeae E 


Automobile 


Fire Inland Transportation * 


Head Office for Canada: 465 St. John St., Montreal 
TORONTO WINNIPEG VANCOUVER 


Consolidate Your Insurance 
Position ! 


When you place all your insurance with 
‘Employers’, you avoid the weakness of hap- 


hazard selection. You strengthen all your 
policies. Employers’ provides complete protec- 
tion for organizations and .individuals in all 
classes of insurance. Besides this complete 
insurance service, Employers’ offers the security 
of great strength and the co-operation of agents 
in every place of importance. 


<THE EMPLOYERS’ 
LIABILITY ASSURANCE CORPORATION 


LIMITED. | 
MONTREAL TORONTO 
WINNIPEG CALGARY VANCOUVER 


All Classes of Insurance Transacted 


You may hot be 
able to 

PREVENT FIRES 
but you are able to 
PREVENT LOSSES 


NORWICH UNION | 
FIRE INSURANCE SOCIETY, LTD, | 


if 


Head Office for Canade—I2 Wellington St. E, TORONTO 


E. M. WHITLEY, General Manager for Canada 
F. W. LAMONT and C. C. PAULL, Asst. Managers r 
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executive session was held at which 
the question of licensing require- 
ments for extra-territorial agents 
was . The particular case 
of an Ontario agent, licensed for 
Ontario only, who was handling the 
automobile business of a finance 
company whose interests extend to 
most of the provinces of Canada, 
was discussed. 


" License Outside Agent 


As a result of the discussion it 
was held that an extra-territorial 
agent should be licensed in all prov: 
imces where the business he writes 
is located. The agent in question 
argued that as the head office of the 
finance company was located in On- 
tario, the risks he was covering 
should be considered as being in 
Ontario. The superintendents de- 
cided, on the contrary, that the auto- 
mobiles sold on the installment plan 
and financed by this company were 
scattered throughout nearly all 
provinces. 

The new ruling states: “An agent 
resident in any other province of 
Canada or state of the United States 
who writes business on property or 
risks in the province of Ontario 
whether such business is obtained 
directly or through a finance com- 
pany must be licensed as insurance 


ousekeeping 
ing facts about the average 


attitude toward life insurance weré 


shown: 
15.4% of the men will buy life 
insurance this year: — 

93.6% will specify the company. 

71.8% discuss it with their wives 
before purchase. 

25.1% have insurance arranged 
on programme basis. 

35.2% wives admit objections to 
life insurance. 

81.8% of the women and 76.5% 
of the men think it wiser to have 
the proceeds of life insurance paid 
to the wife as income rather than 


as a lump sum. 
96.4% of the men own life insur. 


ance. 


Require Outside Agents 
_ To Get Ontario License 


are determined to have a test case 
over the question of whether the 
city’s $100 brokerage tax should 
be levied on firms as a whole, as 
in the past,.or on each individual 
member. ; 

Until this year the $100 was 
charged on each house. Recently 
the by-law was. interpreted to 
read that each member must pay 
the $100. To some member firms 
of the Montreal Stock Exchange 
and Montreal Curb Market, this 
will mean a difference of up to 
$2,000. / 


Curb Reported 
On War Risks 


Canadian Underwriters 
Puzzled Over British 
Stand 


Canadian underwriters are still 


52.9% of their wives are insured. | puzzled by'the latest reports a 


37% have their children insured. 


agent in this province and that no 


ing the writing of war risks. 

cent news dispatches indicated that 
British companies would no longer 
accept on land war risks, but so far 


insurance company and no agent| no official news of this decision has 


thereof and mo broker may pay 
commission to any non-resident 
agent or broker for placing business 
on property or risks in Ontario who, 
at the date thereof, is not licensed 
to transact business within On- 
tario.” 


] Insurance Inklings | 


Great-West Life Assurance Co. an- 
nounces appointment of Claude F. Dunfee 
as manager of its Toronto Branch No, 1, 
succeeding H. A. H. Baker, recently ap- 
—- superintendent of agencies. Mr. 

unfee first joined the Regina agency in 
1915. 


BURGLAR ALARM SYSTEMS 


A Central Station Burglar Alarm System 
is the safest way of protecting valuable 
merchandise, a vault or safe. 

Direct wire connection between the Com- 
pany’s Central Stations and Municipal 


Ask for our book 
“Flashing. the 
Alarm.” 


Police headquarters provides a form of 
protection of the most efficient character. 


DOMINION ELECTRIC PROTECTION COMPANY 


BURGLAR, FIRE AND 


SPRINKLER ALARMS 


Central Stations 


Toronto Montreal Quebec 


Ottewa 


Hamilton London Winnipeg 


CB Neh coc 


DOMINION 


ra My 
LINOLEUM 


CUSTOM-BUILT 
to your own specifications 


Available in 21 colours and effects, to 
be laid plain, with border or in any 
special design to express the char 
acter of your Dominion 
Battleship Linoleum solves your floor- 


reached Canada. 

War risk _ insurance during the 
Great War was one of the most lucra- 
tive parts of the business. In Paris 
and London, for instance, long 
queues stood outside insurance offi- 
ces clamoring for ce, Rates 
naturally increased, but the bomb 
damage was. not heavy enough to 
prevent insurance companies netting 
a handsome profit. 

In January, 1937, British under- 
writers led by Lloyds decided to 
write no more “on shore” coverage 
against war or civil war in any 
countries save Canada and the 
United States—unless at special 
rates. 

Marine Restriction 


Marine coverage has been very 
sharply restricted during the past 
few months, Because war Was al- 
ready in progress in Spain and 
China, the underwriters did not feel 
it would be fair to refuse further 
coverage after policyholders had 
been paying healthy premiums dur-. 
ing peace. Thus certain forms at 
special rates are still being written 
for th countries. ; 

War e insurance now pro- 
vides coverage only while the goods 
are actually on shipboard. As soon 
as transferred to the docks or even 
to lighters, the insurance is off. This 
applies to ports of Spain, and Span- 
ish possessions, Tangier, Hong Kong, 
China, Dairen and Manchoukuo, 

Published rates for coverage no 
longer apply to vessels of the Soviet, 
Spain, China or Japan. 

For Japan, Korea and Formosa, 
risks: are limited to 15 days before 
or after loading or unloading. 


Power and Paper 
Trust Improves 


Canadian.P. and P. Invest- 
ments Reduce Debt — 
Values Are Higher 


From Our Own Correspondent 

MONTREAL.—Canadian Power & 
Paper Investments reports a mod- 
erate decline in income during the 
year ended July 31, but sufficient to 
take care of debenture interest be- 
fore setting up an investment re- 
serve of $25,000. 

The trustee has been informed that 
for the accounting period ended 
July 31, 1937, $43,571 was available 
for debenture interest and directors 
have notified holders that coupon 
No, 11, dated Aug. 1, 1933, will be 
paid on Oct. 1, 1937. 

The income account for the past 
two years follows: 

Income and Surplus Account 
Y July 31 


tion of the company. The 
value of investments at the end of 
last July was $4,896,967, as against 
a market value of $2,610,322. On the 
same date a year ago, the value 
was oa and the market value 
$2,276,077. 


During the year $582,800 of de- 
bentures were retired at a discount 
of $101,900, leaving outstanding a 
par value of $1.2 million. The ac- 
crued interest has been reduced 
from $311,990 to $270,000, while 
there has been an investment re- 
serve set up of $25,000. 


Port Alice Plant Ships 
Its First Rayon Pulp 


The Port Alice plant of British 
Columbia ae & mnee So ag 
been n first pmen 
rayon pulp. bn Sept. 10, the change- 
over was made from manufacture of 

ulp for paper production and the 
Port Alice plent will be used to 
make rayon pulp for the rest\of this 


year. 

Alterations are proceeding at the 
wood fibre plant and when they are 
completed company will be able 
to regulate output of the two plants 
in accordance with market demands 
for either rayon or paper pulp. 


Vocational Students 
Enrolment of full-time day stud- 
ents in vocational schools in Canada 
is about 65,000 and evening students 
total about 57,000. 
ND 
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If you keep a permanent record 
of all the information from which 
you made out your income tax re- 
turn in such a way that it can be 
immediately shoved under the sus- 
picious noses of national revenue 
officials you will never be sorry and 
you won’t draw down penalties. 

So, keep your cancelled vouchers, 


cheque stubs, receipted bills, and | +7; 


your figures—and pay by cheque. 

Cheques save you trouble. Besides, 
they are the best record of trans- 
actions you can have. When you 
can’t pay by cheque or don’t, learn 
to keep a detailed record of every 
item of goods and services. 

With all this information, your 
income tax return will be a half- 
hour chore. It will be accurate. 
Above all, you won't pay too much 
—for it’s. the allowable deductions 
that are easy to overlook. 

What is the list of deductible items 
that you should be writing up every 
week against the reckoning day? 

Statutory Exemptions 

Start off with the obvious things. 
Unmarried, you can strike out 
$1,000 before starting to pay taxes. 
Married, they give you a $2,000 head 
start, plus $400 for each dependent, 
whether parent, grandparent’ or 
child, brother or sister. The latter 
must be under 21 or incapable of 
self support because mentally or 
physically defective. If you are not 
married and run a house or apart- 
ment in which you support one or 
more related to you by blood, mar- 
riage or adoption, then you can 
claim the $2,000 married man ex- 


emption. 
Business Expenses 

All the ordinary and necessary 
expenses paid or incurred during the 
taxable \year in carrying on any 
trade or business can be deducted 
from gross income. 

This includes travelling expenses 
for business purposes and rentals 
for business purposes. 

Travelling expenses include fares, 
meals and lodging. A rented sample 
room is business expense. Com- 
muters’ fares are not considered 
business expense and are not de- 
ductible. 

Professional Expenditures 

The home bookkeeping is partic- 
ularly important for the doctor. He 
may deduct a generous allowance to. 
ward cost of supplies for professional 
purposes, cost, upkeep and repair of 
an automobile, used for professional 
calls, rent for offices, cost of water, 
fuel, light, heat and telephone 
for such offices; cost of office 
assistants. Certain allowance is also 
made for books, furniture, instru- 
ments and equipment. If a doctor 
practises from his own residence 
there is another deduction he may 


make. 

Certain types of interest you have 
been paying on borrowed money 
are deductible. You can deduct 
interest you are paying on the morte. 
gage on property you are renting to 
others, but not on the house you 
are living in. 


Carrying es 

You can deduct the interest on 
carrying charges which you are pay- 
ing, to hold stock in Canadian, Bri- 
tish or foreign corporations. With 
mining companies stock you can de- 
duct both carrying charges, i.e. how 
much you are paying the broker for 
carrying your account on margin, 


—_—_—_—_—_—_——_———_—_———— 


New Fall Suitings 
and Overcoats 


For Men who seek 
Distinction 


Everywhere among well 
dressed men, Levy Bros. 
clothes are considered the 
best example of the high 
class tailoring art. 

The new season’s fabrics in 
great variety of color and 
weave, which make up the 
extensive assortment are 
quite in keeping with the 
fine reputation the house of 
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paid on the house in which you live 

and on unproductive property; such 

as vacant lots, are not deductible. 
Premiums paid for fire insurance 

on rented to others are de- 

ductible. Repairs on of 

ay and depreciation keep the 

bookkeeper busy. 


Bad Debts 


You can deduct bad debts written 
off during the year, but this is a 
cky item. Only accounts relating 
to the taxpayers’ business can be 
included. If you arg reporting in- 
come on the basis of cash receipts 
then bad debts can’t. be taken into 
consideration at all. 

Certain types of losses should be 
noted and deducted. The loss you 
take when you sell the home in 
which you live is not deductible. 
Canada does not follow the United 
States rule that loss occasioned by 
damage to your automobile, pro- 
vided the damage is not wilful, is 
deductible. : ' 


When it comes to charitable con- of 


tributions, make sure you let your 
right hand know what your left 
hand is doing. Don’t let modesty 
interfere with your better business 
judgment. Get and keep receipts 
for all payments you make to 
charity organizations and to church- 
es. Your story of how many five 
dollar bills you slipped into deserv- 
ing hands or on to the collection 
plate may -be hard to substantiate. 


Gross Incomes 


Gross income takes only a little 
straightforward figuring. It is de- 
fined as the annual net. profit or 

n directly received by a person 

om any office or employment, 
profession, trade manufacturing or 
business derived from sources with- 
in Canada or elsewhere. It includes 
interest, dividends or profits from 
money invested, from rents, and 
royalties. 

If your earned income is over 
$14,000, Canada considers you fair 
game for the tax hunter and you 
are in for the surtax. 

In your personal records, there- 
fore, keep your. “earned” income sep- 
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exempt 
use it was illegally or impro- 
obtained.” The S e Court 
da reversed that decision of 
the Exchequer Court, but the orig- 
inal decision was’ affirmed by the 
Privy Council. 

In United States all rulings on 
income tax given by the commis- 
sioner are published. In Canada. 
these rulings which outnumber by 
thousands the published rulings de- 
cided in Exchequer Court, are not 
published. 

In any case, you will be further 
ahead if you keep. your own records. 
And keep them for years. It may 
take the income taxers a while to 


get to you. 


Dominion Coal Output 
From Our Own Correspondent 1 
MONTREAL. -—- Dominion Coal 
Co,’s output at the Cape Breton col- 
lieries last month totalled 385,114 
tons. This represents an increase of 
11,000 tons over the output in Sep- 
tember last year, but 16,000 tons 
lower than the tonnage for August 
this year. 
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A leading All- Canada . 
Company — in volume; 
in strength: and in service 
to “select” property-own- 
ers and agents. 

Home Office, Wawanesa, 
Man. Eastern Office: 34] 
Church St. Toronto. 
Branches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 
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Sinkinc Funo’™ 
FOR WORKERS 


@ To establish depreciation reserves and 
sinking funds is sound business practice. It 
is sound, too, to provide a sinking fund for 
employees’ families. Group Life Insurance is 
the ideal method for the employer to fulfil 
his obligations to his workers’ dependents. 


Great-West Life Group Insurance costs the 
employer about one cent a day per employee; 
the employee pays 60 cents a month for 
$1,000 insurance. It promotes loyalty, reduces 
personnel turnover, increases ency. 


Employees are able to obtain insurance at 
low cost, re ess of age or physical con- 
dition. Their families are guaranteed an in- 
come during the difficult months following 
the death of a b er. 


We shall be glad to discuss the problem of 
Group Insurance with you. 


The 
GREAT-WEST LIFE 


. ASSURANCE COMPANY 
Head, Office — WINNIPEG 


FOR HUMAN DEPRECIATION? 


On the same principle that they write off so much each year for 
depreciation of plant and equipment, many employers are now 
setting aside a certain sum annually to provide for Human 


Depreciation. 


They do so because they recognize a moral obligation to em- 
ployees of long service, who will eventually become too old to 
work efficiently; and. who, when that times comes, should be retired on an annuity. 
This is not to say that the entire onus of providing that annuity rests upon the 
employer. On the contrary, experience has shown that employees themselves are 
anxious and willing to co-operate financially to provide such annuities. 


This desire to co-operate has resulted in various plans of contributing insurance 
being developed to provide Group Life Insurance, Group. Sickness and Accident 
Insurance and Group Retirement Benefits. : 


In this connection, those firms which enjoy the most harmonious industrial 
relations have been the most progressive in promoting the Co-operative welfare of 
employees by means of one or more orms of Group Insurance. The Confederation 
Life Association has for many years been devising Group Insurance Plans for 
corporate and private employers and their employees. In addition to numerous 
Group Life and Sickness and Accident policies, the Association has co-operated in 


the setting up of many retirement plans and is now entrusted with 


the privilege of 


administering pensions for more than $2,000,000 per year. 


The services of the Association are available far advice and consultation. 


CONFEDERATION LIFE 


_ ASSOCIATION 


_ Toronto 
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REMUNERATIVE 
NVESTMENT 


are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 
forior2yeas - 3 &% 
for 3 or 4 years - 344% 
for 5 yeas« + «= 3%% 
Alegal investment fortrust funds. 
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One informant, who knew the 
workings of Soviet industry, said 
the surplus of man-power needed 
on a given job was a te brake 


Acting as executor one hundred 
years ago was largely a matter of 
attending to land debts, rent rolls 
and a few simple records. 


“TIME --- marches on!” 


‘Today, investments are complex and 
Every asset demands 
constant vigilance if undue shrink- 
age is to be avoided and appreciation 
in values obtained. 


Furthermore, a thorough knowledge 
of ‘succession duty and income tax 
law and of stock, bond and real estate 
values is indispensable, 


‘Three factors should be given the 
fullest consideration when selecting 
an executor:—collectite judgment, 
financial responsibility and long 


This Company possesses these indis- 
pensable qualifications. 
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ANADA RUST 
OMPANY 
Lenten, ham, "Winnipeg, ‘Regina, ee 


MOUNT ROYAL 
HOTEL 


4. ALDERIC RAYMOND 
PRESIDENT 


COTTON FABRICS 
AND YARNS 


DOMINION TEXTILE 
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STALIN’S PHOTO. EVERYWHERE 


Even at the entrance to Moscow’s park of culture and rest huge pictures 
of Stalin are the main decorative scheme.—Photo by M. R. Chipman. 


on efficiency, and Russia has of 
course a vast and increasing army 
of civil servants noted for their love 
of red tape. 

It must be remembered, too, in 
this matter of unemployment, that 
Russia, in her gigantic industrializa- 
tion plan coupled with the develop- 
ment of her raw materials (in which 
she is practically self-sufficient), is 
about on a parallel with the similar 
development which began on this 
continent some fifty years ago. 

Thus unemployment presently is 
not a problem in Russia now even 
as it was not with us during the 
early days of industrialization on 
this continent. 

Employment Compared 

Russians make a great point, of 
course, of our “capitalistic” unem- 
ployment. In Moscow I visited their 
Museum of Export where there 
were on display various of the in- 
dustrial products they are selling 
abroad. 

I found myself getting ,into an 
argument, with the interpreter and 
the official who was showing us 
around, over two charts which were 
drawn to my attention. One showed 
an ascending line at an angle of 
some forty-five degrees and another 
line, starting from the low point of 
the other, which dipped down a bit 
and then up slightly. 

I learned that the ascending line 
represented the dramatic increase in 
wages in Soviet Russia and the 
other line, the descending wage 
scale in the capitalistic countries. 

Obviously this was grossly mis- 
leading. Any increase in the Soviet's 
pathetically low wage scale (offi- 
cially given for the year 1936 as 
es for all 
industries and 3,145 r les for the 
white collar class) would show a 
high percentage increase whereas 
any reduction on our wage scales 
would still leave the dollar value 
and purchasing power of our wage 
for above the Soviet level. 

The other chart showed various 
wide upright lines, one of which 
was dramatically tall. This repre- 
sented the unemployment in the 
United States and gave it as 14,000,- 
000 or approximately equivalent to 
ten per cent of the U. S. population. 

I mentioned this to an able ob- 
server in Moscow and he said, “The 
parallel to that is that at least ten 
per cent of the Soviet’s 178,000,000 
population are living on bare sub- 
sistence rations with black bread 
and cucumbers as the basic diet. 
They are ‘employed’ yes, if you 
want to call it that—but at a sacri- 
ficial level and under housing con- 
ditions which outdistance anything 
our slum areas unhappily portray.” 

Equal Rights With Women 

We were interested in the extent 
to which women do heavy work in 
Russia. One would see girls as sec- 
tion hands in the railway yards and 


' women doing a man’s job in build-/ purp 


ing and construction. There is one 
virtue—they have the same status 
as men and get the same pay for 
equivalent work. As one person 
humorously put it, “Men have equal 
right with women in Russia.” 

One of the busiest places in Mos- 
cow. was the manicurist parlor in 
the hotel, Mrs. Chipman was great- 
ly amused on her visit there one 
day, to find a brawny Soviet sailor 


getting his nails done, Appoint-/| park. 


ments didn’t seem to be respected 
if a preferred friend came in. 

The wife of the Premier of the 
Soviet felt that her fellow women 
of Russia needed perfume. (I think 
perhaps she was right.) 

The Premier’s wife visited 
America, and purchased perfume- 
making machinery. Now you will 
see perfume shops with attractive 
window displays~on many of the 
main streets in the principal cities, 
though the prices are high. Lip- 
stick, rouge and tinted finger-nails 
on some of the Soviet women make 
a strange contrast to the numbers 
you see with the familiar kerchief 
headdress tied under the chin, 
plodding along in the cities in their 
bare feet. \ 

Piece Work in Soviet 

The reader will remember, from 
the first article, ag the mig mill 
manager got a bonus a car 
because his plant fulfilled its quota 
and that there is a difference in’ the 
wage scale of the workers. How 
then do their methods to increase 
production differ from ours? 

The answer is that they don’t dif- 
fer. Human nature doesn’t seem to 
change by law. Men and women 
still work better.for more remuner- 
ation. Consequently piece work and 
the é‘speed up” are a definite part 
of the present Soviet industrial 
plan. 

“That will not always be so,” said 
our interpreter, “for, you see, now 
we have Socialism, where 

are paid according to their ° 
ties, .but Communism is coming.” 


and the hokum which, it was said, 
they had foisted on the peoples 
down through the ages. 

I enquired of the interpreter, “But 
where is the one on Christianity?” 
She replied, “I think it has been 
removed to make way for an ex- 
hibit of posters on the war in 
Spain.” Incidentally, she said, she 
and her friends were all sending one 
per cent of their salaries to help 
along the Spanish Government’s 
cause, 

It was true the booth on Christian- 
ity was devoted to Anti-Fascist 
posters. Later my eye became riv- 
etted on an arresting picture, It 
showed Christ on the Cross wearing 
a gas mask. . 

I asked the interpreter, “What 
does that mean to you?” She said, 
“That is the symbol of the faith 
whose priests on both sides blessed 
their troops going into action in the 
last war, which was fought for eco- 
nomic causes.” 

That is the propaganda answer of 
course. But it is the answer of a 
new generation in Soviet Russia, 
who deny His teaching with its 
emphasis on the dignity and worth 
of individual personality and of the 

of the great moral 


“You see,” said the.girl, “we don’t 
believe in immortality. We believe 
in creating a heaven here on earth 
rather than promising, as you do, 
an uncertain one in the hereafter 
as a solace for present ills. Religion 
is the opiate of people.” 

Communism te Come 

And yet I couldn’t help remem- 
bering her earlier statement. “You 
see we have Socialism here now. 
But Communism is coming when 
there will be a classless society and 
each will be paid according to his 


I think we can out-slogan the 
Soviet and say that, “Communism 
is their opiate of the people,” the 
solace, or hope, held out to. their 
peoples to make present conditions 
endurable. For theirs is certainly 
not a classless society now and the 
State is a despotic task-master 
whose exploitation of the workers 
is almost without redress. 

Since there is no Sunday in Russia 
but only a rest day every sixth day, 
what do the populace do on their 
rest day? 

The Parks of Culture and Rest, 
available in most of the -larger 
cities, are one answer, although 
someone, perhaps too cynically, 
asked, “Where is the culture and 
where the rest?” 

It was carnival night when we 
visited Moscow’s big park. We 
would call what we saw an amuse- 
ment park with one distinction— 
there were’ both indoor and outdoor 
theatres with orchestral music, 
plays, movies and vaudeville. 
park was also used for propaganda 
oses—large pictures of current 
local Soviet heros being on display 
in addition to the usual “blow ups” 
of Stalin and busts of Lenin. 

The crowd was stupendous and in 
good cheer and, I believe, mostly 


stayed on until the very early morn. | pa 


Pay to Enter Park 
The various entertainments were 
not free.. There was a nominal 
gharge in addition to the seven 
‘roubles apiece entrance fee to the 


One of the most popular stunts 
was a tower from which controlled 
parachute jumps could be made. 
Another feature, new to us, was day- 
light fireworks which, bursting in 
different colored smoke, drifted 


Greek Orthodox churches open in 
Russia, which are attended by the 
old folks and the very young. The 
chief characteristic is the almost 
fanatical devotion of those present 


place is more interesting than Mos- 
cow on the traditional Easter Sun- 
day when crowds go to church in 
spite of everything—including the 
keen-eyed police who endeavor to 


’eak — Makes Exten- 
_ Sions Necessary 


ca ° 

Toll traffic to and from Montrea! 
ls now 10% greater than in 1936 
= in order Ay shorty congestion the 
pany w 0 complete the 
second part of an extensive con- 


struction pro designed to 
provide a sorvlas Gdeeiuate or 
to come between Montreal 
and outside points. 
seem Montreal has 404 direct 
ts to more than 100 distant 
points. Ordinarily this would be 
sufficient to take the 
traffic, but on September 3 last, 
8,986 calls were completed, , the 
greatest number the long distance 
office has handled in any one day. 


Add to Talking Channels 

Approximately 1,200 messages are 
handled eath day over the Mont- 
real-Tordnto circuits, this group 
ranking among the more important 
on the Continent, Early this year 
four additional talking channels 
were added and before the end of 
this year four more will be 
installed, bringing the total to 31. 

Trans-Canada traffic will also be 
completed more efficiently when a 
second Montreal-Winnipeg direct 
circuit is provided December 15. 

The third stage of the present 
programme will go inté effect next 
year when four carrier systems, 
utilizing high-frequency currents 
whereby a number of conversations 
may be carried on simultaneously 
over a single pair of wires, are 
imposed on the present Toronto 
circuits, 


What's What 
In Advertising 


By JEAN R. GEMMELL 

Seventh annual exhibition of the 
Advertising and Sales Club of To- 
ronto will be held in the Royal 
York Hotel Oct. 25-28. This year’s 
show has been planned with two 
basic ideas in mind: (1) to introduce 
greater uniformity in the form and 
presentation of each display (and 
thus give fuller meaning to the 
basic educational p of the ex- 
hibition), and (2) to provide every 
exhibitor with an attractively con- 
structed foundation for his exhibit, 
so that no penalty is placed upon 
those who cannot assume elaborate 
preparation costs. ' 

‘British Columbia apple growers 
are to have the benefit of an inten- 
sive advertising campaign in Mani- 
toba late this fall. The Tree Fruit 
Board have decided to stimulate 
sales and Cockfield Brown & Co,, 
advertising agency, are preparing 
the campaign. The principal em- 
phasis will be laid on newspaper ad- 
vertising, although other mediums 
will be used to some extent. Esti- 
mates are that there will be. more 
than 500,000 boxes more to market 
this year tham a year ago. Manitoba 
has had an excellent crop and it is 
thought possibilities for . increased 
sales are greater than elsewhere. 
Alberta sales will be stimulated by 
the radio campaign agreed on be- 
tween jobbers, shippers amd the 
Tree Fruit Board. , 


Daily newspapers and a selected 
list of magazines will be used to ad- 
vertise the tourist attractions of 
Jamaica, B.W.I. A. McKim Limited 
is sending out the copy. 


Light cars are to be featured in 
extensive advertising campaigns in 
British Columbia. A province-wide 
campaign for Austin cars will be 
launched by Fred Deeley Ltd., B.C. 
distributor. The Standard Motor 
Car Co. Ltd., of England, will con- 
duct a newspaper campaign for 
Standard cars distributed in B.C. by 
Bingham-Lee Motors Ltd. Van- 
couver, while both newspaper space 
and. billboards are being used by 
Meredith Motors for Willys cars. 
Stewart McIntosh Ltd., advertising 
agency, Vancouver, is handling all 
three accounts. 


An advertising campaign stressing 
the merits of “Blue Coal,” produced 
and marketed by D. L. and W. Coal 
Co., will be released this week by 
Vickers & Benson Ltd. The cam- 
ign will continue through the 
winter months. 


The Baker Advertising Agency, 
Toronto, are releasing a new cam- 
paign for the Tea Market Expansion 
Bureau covering a period from Oc- 
tober to May. The advertisements 
are addressed to people in various 
walks of life and show in cartoon 
story form how the reviving effects 
of tea get work done faster. News- 
paper and week-end publications 
will be the backbone of the cam- 
paign, but special campaign in vari- 
ous business executive magazines 
show the advantage of serving tea 
in offices.and factories. 


illuminates minds with the Soviet 
propaganda viewpoint only. Free- 
dom of intellectual range is bounded 
on all sides in the political sphere. 
There is an essential lack of free- 
dom in Soviet Russia and it ex- 
presses itself arbitrarily in exploit- 
ing the masses to the will of the 


‘Piate’.” 

Next week's article will take us 
to a collective farm in the Ukraine 
and will give some insight into who 
is bearing the brunt of Soviet 
Russia’s will to progress. And some 
inevitable conclusion from the 
Russian experience will be drawn 
for those of us who live under the 
banner of Anglo-Saxon democracy. 


| failure of the representatives of 


600 miners 


Hon. Rudolphe Lemieux, K.C., 
B.C.L., LLD., for 41 years a member 
of Canada's 


ilfrid 
Laurier in 1904. In 1921 he became 
Speaker of the House, a position 
which he held until 1930, declining, 
in 1924, an offer of the lieutenant- 
governorship of Quebec province. 
His appointment to the senate in 
1930 closed a career in the lower 
house which had earned him the 
respect of all parties. Mr. Lemieux 
was president of the Societe d’Ad- 
ministration et de Fiducie; vice- 
president, Credit Foncier, Franco- 
Canadian; chairman LaPrairie Co; 
director Lake of Woods Milling Co., 
Banque d’Epargnedela Cite et du 
District de Montreal, National Life 
Assurance Co, and Fire Isurance Co 
of Canada. 

Hon. William James Roche, first 
graduate of the ‘medical school of 
Western University, died in Ottawa 
last week, aged 78. Dr. Roche, after 
practising medicine for a short time 
in western Canada, entered political 
life with an unsuccessful bid for 
election to the Manitoba Legislature 
in 1892. He afterward returned east 
and in 1896 was elected to the House 
of Commons as member for Mar- 
quette, Ont. In 1911 he was ap- 
pointed.secretary of state by Sir 
Robert Borden. A year later he be- 
came minister of the interior in the 
same Cabinet. In 1917 he was’ ap- 
pointed chairman of the Canadian 
Civil Service Commission, a post 
which he held until retirement in 
1935, From 1916 until 1929 Dr. Roche 
was chancellor of Western Uni- 
versity. 

Sir Tasker Cook, acting prime 
minister of Newfoundland from 1929 
to 1931, died recently at St. John’s. 
Sir Tasker in addition to his British 
knighthood had received numerous 
decorations from foreign countries. 
He had been mayor of St. John’s for 
nine years. 


BRITISH AMERICAN 
BANK NOTE COMPANY - 


LIMITED 


Howarb W. Pruiow 
President 
Caanuzs G. Cowan 
Vice-Pres. & Man. Dir, 
HEAD OFFICE ;: OTTAWA 
s 262 Wellington Street 


MONTREAL 


—— Seay > eke & 


QNTARIO LOAN ANo Bese 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 


Abikibi Bawer & Paper 


Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at Bah 
Sault Ste. Marie, Ont. 


Beaupre, Que. 
Iroquois Falls, Ont. 


Sturgeon Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 


Pine Falls, Man. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Maclean’s 


getS a 


lot of readin 


from a lot of 


important people 


481 University Avenue 
TORONTO 


Maclean's 
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Dominion of Canads Bonds 


Oct. 6, 1987 
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15 Oct. 


°3e°3°""-ss°s" 


Natio 
o- M May ‘44 


SiS Essgtécssesesss 


s. ° 
Dominion Guara 
nal Railway: 
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Dividends Declared 


Comm. Alcohol, pf. 
Coast Breweries .. 


Dome Mines 


Dom, Foundries .. 


pe. $ 


'» Oref. . 


Wood, A. & J., pf. ¢$1.75 Nov. 1 
+ On arrears. 
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73 101.25 a 
108.25 1 

108.00 3 
100.00 1, 
107.25 in 
07.75 1 
110.25 
103.50 
101.15 
111.75 
110.15 
99.75 
106.50 
110.15 
101.15 
102.25 
106.25 
96.65 
108.50 
109.50 
110.15 


3.28 
2.26 
2.28 
2.87 


$28! to be bullish, with both 
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tIinterim. 


, Stock Sales | 


Montreal 


Toronto 


Markets 


Markets 
. Mines Ind. & Mines 


| Municipal Bonds | 


October 6, 1937 


Rate 
‘Halifax ... 5 
Hamilton .. 5 
Montreal ., 5 
Ottawa .... 41% 
"Quebec ... 5 
Saint John. 5 
‘Toronto ... 4% 
wancouver, 5 


— 7 1944 . 
Payable Can. and N. Y. 


Due 
1961 

1950 
1945 
1945 
1959 
1950 
1955 
1950 


Bid Ask. 
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| Investment Trusts | 


Can. Amer. Trust 


Can. Invest. Fund 


All Can. 
Trans C 
Grou 
Can, 
Can, 


30| dend of fifty 


Railway Earnings 


Canadian Pacific Railways 
1937 1936 


cg Ateust— 
Work earns. 11,914,929 638 709 
+ €xps. 11,338,316 11,375,153 °36,837 


$ Mos,— 


_--_ ——r SS 
576,613 634,484 °57,871 
1937 
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1936 Increase 


Gross earns, 90,746,718 85,631 414.5 15,308 
Work. exps. 80,814,490 77,226,830 3'b81/680 


Net earns, a 
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9,632,228 
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Blamed For Weakness: 


Send Prices Down 1 Despite Drought 


tine and A 


Canadian Exports 


Continue Fair Volume 


moisture. 


Argentina and Australia 


Teporting 


A fair quantity of export buying continues to bé done and 


267] Dbemiums for No. 1 and 2 Northern indicate insistent demand for 


Wheat has been moving fairly 


overseas. 
Vancouver has been making an 


those 


rapidly out of terminal elevators down 
3.48| the lakes and it is assumed that most of it oe 


is for fairly prompt movement 
occasional sale lately for shipment 


through the Panama. The fact that Winnipeg futures have not advanced 
proportionately with Winnipeg cash wheat makes it easier than before 
for owners of wheat at Vancouver to take in 


up country deliveries, 


Record Spread 
Small quantities of wheat have 
been delivered ofi the October con- 
tract’ since the. delivery month 
opened, but so ‘far these have all 
been Garnet grades, deliverable at 
discounts. No. 3 Northern 
close to a delivery basis, 
quantities of it may go 
through the clearing house. Most 
holders, however, are éxpected to 
hold on to supplies, for a week or 


manding in the cash market. A 
spread of 14 cents between No. 2 
and 3 Northern is probably the 
largest, on a percentage basis, that 
has been known in the Winnipeg 
market. At four cents under No. 1, 
No. 2 Northern is occupying about 
the normal relationship to the 
higher grade. , 

The explanation for the keen de- 
mand for the top grades is the same 
as the explanation for the ability 
of the Winnipeg market to hold a 
high premium over all other mar- 
kets. There is only a limited quan- 
tity of high protein hard wheat 
available for world markets, and 
there is a large supply of inferior 
wheat to be had much more cheaply. 
For small quantities of Canadian 
wheat, recognized as the best in the 


580% | world for imparting strength to 


flour mixtures, foreign millers can 
afford to pay high premiums, and 
the more they use, the more of the 
cheaper wheats they can employ. At 
the opening of the season it was ex- 
pected that United States hard win- 
ter would provide serious competi- 
tion, but overseas buyers, while 
they have been able to get some 
very high quality wheat from the 
United States, have been badly dis- 
appointed with the quality of other 
shipments. 


Farmers Sell Freely 

Recently farmers have been free 
sellers of hard wheat. Larger pro- 
portions of daily deliveries are 
being disposed of than formerly and, 


a aneliieal 
DIVIDEND NOTICES 
ns 


PENMANS LIMITED 
Dividend Notice 

NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the Sist day of October, 
1937. 

On the Preferred Stock, one and one- 
half per cent. (1%%), payable on the ist 
day of November to Shareholders of record 
of the 2ist day of October, 1937. 

On the Common Stock, seventy-five 
cents (75c.) per share, payable on the 15th 
day of November to Shareholders of record 
of the 5th day of November, 1837. 

By Order of the Board. 

Montreal, Cc. B. ROBINSON, 
September 24, 1937 Secretary-Treasurer. 
pi tet eta aE ES 


The Steel Company of 
Canada Limited 


No. 105 
a 


Hamilton, Ontario, 
September 29th, 1937. 


The Steel Company of 
Canada Limited 
Dividend No. 83 
yy A given that a dividend 
of forty-three and Gee quarters cents 
(43%c.) per share on Shares 
of the Coma, has been oo the 
Sie Sovember ist, aT to ‘Taos 
of seowrd. SS close of business, 
October » : 
Order the Board, 
a” nS. ALEXANDER, 
Hamil Ontario, Secretary 
setember 29th, 1937. 


“WATIONAL STEEL GAR CORP. |x. cu 


LIMITED 


NOTICE OF eee aa ae 
ereby given a fe 
Notice ip B pet gts pet share 
distribution of 
has been declared, 
15th, 1937, to 
e close of ° 
aoae 937, 
By order of the ee me 
— " Secretary. 


Hamilton, Ontario 
September 30th, 1937. 


A.J. PATTISON Jr. & CO. Ltd. 
Estabitoned 1007 


CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 


3.92| sell, but only wheat actually at that 
‘3 being from Alberta. Wet weather acr 


move still higher, because by selling 
now he ¢an get the cash wheat pre- 
mium and if he purchases the 
equivalent in May futures partici- 
pate in possible advances without 
any storage costs. 

Considerable quantities of durum 
wheat have also been sold by farm- 
ers. A market for this has been 
provided, not by export selling of 
any considerable quantity, but by 
dealers and terminal interests. 
Durum wheat cannot be hedged 
satisfactorily, as it is not deliver- 
able on futures contracts made on 
the exchange. Its price relationship, 
too, varies widely with other wheat, 
with high premiums in some years, 
and large discounts in others. Evi- 
dently some dealers are taking the 
stand that the prevailing discounts 
are as wide as they are likely to be, 
and the present is a good time to 
buy. 

. - * 
Southern Estimates Drop 

The past week has seen a tend- 
ency to reduce previous estimates of 
probable wheat production in both 
Australia and the Argentine, on ac- 
count of continued dry weather. 
Previously a consensus of opinion 
had prevailed. that Argentina would 
probably produce about 200 million 
bushels, and Australia about 160 
millions. This would mean com- 
bined export surpluses of approxi- 
mately 220 millions. Now there are 
suggestions that in each country 
production may fall short of pre- 
vious estimates by 20 million bush- 
els or so, with a combined export 
surplus of not more than 180 mil- 
lions. One symptorh of the condi- 
tion in Australia is the reported 
tendency of farmers to hold on to 


their remaining supplies of wheat, | in 


something that usually occurs when- 
ever prospects for the coming crop 
are considered to be below average. 


Commodities 


Weakness continues to feature the 
commodity markets, with almost all 
lines in which Canada is interested 
showing declines. Metals are weaker 
and so are cotton and rubber. Food 
products, such ‘as cattle, hogs and 
sugar, have also eased, th Cana- 
dian hard wheat appears to be hold- 
ing its own. Undoubtedly the firm- 
ness of the latter product is largely 
responsible for the Dominion Bu- 
reau of Statistics index holding its 
own this week while those of the 
United States and Britain have de- 
clined. 

Weakness in commodities is at- 
trib largely to the fact that cur- 
rent business, especially in the 
United States, but to a growing de- 
gree here also, is not yet up to 
earlier anticipations. Consequently 
inventories of finished goods are 
probably “more than sufficient to 

th current demand. Heavy 


probably resulted in some over- 
accumulation of raw materials, some 
of which may still have to be 
worked off. : 
Price Range 
Pre- 

Latest wen 

- weer wee 
eeeeeeeeeer ue 10.00 
ERP -stncogeute 0.85 108 

13 14 
0859 
1825 
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Crumps (Brit.) .... 

U. 8S. Labor 

Canada (D.B.S.) ... 
Monthly Indices 


est Prev. 

month month 

sale ( 33.8 a3 
w' » pts 4 
U. S. (July) .....-. 87.9 87.2 
Gt. Brit. (July) .... 111.5 1104 

Note: The indices is that 1926 

equals 160. Stish index ig Board of 

Trade converted to 1930 base. 
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She penetioaliy 
was practically no increase in Can- 
adian visible last week. Details in 
bushels are as follows: 

Visible Supplies 
Oct. 1 Week Previous ine Year 
74,810,200 ‘74,504,000 162,116,000 
Export ° 
O43 Walters tay 
2,774,279 1,397,168 3 227,03 
*Plus U. S. imports. 


Montreal Power 
Sales Move Ahead 


Electric Output Records 
Good Gain But Gas Sales 
Still Off 


Frem Our Own Correspondent 

MONTREAL, — Montreal Light 
Heat and Power Consolidated re- 
ports electricity output, for consump- 
tion in the Montreal area, during 
September, of 95.6 million kw.h., as 
against 84.2 million kw.h. in the 
same month last year, an increase 
of 13.48%. These figures exclude 
the secondary and export power. 

Cumulative production for the 
nine months period totalled 842.6 
million kw.h. This contrasts with 
773.7 million kw.h. for the same 
period in 1936, an increase of 8.90%. 

Gas production last September is 
reported by the company at 427 mil- 
lion cubic feet, as against 453 million 
cubic feet in 1936, a decrease of 
5.63%. 

Comparative gas output for the 
first nine months of 1936 and 1937 
was 3,881 million cubic feet and 
3,748 million cubic feet, respectively, 
a decrease of 3.57%. 


Cotton Imports Jump 
Two Million Pounds 


From Our Own Correspondent 
MONTREAL. — Canadian cotton 
imports during the first eight months 
of the current year amounted to 22,- 
113,616 pounds, an increase of 2,145,- 
287 pounds or 10.4% over the cor- 
responding period of last year. 

Imports from’the United King- 
dom totalled 14,372,345 pounds, an 
increase of 792,678 pounds, and from 
the United States, 5,284,360 pounds, 
an increase of 516,363 pounds. 

Cotton piece goods, the chief item 
of importance, showed the largest 
advance, imports for the eight 
months amounting to 14,285,453 
pounds, an increase of 1,337,717 
pounds, Yarn, thread and cordage 
and wearing apparel also recorded 
creases, while imports of lace and 
embroidery declined. 


~ 


Power Companies 
To Merge Facilities 


‘From Our Own Correspondent 

MONTREAL —The Dominion 
Utilities Co., which supplies electric 
energy in the New Waterford area 
of Nova Scotia, will be merged with 
the Eastern Light & Power Co. 
early in 1938. Eastern Light and 
Power recently acquired control of 
Dominion Utilities. 

Application of Dominion Utilities 
for approval of a new interim sched- 
ule of rates has been approved by 
the Nova Scotia Public Utility 
Board. The matter of permanent 
rates will be considered when serv- 
ices of the companies have been 
merged. 


Oshawa Buildings Ltd. 
Makes Interest Payment 


Oshawa Buildings Ltd. will pay 
interest coupons which became due 
January 1, 1934, on'its 6%% first 
mortgage bonds on Oct. 15, 1937. 
Last previous payment was made 
Dec. 15, 1936.. 

All operating accounts are being 
paid out of current revenue and 
there are no arrears of taxes, ac- 
cording to an announcement by 
Stewart, Scully Co. At Aug. 31, 1937, 
78 of the 81 rental units were occu- 
pied but, while total income is con- 


'| siderably above that for 1936, it is 


still short of full interest require- 
ments. 


2s, | Debenture & Securities 


Cuts Dividend Arrears 


With payment of a dividend of $5 
a share on the 5% cumulative pref- 
erence shares of Debenture & Se- 


| curities Corp. of Canada on Oct. 2, 


1937, arrears have been.reduted to 
$7.50 a share. A paymegpé of $10 a 
share was made on July 2 and $4 
on Jan. 2, 1937. Payments were re- 
sumed in July, 1936, when $1 a share 
was distributed. 

Debenture & Securities Corp. re- 
ported net profits equivalent to $3.50 
a share in 1936, but had a profit and 
loss surplus of $146,910 at the end of 
the year. Directors stated that, after 


, | the capital deficit had been elimin- 


ated through a revaluation of invest- 


ew! ments to a figure closer to market 
N values and through profits realized 


on the sale of investments, it was 
le to consider payment of 


possib 
dividend arrears from this surplus. 


CANADIAN GENERAL 


INVESTMENTS LIMITED - 
Dividend Notice 


one nail cents (the) 
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share on 

a declared te of 

1987, payable October 15th, 1937. 


toba, with 
of feed, probably 100,000 m age 4 
tle than a year ago 
In Alberta 


relieved of anxiety about 

far as its major areas are concerned, 
that complaints have been compara- 
tively few. 


Associated Tel, |: 


Dividends Up 


Declares Extra Payments 
on First Preferred 
Shares 


From Our Own Correspondent 

MONTREAL. — Associated Tele- 
phone and Telegraph Co, has de- 
clared quarterly dividends on its 7% 
first preferred stock and its $6 first 
preferred stock of 49 cents a share 
and 42 cents a share respectively. 
Both quarterly payments are pay- 
able Nov. 15 to shareholders of 
Nov. 1. ' \ 

In addition, the company has de- 
clared a special dividend of 98 cents 
a share on the 7% first preferred 
and 84 cents a share on the $6 first 
preferred. The special dividends are 
payable Oct. 25 to shareholders of 
record Oct. 11. 

Following the Nov. 15 payments 
the 7% first preferred will be $34.79 
a share in arrears, and the $6 first 
preferred $29.82 a share in arrears. 

Total payments on the 7% first 
preferred this year amount to $2.94 a 
share, compared with 77 cents a 
share last year. Payments on the $6 
first preferred total $2.52 a share, 
compared with 66 cents a share last 
year. 

The increase in payments in the 
current year reflects improvement in 
the company’s operations. Last year 

e company earned only $1.31 a 
share on its first preferred stock. 


Capital Wire 
Expands Plant 


Additions to Ottawa Plant 


Will Add 50% to 
Oapacity 
From Our Own Correspondent 
MONTREAL.—Capital Wire Cloth 
and Marufacturing Co., of Ottawa, 
is now installing additional equip- 


ment which, it is expected, will in- 
créasé capacity of the plant by about 


Production of the company is con- 
fined principally to the manufacture 
of “Fourdrinier Wire,” though a 
number of other items are produced 
including cylinder wires and vari- 
ous kinds of wire cloth used in the 
pulp and paper industry. 
Public Take Share 

Last June control passed to R. O. 
Sweezey & Co. and Hanson Bros. 
Inc. Public financing carried out 
at that time consisted of 10,000 
sharés of preference. stock and 10,- 
000 shares of common stock, which 
were offered in units of one prefer- 
ence and one common shares at $40 
for the lot. 

No particulars are available as to 
earnings this year, but it ig expect- 
ed that the returns will show an in- 
crease over 1936, when net profits, 
before depreciation and income tax, 
totalled $38,626. Provision for de- 
preciation last year totalled $2,206, 
leaving $36,420 available for divi- 
dends on the outstanding 10,000 
shares of preference stock. 


Royal Connaught Plan 
Waits Court Approval 


The reorganization plan for the 
Connaught Hotel Co. operating the 
Royal Connaught Hotel in Hamilton 
has been approved by both bond- 
holders and shareholders and now 
requires only court approval to make 
it effective. The plan received the 
support of 80% of bonds represented 
at a meeting Sept. 24 while share- 
holders later gave it the necessary 
majority. Under the plan Vernon 
oe will assume control of the 
hotel. 


Gentle Dig at Social Credit 
Viewed as Untimely Levity 


From Our Own 

EDMONTON. —Jocular remarks 
directed at Premier Aberhart at a 
luncheon given in Edmonton to 
Canedian Chamber of Commerce 
delegates returning from the 
Chamber’s Vancouver convention, 
have drawn heated rejoinders from 
Social. Credit followers of the 
Alberta premier. 

P. W. Donner, British M. P., 
addressed the luncheon, following 
Mr. Aberhart’s welcome to delegates 
on behalf of the province, and ex- 
tended to the premier an invitation 
to come to England where “we are 
much more credulous.” Mr. Aber- 
hart should be able to promise 
Englishman more than he promised 
Albertans, he suggested, adding: 


“We in England, you know, have 
a weakness for a theory which—to 
those of us who are, admittedly, 
ignorant—seems to be an offer of 
something for nothing...If Mr. 
Aberhart came to Lopdon I really 
think he would have to be very 
careful, not to be found out.” 

Next day, Hon. Solon Low, Mr 
Aberhart’s Provincial Treasurer, 
told a Social Credit audience this 
was “impudent levity bordering on 
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Correspondent 
ridicule.” He was “almost,” said Mr. 
Low, ashamed to be an Eiglishman. 
Mr. Low said the persons attend- 
ing the luncheon “squirmed and 
made faces.” He continued, “I 
noticed they were all laughing and 
jeering over the things he was say- 
ing and I daresay there was not a 
single one that tnderstood what he 
was talking about. They sat there 
with the most colossal ignorance on 
their faces as if they would like to 
get up and hit the old man.” 


Dome’s September Output 
Reported at $601,631 


SS 

Gross production at Dome Mines, 
Porcupine producer, for September, 
amounted to $601,631 from 47,600 tons 
milled, the company reports. This 
compares with production of $625,191 
for August and $647,176 for Septem- 
ber, 1936. . 

Dome’s subsidiary, Sigma Mines 
(Quebec) Ltd. reports September 
output at $121,069 from 15,171 tons 
milled, which compares with a gross 
of $118,076 in August. 


Prices 


(Cash Quotations) 
For Week 
Oct. 


eess° 
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3 
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No. 1 North. (Atlan.) ... 
No. 2 North. (Atlan.) ... 1 
Australian 

Indian (new crop) 

U. S. Hard Winters .... 
Argentine (Rosafe)* .... 
Rumanian 


Russiant 
*New crop, Jan.-Feb. 


Winnipeg Grain Futures 


Week te 


Wheat 
Oct. 
Dec 


Not. | 
Oats 
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Oct. 5, 1987 


Close 
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| Toronto Elevators Led. 
44 AA AOE The Susetn Elever Cn: Ltd. 
QUEEN’S QUAY TORONTO 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—A ppraisals. 


J. M. FLEMING, 
Mor. & Ch. Engr. 


PORT ARTHUR, 
ONTARIO. 


SEVENTH FLOOR, 
WHALEN BLDG. 


RELIANCE | 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers . 
of All Grains 


Head Office: WINNIPEG, CANADA 


GRAND TRUNK PACIFIC ELEVATOR CO. 
LIMITED 


LOCATED AT FORT WILLIAM ON C.N. R. & 

C.P.R. ELEVATOR ABSOLUTELY FIREPROOF 

THROUGHOUT. OPERATED BY ELECTRICITY 
— CAPACITY 5,750,000 BUS. 


Frederick B. Wells W. Slater 
President Vice-Pres. and Gen. Mgr. 


THE 


Mee Weal hae 


LICENSED AND BONDED WITH THE BOARD OF GRAIN lial be UalaaS 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising . 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


Grain Merchants 
Shi Exporters 


AS tN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RIC 
miaras’* £8000 tp 
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Have The Financial Post sent every week to 


YOUR HOME or YOUR OFFICE 


You will then be a subscriber-by-Mail and as such 
eligible to the full privileges of the Investment Enquiry 


Service — answers by personal letter to your questions: 


at any time regarding your Canadian investments. 
One Year $5 — Half Year $2.50 


JHE FINANCIAL POST 
481 University Avenue 
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Alberta Oil Market 


Recent developments in 


Progress Made Through Freight Cut and Action of 
Distributors — Market : 


Alberta’s oil marketing problem serve to indi- 


oving Eastward 


cate that the railways are sincerely anxious to co-operate with producers 


in broadening the area over which Alberta crude may economically be 


' =~ gold. In a little over a month, two reductions in freight rates on Turner 
| Valley products have been made. Markets affected by the present reduc- 
, tion are those served by the refinery of Imperial Oil at Regina, and 
- British America’s refinery at Moose Jaw, markets heretofore served 
’ Jargely from Montana. 
‘At the same time, both the major distributing firms in Turner Valley, 


Li ah ed Se ee eS Tee: Sa eee a ee te ae 


© Imperial and B.A, have stated that they are dropping their oil purchase 


commitments in U; S. and will replace Alberta oil for U.S. in the prairies. 
Just what volume these changes will add to Turner Valley’s previously | - 

~ estimated market of 10,00 barrels a day, cannot be estimated from available 
figures. However, it is known that Imperial’s refinery at Regina has a 

- capacity of 5,000 barrels daily, and B, A.’s Moose Jaw refinery a capacity 
of 3,000 barrels daily, so that a new potential market of some 8,000 barrels 
a day has been added to the Alberta producers. 
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Chromium Report 


The long awaited report on oper- 
ations at Chromium Mining 
’ Smelting Corp. has been made pub- 

lic, and indicates some significant 

changes in the aims of the company. 
Many will be disappointed that 
underground development of the 

Obonga Lake deposit at Collins, 

Ont., was not productive of more 

substantial results. True, the de- 

posit has only been developed to the 
300-foot level, but the management 
does not appear to hold out much 
hope 

On the other hand, the main 
achievement of the corporation ap- 
pears to have been the establishing 
of the Udy process, on which it has 
‘the rights, as commercially feasible. 
Leo H. Timmins refers to plans for 
financing a commercial smelter on a 
“new location,” presumably near 
tidewater. This reference, plus the 
reference to the availability of ore 
from sources outside Canada, leads 
to the conclusion that the directors 
now visualize a fabricating concern, 
utilizing the Udy process, much 
along the economic lines of Can- 
ada’s aluminum industry, which im- 
ports all its raw product. 


Feminine Finance 


Fortunately for the mining mar- 
ket, the lady whose market opera- 
tions are described in another col- 
umn, is not typical of the type of 
support this industry gets, nor is it 
typical of the type of support the 
mining industry neéds or solicits. 

As it happens, the portfolio of this 
particular investor,-by sheer good 
luck, happens to include several 
promising young producers and 
prospects, as well as a few establish- 
ed dividend paying mines. 

If it were not for the fact that this 
case history needs no moral, the 
moral would obviously be that this 
particular lady had not “investi- 
gated before she invested.” 


Paymaster Consolidated 
Paymaster Consolidated Mines, 


&| Porcupine producer, had a profit- 


able month in September, in which 
month gross value of bullion pro- 
duced was the highest in its history 
at $112,427. 

Paymaster could do very well on 
its tailings alone, provided it had 
more of them. September figures 
show that from 667 tons treated in 
that month, a recovery of $7,077 was 
obtained, indicating am average re- 
covery from these old dumps of 
$10.59 a ton. 

Unfortunately, the company has 
intimated that this supply is near- 
ing exhaustion. 


Index to Mining Stocks 

Extending the decline of the pre- 
ceding day, Canadian mining issues 
showed decided losses at the open- 
ing of the week ended Sept. 30. Base 
metal stocks suffered exceptionally 
sharp reductions. A brisk reaction 
on Sept. 27 brought considerable 
improvement and prices moved up- 
ward in an impressive manner, 
Senior golds supported by Dome 
played a leading part in the sub- 
stantial advance, with the Dominion 
Bureau of Statistics’ gold index 
mounting gradually from 99.3 on 
Sept. 24 to 109.6 on Sept. 30. On that 
day when gold issues were a feature 
of the New York market, Canadian. 
gold stocks displayed strength and 
the index recorded a gain of three 
full points on sharp volume ex- 
pansion. Base metals shared in the 
first stages of recovery but the an- 
nouncement from London of a re- 
duction in the price of copper pro- 
vided a depressing influence, and 
the index for this group fell from 
219.9 on Sept. 28 to 213.1 on Sept. 
29, although it rose again to 215.8 on 
the following day. The daily index 
for 24 mines moved up from 125.9 
to 130.4 between Sept. 23 and 30, 
with the gold section rising 7.6 to 
109.6 while base metals showed er- 
ratic recession of 8.5 to 215.8. 
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Gargoyle Industrial Lubricants are made 
the makers of Mobiloil—the world’s 
motor oil, 
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Marketed in Canada by 


Bulolo’s Net 


Slightly Higher|==: 


largely to greater volume handled 

At the same time this 
concern, which operates a placer 
gold deposit on the Bulolo and 
Watut Rivers in New Guinea, in- 
creased its working capital to $1,890,- 
132 from $1,114,724 at the end of the 
previous year, i. 

The property is being equipped 
with three new dredges, which will 
bring the total number up to seven. 
No. 5 dredge is expected to start op- 
erations next month, and No. 6 early 
in 1938. No. 7 dredge should be 
completed by the end of 1938. 

During the year ended May 31, 
1937, production was 137,326 oz. of 
gold and 59,039 oz. of silver. 

Gravel Reserves 

Working costs, excluding amort- 
ization, amounted to 9.88 cents per 
yard, or to 12.03 cents including the 
government 5% royalty. 


Operating and Profit and Loss Account 
Years Ended May 31 
1937 1936 


$ $ 
4,870,991 4,359,057 
178,865 
27,€33 


Bullion produced 
Less working costs: 


Wages 
Supplies 


postage 
Automotive 
Jungle clearing 
Dredge servicing ... 
Medical expenses ... 
Lease fees 
General expenses ... 
Clean-up expenses . 
General maintenance 
Laboratory expenses 
Travelling expenses. 
Servicing 
Drilling and testing. 


Less: Misc. exps., incl. 
dir. fees, admin., 
trav. & rental chgs. 

Bullion, freight and 
refining 
Royalties 


Operating profit 
Add;.Sundry income .. 


240,084 


3,524,211 3 
61,764 


Total income 
Less: Amort. fund. 


Net profit 
Less: Dividends 


Surplus for period .... 
Add: Previous surplus 
Less: Dividend No. 4 . 


359,456 
2,424,679 
*1,128,000 


Balance forward 2,019,480 1,656,135 
*Paid out of previous year’s earnings. 

Earns. Per Share and Divd. Record: 
Earned 26 


1,656,135 


———————— 


IMPERIAL OIL LIMITED 


Saskatoon 


Torento Hamilton Winn‘ 
Edmonton Vanceuver 


Manufactured by SOCONY-VACUUM OIL COMPANY INC. 


000 Balance forward 2,520, 


Company Shows Materi- oe 


ally Improved Liquid 
‘Position 


Net aggregate value of the as- 
sets of Anglo-Huronian Ltd., hold- 
ing and exploration company, as at 
July 31, 1937, amounted to $8,297,085, 
equivalent to $5.53 per share, ann 
of the company for the 
year ended July 31 shows. The above 
valuation is based on market,value 
of securities having market quota- 
tions, and what directors consider 
a fair valuation for other assets. 

In the year just ended, Anglo- 
Huronian earnings amounted to 80 
cents per share as against 86 cents in 
the previous year. Working capital 
showed an increase to $7,069,492, 
from $5,698,955 in the previous year, 
This is attributable to investments, 
which at the end of July, 1937, were 
carried at cost of $6,519,610, with a 
market value of $7,390,000. At the 
end of July, 1936, marketable securi- 
ties were carried on the balance 
sheet at cost of $3,486,491. 

Ridgely Mining Co, Formed 

During the year, Anglo-Huronian 
entered into an agreement with 
Coniaurum Mines, whereby Ridge- 
ly Mining Co. was formed to ac- 
quire six claims, known as the 
Ridgely group, and 75% owned by 
Anglo-Huronian, located east of 
Coniaurum. Since it was felt that 
the logical method of developing 
these claims was from Coniaurum’s 
underground workings, these ar- 
rangements were made. 

Ridgely Mining Co. has an author- 
ized capital of 3 million shares, $1 
par value, Vendors were allotted 1 
million shares, and Coniaurum was 
granted an option on 750,000 shares 
at 25 cents per share, exercisable 
over a period of 18 months from 
May 1, 1937, providing Ridgely with 
$10,500 per month. Results to date 
have been negative, but justify fur- 
ther work, Mr. Dorfman states, 


Income and Surplus Account 
(Years Ended ia = 


Expenses: 
Mine oper. exp., incl. 
devel. 
Gen. admin. & organ. 
expensest 
Exam, w/c 
Res. for deprec. .... 


Net profit 
Add: Profit from sale 
of securities . 
Profit on sale & pur- 
chase of commod. . 
Less: Res. for taxes ... 
Advs. and shares in 
min. cos. W/O .... 


,092 1,878,362 
+ After deduction in 1937 and 1936 of 

$14,865 and $21,722 respectively, as portion 

charged to mine operations and $19,416 and 

$18,320 respectively as income from man- 

agement services. 

Earns. per Share and Divd. Record: 
Common: Earned* .. * $0.804 


cluding profit from sale of investments 
each year, and less advances and shares 
w/o in 1936. 


For Chromium 


Collins Deposit Proves Dis- 
appointang as Source 
of Ore 


Indication that while the Obonga 
Lake deposit does not contain nearly 
the tonnage of chromite ore expect- 
ed, Chromium Mining & Smelting 
Corp.’s future lies more along metal. 
lurgical lines, drawing its ore from 
all parts of the world, is contained 
in a long awaited report over the 
signature of Leo H. Timmins, presi- 
dent. 

Mr. Timmins states that a special 
general meeting of shareholders will 
be called in January or Febrtiary of 
next year, to discuss refinancing 
plans at present under considera- 
tion by directors. These plans do 
not affect the capital stock position 
of the company 

During the past 8 months, under- 
ground development at the property 
at Collins west of Lake Nipigon con- 
centrated on what is called the main 
zone. Since November, 1936, a total 
of 1,747 feet of drifting and 1,532 feet 
of diamond drilling has been done on 
all three levels to the 300-foot level. 
This work has disclosed a total ton- 
nage of 25,000 tons of ore in this zone 
of an average value of 12% chromite. 
Company engineers believe that this 
practically delimits the existent of 
this ore-zone at this horizon. 

4,600 Tons Shipped 

During the winter months approxi- 
mately 4,000 tons of ore was shipped 
to the smelter at Sault Ste. Marie, 
for experimental purposes. ‘While 
underground work at the property 
has been stopped, diamond drilling 
of the two zones already outlined will 
be carried on. 

The Sault smelter, which is not 
regarded as a commercial: smelter 
but an experimental one, has pro- 
duced more than one million pounds 
of high carbon ferrochrome and 7.5 
million pounds of ferrosilicon all of 
which has been marketed. 

“Our results,” states Mr. Timmins, 
“have demonstrated that under the 
Udy process, we can produce a low 
carbon ferrochrome with a low grade 
chromite ore of a high iron to chrom- 
ite ratio, at a price which will com- 
pare favorably with that of the 
world producers of this product. 
Apart from the property at Collins 
the corporation is investigating the 
possibilities of other properties both 
in Camada and abroad, and has sat- 
isfied itself that there is a large 
available tonnage. 

In a balance sheet as at June 30, 
1937, ae 
ag pcr 

total 

supplies of 

Sooner brings current assets to 
7. Current liabilities are shown 

at $35,240, leaving working capital at 
—— Of the authorized 3 mil- 
: shares, no par value capitaliza- 
tign, .28 million shares have been 


fiscal|in Kenora 


from 13,702 tons 
e * s 
Clark Gold Mines—Has resumed 


ual | drifting on No. 2 vein at its property 


district. Shaft is to be 
deepened from 250-ft. to 500-ft. level 
and two new levels established. 
South wall of drift where former 
operations left vein will be back 
slashed. 

” - « 

Devon Gold Mines—Has been 
formed to take over property of 
Coulson Consolidated Gold Mines in 
Beatty and Caulson twps., Ontario. 
Coulson shareholders, who ap- 
proved the reorganization at a spe- 
cial meeting, will receive one new 
share for each three shares they now 
hold when pooled Devon Gold 
shares are released. Negotiations 
are in progress to grant options 
extending over 18 months which, if 
fully exercised, would place $200,000 
in treasury of new. company. 


Lakeside Kirkland—F ormerly 
Queen Lebel property in eastern 
Kirkland Lake area has located new 
vein which appears promising, 


“according to E. B. Knapp, president 


and managing director. Samples 
have been sent out. Vein reported 
6% ft. wide, heavily mineralized. 
Company plans to diamond drill 
new discovery immediately. Road 
from mine to Kirkland Lake high- 
way completed and all buildings 
enclosed. 
* + + 

Lapa Cadillac Gold — Announces 
total indicated ore, as shown by 
limited development to date, now 
well over 100,000 tons, according to 
latest report issued by H. S. Denny, 
president. Stoping on No. 1 C ore 
body above 540-ft. level is opening 
ore of average grade considerably 
above that estimated by resident 
engineer. Development of A and B 
ore zones is being pushed. Addi- 
tional diamond drill has been 
started underground and is being 
used with other equipment to cover 
unexplored ground. : 


Tashota Goldfields—Having found 
it impossible to continue develop- 
ment. work out of earnings, closed 


development work. Com- 


pany is negotiating for reorganiza- 
tion which 


will enable it to meet 
changed conditions at property. 
a + . 
Wesley Gold Mines—Has acquired 
10 claims north and west of Mani- 


waki in Vauquelin twp., Quebec, || 


and will move in a drill as soon as 
possible in an attempt to line up 
strike of Maniwaki on own ground, 
M. J. Boylen, president, announces. 
is continuing at Wesley’s 
pecmeeny east of Kerr-Addison in 
er Lake area, two drills being 

in operation. 


Rosedale Gold Mines 
_ Passes Oct. 1 Dividend 


Rosedale Gold Mines, a Canadian 
concern owning a gold producer in 

ew Mexico, U.S.A., liks passed. its 

vidend of one cent per share due 
Oct. 1, officials have announced. The 
company has paid one cent per share 
every two months since dividends 
were inaugurated Aug. 1, 1935. 

To The Financial Post, officials of 
the company explained that no 
action was thought advisable _be- 
cause the mill capacity was being 
increased from 135 to 350 tons a day, 
an expansion which will cost about 
$75,000, and cannot be taken care of 
out of current surplus if the divi- 
dend is paid. ‘No decision has been 
made regarding the dividend due 
Dec. 1 next. 


Report is Favorable 

. On Morris-Kirkland 

Total ore reserves in the section 
of the property developed to date 
by Morris Kirkland Gold Mines, in 
the east Kirkland Lake area, are 
estimated at 50,000 tons grading $9 
per ton by M. P. McDonald, consult- 
ing engineer, who was engaged by 
the company to make an independ- 
ent report on the property. 


Montague Gold Mines 
Sells Block of Shares 


From Our Own Correspondent 

MONTREAL. — Montague Gold 
Mines has notified the Moritreal 
Curb Market that 86,428 shares have 
been allotted for $30,250, in accord- 
ance with the underwriting agree- 
ment. This brings the number of 
outstanding shares up to 1,147,859. 


‘N.C. URQUHART & Co. 
STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West. 


SYLVANITE 


An attractive low-priced dividend payer, 
Send for our analysis. 


FE cack. Hackett & Morgan 


Mambers The Toronto Stock Exchange 
Telephone: Adelaide 0525 


320 Bay Street - 


Teck’s Profit 
Off Slightly 


Earnings of Teck-Hughes Gold 
Mines, the veteran Kir Lake 
producer, will show another decline 
when the annual report is published 
shortly, an interim report covering 
operations for the fiscal year ended 
Aug. 31 shows. 


According to this estimate, net 
profit for the 12-month period 
amounted to $2,203,195, equivalent to 
about 46 cents per share, as com- 
pared with 50 cents in 1936. 

At the same time ore reserves 
have declined slightly to a total of 
640,443 tons, taking only positive 
ore, averaging 8.02 pennyweights 
per ton, for a gross value of 5,139,- 
318 pennyweights. Since, at present 
gold prices, a pennyweight is valued 
at about $1.75, this would give a 
gross valuation of $8,993,806, as com- 
pared. with $9,360,757 for 649,779 
tons as at Sept, 1, 1936 

The report shows that average 
grade of the ore treated during the 
year, exclusive of tailings (residue 
from former milling operations) re- 
treated, amounted to 7.22 penny- 
weight, or $12.63 a ton. This grade 
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also shows a decline from the pr 
vious year. 

During the 1937 period, according 
to this estimate, the company 
treated 369,652 tons of ore, and 37. 
780 tons of tailings. This is slightly 
higher tonnage than the previgg 


year. 
No balance sheet is contained i 
the interim report, this statemen 
being held for the annual report, 
Production and Earnings 
Production: 
tons of ore treated 


Gross earnings 
Less: Dev., min. 
Insurance and 


Estimated Earnings per Share .. 90.438 
Estimated Positive Ore Reserves 
(At Aug. 31, 1927) 
Total Reserve 
Av. grade Total 


Dwt. 
187,44 


Location 


Tons 

25,695 
20-30 128,149 
30-40 208,209 
40-50 219,550 
Total ..+..0b+. 640,449 
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people. 


Ontario must go down! 


We are justly proud of the Police of this Province—but 
Most accidents occur when 


be everywhere. 
Traffic violators know better than to 


with a policeman in sight. 


Ontario Motorists will Co-operate 


When you see a motorist driving in a manner dangerous to 
the public, take his number, make a careful note of the actual 
time and place and when you reach your destination write to 


the Motor Vehicles 


Toronto, giving full details. We 
infringements of the traffic laws; 
sound judgment, We will deal 


adequately with offenders. 


Branch, Department, of Highways, 
do not invite reports of minor 
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car accidents in 


\ t they cannot 
a policeman is not around. 
speed, cut in or crowd other cars 
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Notwithstanding 


’ thot experience has proven fail- 
vre to make a Will one of the 
greatest mistckes a property 
owner can make many neglect 
this duty. If you have no Will 

. there is a possibility of trouble 
and loss for your heirs which 
you can prevent by faking 
proper precaution now. Con- 
sult your lawyer and our 
Estates Department. He will 
draw your Will—we will act as 
Executor and Trustee. 
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Mascot Gold Mines has 
announced payment of an 
dividend in 1938, There are, 
acy dle yrs ag rg Ay 
tario and Quebec which give every 
indication of dividends next year. 
Largest single dividend payer was 
again International N: Co. from 
whose Sudbury - operations 


paid by Inco, the greatest dollars 
and cents growth of any company. 
Lake Shore Gold Mines, in Kirk- 


,| land Lake, was second greatest divi- 
dend payer, with a record of $12 | lished. 


construction and utility 
companies will be in the neighbor- 
hood of $220 millions. The minin 
industry will account for over 30 
of this total. In 1936, mining’s con- 
tribution to total dividend payments 
was about 29%. 

While much of this increase may 
be attributed to more generous dis- 
tributions on the part of the major 
mines, the total was also swelled by 
the addition of seven new dividend 
payers among the producers. 

To Quebec must go the palm for 
the greatest number of new divi- 
dend payers in.1937. In this prov- 
ince, Canadian Malartic, Sigma 
Mines, and Sullivan Consolidated all 
made their dividend debut this year, 
contributing totals of $181,343, $30,- 
000 and $100,000 respectively. All 
these companies are gold mines. 

In Ontario, Coniaurum, the Por- 
cupine producer, ahd Northern 
Empire Mines, controlled by New- 
mont Corp., also gold mines, addec 
a combined total of some $300,000 to 
the year’s dividend payers, while in 
British Columbia, Beaverdell Wel- 
lington Syndicate, a silver-lead 
proposition, and Fairview Amalga- 
mated (gold) were both initial 
dividend payers. In addition Hedley 


millions in 1937, as compared with 
$10 millions the previous year. 

Consolidated Mining & Smelting 
Co., third largest dividend payer, 
will increase its distribution this 
year, it is estimated, to $9.7 mil- 
lions. In 1936 it was $6.5 millions. 

It is early yet, of course, to ven- 
ture a prediction as to 1938 pay- 
ments, so numerous are the factors 
which are today shaping the course 
for the industry. In general, it is 
expected that while the total divi- 
dend payments will be up, higher 
costs will have their effect, with the 
logical result that the increase may 
not be as sharp as it has been in 
recent years, 

In the table below, under the 
heading miscellaneous, are included 
holding companies, many of which 
obtain a large part of their income 
from the dividend paying mines. To 
that extent, therefore, their dis- 
bursements are duplicated in the list 
of actual producing companies. 
Excluded from the table below are 
Canadian companies, financed with 
Canadian money, which are produc- 
ing on. property outside Canada. 
Examples are Bulolo Gold Dredging 
Co., Lava Cap, Rosedale Mines, and 
a few others. 


DIVIDENDS PAID IN CALENDAR YEARS 


Mine: 

British Columbia: Product , 
Beaverdell Wellington ..... .-Silver-lead 
Bralorne ‘ +++-Gold 
Cariboo Gold .........ceses »+-Gold .. 
Cons. M & S. Co.@ .seses eeee- Lead-zine 
Highland Bell/....+.ecss oee+- Silver-lead 


Ymir Yankee Girl 


Former dividend payers ....+se+-«s0- eovcccccceseos ° 


Manitoba: 
Hudson Bay .....+s cenecocess Copper-zine 
San Antonio .....+« @eeccccers Gold 


Total cvsicecicsoese ereecvccece cs 
Nova Scotia: 
Montreal-Londone 


Ontario: 

Buffalo Ankerite 
Central Patricia 
Coniaurum 
Domes > 
Falconbridge .....++e+» Ceeseces 
Hollinger 

OWEY .ncvcscrcvcccece eevcese 
Inter. Nickelés 
Kirkland Lake .....sess. eebee 
Lake Shore .....cccscsesecees 
Little Long Lac 


Macassa 

McIntyre Porcupine ...s.+.-. 
McKenzie Red Lake .... 

Pickle Crow ......+++ eeecees G 
Sylvanite 


Toburn 
Wright-Hargreaves sioneve 
Former dividend payers ..4...+++-esee eooe 


Miscellaneous: 
Anglo-Huronian ... +» 


COmiagas ... «+. -ccvccrccecccceceseveseces oo 


McKinley Mines ....++++++ 
Nipissing Mines .......-+. 


Northern Can. Min. ..csccscerevesevecess eevcececere 


Sudbury 


eeeereeree 


Grand total ...scecsercccececrcecneseceesons 
*Estimated 


15, 1932; 10%-stock dividend paid March 1, 1933. $ 
and Jan 15 ~ sDividends payable in U. S. funds. 


companies outside Canada. 
pally a holding company. 
and preferred. 


eDividend 


THE EASTERN TRUST CO. 


Having at Montreal a branch which is in close 


association with 


our Toronto office, we are equip- 


ped to provide the maximum of efficiency in stock 
transfer work. We invite stock transfer work for 


H. C. OXLEY, 
Manager 


industrial, mining and other corporations, registrar 
ships, deeds of trust for bond issues, and all allied 


phases of the work. 


Hecd Office: Halifax, N.S. 
St. John, N.B.; Charlottetown, P.E.L; 


Branches—Montreal, P.Q.; 


Moncton, N.B.; Saint John’s, Newfoundland; Toronto, 


Ont. 


TORONTO OFFICE: 330 BAY ST. 
H. C., OXLEY, Manager 


STEEL STRUCTURES 
RAILWAY AND 


HIGHWAY BRIDGES 


PLATE AND TANK 


WORK 


ELECTRIC ax» HAND POWER CRANES 
HYDRAULIC REGULATING GATES 


AND OPERATIN 


G MACHINERY 


Ceissons, Berges, Coal and Ore Bridges, Liftiocks, furn- 
tables, Gear Cutting, General Machine Work, Forgings. 


DOMINION BRIDGE COMPANY 


LIMITED 
HEAD OFFICR . + LACHINE (MONTREAL) QUE. \ 


MONTREAL OTTAWA 


WINNIPEG VANCOUVER 


AMHERST TORONTO CALGARY 
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From 1896 
to erd 
of oh 

18,000 86,400 

561,150 2,421,400 
133,330 266, 
6,517,510 68,855,884 
13,159 $143,376 
405, ’ 
105,072 105,07 


1,401,400 6,619,216 
800,000 20,158,074 


1936 


ins ote poe 
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Releases Stock 


From Our Own Correspendent 
MONTREAL—Wood 
has received payment of $9,- 


wallace ities 3 
$97.1 Millions to Shareholders in 12 750 foe 90000 paces Uathorwaiiten ot 
scene | Record for Canadian 


32% cents a share under the terms 


Richgreen Gold Mines, near 
Beardmore, has completed 5,000 feet 
of stripping amd trenching and be- 
gun work on several test pits. Sur- 
face assays are reported as low but 
encouragiag. 

e o a 

American Marble Co. has installed 
a crushing and screening plant at 
Bancroft, Ont., to produce marble 
chips used in making terrazzo floor- 
ing. Plant has an average capacity 
of 50 toms daily and the company 
has options on over 2,100 acres of 

. American Marble has ar- 
ranged for distribution of its prod- 
uct in Ontario and the U.S., and is 
arranging for marketing in Quebec. 
Its operations mark the first step in 
Ontario to exploit the marble chip 


industry. 


Old Diamond Gold Mines is nego- 
tiating to buy a small test mill for 
sampling purposes, installation of 
such a unit having been recom- 
mended by G. R. McLaren, consult- 
ant for this Hastings county prop- 
erty. The mill would be used to 
treat some of the high-grade ore en- 
countered ound, Mispickel 
vein has been extended by a pit 900 
feet from No, 1 shaft and about 50 
feet of vein material has been un- 
covered at this point. The engineer 


454 | reports that this is undoubtedly the 


same vein being worked under- 
ground and indicates a probable 


883| further length of 750 feet on th 


15,930,407 


2,757,973 
324,544 


9,548,858 
1,237,006 


sseeeecees 3,062,517 107,859,954 


first level. é 


cane oe 


bas Fama 
5e Per Shave 


Canadian Concern in Co- 
lombia Has Good Year, 
port Shows 


A net profit amounting to slightly 
over five cents per share is shown 
by Pato Consolidated Gold 
Ltd, concern with placer 
_reyg ter fe tonmde mee wig ies sna 

ia, South America, in the annual 


After all charges, and from a gross 
of $307,270, net profit amounted to 
$150,247 in the period. At the end 
of ‘April, current assets, 


$1,218,939, 
current liabilities of $1,163,496. 
leaves a working capital of $55,443. 
Pato Consolidated was originally 
a private company controlled joint- 
ly by Pato Mines (Colombia) Ltd. 
of England, and Placer_Develop- 
ment Ltd., and was converted into 

a public company early in 1936. 


Dredges number 4 and 5 should be 


Quemartic Buys 
30 New Claims 


een a i ee 
property of Maniwak Gold Mines i 

‘auquelin Twp., Quebec. The Mani- 
waki property contains what is 
known as the McDonough, high- 
grade discovery. 

Quemartic, whose new property 
adjoins. Maniwaki on the southwest, 
has moved its crew of ten men from 
its Malartic property to continue 
surface exploration. J. M. R. Corbet, 
director, states that Quemartic has 
about $27,000 in the treasury. °.1.5 
million shares have been issued of 
which one million vendor shares are 
pooled. 


Mining Company 
Charters 


Ackerman Gold Mines — Ont. Incorp., 
t. 14, 1937. H. O, Toronto, Auth, cap., 
3,000,000.shares, 0.p.v. 
Autfatus Mining Syndicate—Ont. incorp. 
2, 1937. H. O., Toronto. Auth, cap. 
35,000 shares, $1 par. 
Burscott Minin: Spoons -— Ont. in- 
corp., Aug. 31, 1937. QO. Sudbury. Auth. 
cap., 35,000 » $1 “ 


ready for operation early in 1938, the | to pure 


report intimates. During the year, 
16,767 ounces of gold were recovered, 
average recovery per yard of gravel 
being slightly over 15 cents. 


Based on drilling and dredging 
results to date, Frank R. Short, chief 
consulting engineer of Placer De- 
velopment estimates 600 million 
cubic yards of gravel of an average 
recoverable value of between 14 and 
15 cents per yard at present gold 
prices. This yardage he considers 
actually proved. In addition, he 
considers that around 37 million 
cubie yards of gravel, suitable for 
hydraulicking, and with an aver- 
age value of about 25 cents per yard 
have been proved, and that addi- 
tional. dredging and hydraulicking 
ground will be developed. 


Income and Surplus Account 
Year Ended Apr. 30, 1937 


Dredge operating acct. ......... 
Less: Admin. expenses 
Directors’ fees 
Audit & special accounting .. 
Int. disc. & exchange 
Exam; exp., properties aband. 
Colombian income tax 
Tax on find exports ....+.e++- 


Operating profit 
Less: Depreciation 


Net profit 
Add: Previous surplus 
Less: Gen. reserve approp. esse 


— August Gold Production 


Shows Rise in Ontario 


Ontario’s gold mines produced 


yo bullion valued at $57,954,870 during 


the first eight months of 1937, com- 


aa pared with output worth $52,664,239 
000/ in the corresponding period of 1936, 


PPP we eee ee eee 


718,884 

181,343 

186,050 279,075 
6,719,316 36,674,898 


eeeeteree 


337 

196,748 786 
1,569,770 46,755,203 
76,750,748 880,849,406 


97,129,021 


aFive per cent stock dividend paid in lieu of cash bonus July 15, 1931 


Includes profits from 


record incomplete. 


Enquiries 
Oro Plata Mining 


Please give me what facts you 
have at hand on Oro Plata Mining. 


Oro Plata Mining Corporation 
now operates as a holding, explora- 
tion and development company. 
The company’s chief interest at 
present is its holdings in Jellicoe 
Consolidated Gold Mines, which at 
last reports amounted to 1,600,000 
shares, with further substantial 
block under option. It controls and 
manages, in addition to Jellicoe, 
White-Horse Gold Mines, Nipilac 
Gold Fields and Maralgo Mines. The 
Corporation has a strong board of 
directors and at Sept. 1 reported 
total cash and securities in excess 
of $3 millions. This stock has, in 
common with all mining stocks, suf- 
fered from the present decline in the 
market, with the result that options 
on its shares are in arrears. 

With the exception of Jellicoe, 
which has established itself as a 
likely profit maker, the corpora- 
tion’s holdings are largely in pros- 
pects and the stock is accordingly 
speculative. 


Preston East Dome 


Your views on Preston East 
Dome, in which I am a share- 
holder, would be much appre- 
ciated. 


The property of Preston East 
Dome Mine in Tisdale twp., Por- 
cupine district of Ontario, has 
responded well to drilling and 
underground work, At present, an 
ore body with an area of approxi- 
mately 20,000 sq. ft. grading better 
than $5 in the south half of the 
porphyry mass, has been indicated. 
The north half has not yet been 
explored. No estimate as to tonnage 
in reserve has yet been made. 

At the end of July, the com 
had approximately $155,000 on 
hand. The stock, listed on the To- 
ronto Stock eee = 
Montreal Curb mar. specula- 
tive, but to date results have been 

tisfactory. f 


0. 
020,000 letin of the Ontario 


according to the August gold bul- 
Department of 


Porcupine Belt: 
Jan. to June 


Northwestern Ontario: 
Jan. to June 


710,511 


605,555 
583,145 
642,279 
616,493 
640,699 
628,585 
647,473 
666,429 


Commanding th 
view 


Mogthly Output of Ontario Mines 
1 


Mines. For the month, the produc- 
ers show a substantial increase in 
tonnage milled and value of produc- 
tion over that reported in August, 
1936. 

Production returns by gold mines 
in August, 1937, with comparative 
figures for August, 1936, follow: 


1937. 
Tons Value 
Milled $ 
2,096,701 19,127,047 
364,190 3,340,497 
367,769 


Value 


$ 
16,745,920 
3,234,931 
3,065,100 
23,045,951 25,802,894 


1,148,342 
204,703 
207,116 


1,560,161 


17,049,017 
2,820,900 
2,731,137 

22,601,054 


817,791 


691,346 
622,276 
692,742 
675,814 
699,316 
697,357 
712,880 
723,887 


5,515,618 


NIAGARA ROARS ITS MIGHTY 
WELCOME !1 
possible 


e finest | 
of the seventh wonder of the 


world, the beautiful General Brock 
is also world famous for its sun deck 
and magnificent Rainbow Deck. 


magnificent : 
Ronald P. Peck, Resident Manager 


OTT Liten Mae 


NIAGARA FALLS, ONTARIO? 


IN THE HEART OF ORCHARDS AND 


Serviog rich agricultural and in- 
di ‘on the 
Royal Connaught’s 


INDUSTRY I! 


hos- 
international 


I 


room 
of Windsor—yet 
minutes from 


HAMILTON, ONTARIO 


SIX MINUTES FROM THE HEART 


OF DETROIT !! 
of Canada’s really outstanding 
the beautiful, modern, 300- 
Edward is in the centre 
tunnel—only six 
Square, De- 


troit. 
Harry A. Peters, dr., Resident Manager 


Prines ‘HAY | va 


Of course, 


WINDSOR, ONTARIO 
in Mon it's 


when 
the: beautiful Mount Royal 


Dransfield Quebec Mining Co.—Que. in- 
— July 30, 1937. H. O., Rouyn, Que. 
Auth. cap. 99,000 shares, $1 par. 

Farrell Rouyn Mines (Quebec)—Que. in- 
corp. Aug. 30, 1937. H. O., Montreal. Auth. 
cap. 2,000,000 shares, $1 par. 

ederick Copper Mines—B, C. incorp., 
Sept. 21, 1937. H. O, Vancouver, B.C. 
Auth, cap., 100 shares, $100 par. 

Germansen Ventures — B. C. incorp., 
Sept. 7, 1937. H. O. Prince Rupert, B.C. 
Auth. cap., 100,000 shares, $1 par. 

Goldstream Quebec Mining—Que. in- 
corp., Aug. 30, 1937. H. O. uyn, Que. 
Auth. cap., 99,000 shares, $1 = 

Kirkfield Quebec Mines — Que. incorp. 
July 30, 1937. H. O., Rouyn, Que. Auth. 
~~ 99,000 shares, $1 par. 

engriff Mining Syndicate—Ont. in- 
corp., Sept. 9, 1937. H. O. Toronto, Auth. 
cap., 35,000 shares, $1 par. 

Minerals Consolidated—B. C. incorp., 
Sept. 2, 1937. H. O. Vancouver, B.C, Auth. 
cap., 5,000,000 shares, $1 par. 

Manobec Prospectors (Quebec)—Que. in- 
corp. Aug. 9, 1937. H. O., Noranda, Que. 
Auth. cap. 20,000 shares, $1 par. 

Marjac (Duverny) Gold Mines—Que. in- 

, 1937. H. O., Quebec, Que. 
r. 

Minerals Consolidated — B. C. incorp. 
Sept. 2, 1937. H. O., Vancouver, B.C. Auth. 
cap. 5,000,000 shares, $1 par. 

Ojibway Gold Mines—Ont. incorp. Sept. 
1, 1937. H. O., Toronto. Auth. cap. 300,000 


res, ap. 
Oriental Mining Syndicate — Ont. in- 
corp., Sept. 15, 1937. H. O. New Liskeard, 
Ont. Auth, cap., 35,000 shares, $1 par. 
Revelstoke Mining Co.—B. C. incorp., 
Sept. 17, 1937. H. O. Revelstoke, B.C. 


065 | Auth. cap., 50,000 shares, $1 par. 


South Shore Ltd.—Que. incorp., July 30, 
1937. H. O. Montreal. Auth, cap., 30,000 
shares, $1 par. 

Spud Valley Gold Mines—B. C. incorp.. 
Sept. 10, 1937. H. O. Vancouver, B.C, Auth. 
cap., 1,000,000 shares, $1 par. 

Zonic-Larder Mining Syndicate—Ontario 
incorp., Sept. 10, 1937. H. O. Toronto. 
Auth. cap., 35,000 shares, $1 par. 

Zeballos Gold Peak Mines—Ont. incorp. 
Sept. 16, 1937. H. O., New Westminster, 
B.C. Auth. cap. 1,500,000 shares, $1 par. 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 


3,335,350 


Oe ce es 


THAT COUNTS 
: 


20 for 25¢ 


PLAIN END 
or with the 


NEWLY PERFECTED 
CORK TIP 


IN PLAYER'S YOU GET I’ 


UPPER SEINE 


GOLD MINES LIMITED 
9 Adelaide St. East, Toronto 
“Your Mining Venture is one of the best in Western Ontario” 


W. N. McCLINTOCK, B.Sc., M.E. 
Nov. 2nd, 1936 


tage TOBACCO 


Send for Full Information 


' 


TRANSFER AGENT 


REGISTRAR TRUSTEE 
Agents under Escrow or Pooling Agreements 


We offer every equipment and prom: 
dependable co-operation. . 


CAPITAL TRUST 


Corporation“ Limited 


MONTREAL OTTAWA, TORONTO | 
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A Case History, Relating How and Why 


One Woman Became a Mining Share- 


holder 


By 


WILFRID SANDERS 
Mining Editer, The Financial Post 


The lady who said she had lost 


> heavily in mining stocks straight- 
~ ened herself in her chair, and good- 


humoredly prepared to offer herself 
as a human guinea pig. 

The interview was to be a sort of 
post-mortem, strictly scientific, and 
with a definite object. The object 
was to find out why women, or 
rather, this woman, had bought min- 


-ing stocks, 


That women do buy mining stocks, 
sometimes with breath-taking gban- 
don, sometimes with canny shrewd- 
ness, The Financial Post has reason 
to know, from the number of letters 
it gets daily from women subscrib- 


_ ers. Moreover, The Post knows that 


the typical woman investor does not 
exist, any more than the typical 
woman. Age cannot wither nor cus. 
tom stale the infinite variety of her 
investments. 

It is not therefore claimed that 
the lady whose mental market pro- 
cesses are herein to be laid bare, is 
typical. Her story is told merely 
as a case history. Women readers 
of The Post may compare this case 
history with their own experiences; 
may conjecture how differently they 
would have reacted under similar 
circumstances, The case, of course, 
is a genuine one, and the interview 
is a straight job of reporting, with- 
out imaginative garnishings. 

This particular lady, then, ‘is a 
widow, whose late husband had 
accumulated a comfortable estate, 
and an intense fear of the stock 
market. As might be expected, he 
was careful to place the profit from 
his business into gilt-edged securities, 
such as bonds and debentures. At 
the time of his death, these securities 
were yielding an average of 5%2%. 

“That Sort of Security” 

Not knowing the difference be- 
tween a bond and a debenture, his 
widow was content enough to let the 
status quo go on status quoing, and 
bothered her head not at all about 
the estate. All went well for a few 
years. 

One day in the summer of 1936 
she was notified that the bonds and 
debentures had matured, and that 
she would have to decide how she 
would reinvest the proceeds. 

‘I had nobody to advise me in the 
family, so thought I would play safe 
by reinvesting the money in just the 
sort of securities my husband had 
chosen. But, unfortunately, while I 
could find just the sort of securities 
my husband had chosen, they did 
not still pay just the sort of interest 
the sort of securities my husband 


had chosen, had paid, if you know 
what I mean.” 
“You mean you couldn't get 54% 


any more, in safe securities?” The} - 


Post suggested. — + 

“Exactly that, only more so. It 
wasn’t until after the first month 
or so after I reinvested, that I found 
my living allowance had been cut in 
half I was getting only 2%% from 
the beastly things. 

“I couldn’t live on half ‘of what I 
had before, naturally,” said this lady, 
whose home bespoke a taste for fine 
furniture and tasteful knick-knacks. 
“So I didn’t know what to do.” 

She mentioned her predicament to 
an acquaintance, also a widow, whose 
late husband had “done pretty well” 
in miring stocks and who was, ap- 
parently, carrying on the good work. 

That was the start. 

This acquaintance referred, in the 
course of a bridge-table conversa- 
tion, to “a stock called Paymaster.” 

The next day, therefore, our sub- 
ject dropped into a brokerage house, 
whose advertisement she had seen, 
and bought, without more to-do, 
1,000 shares of Paymaster Consoli- 
dated Gold Mines, for which she 
paid $1.15 per share. 

“Almost immediately afterward, 
the stock went up to $1.25 a share, 
and I sold 500 shares, making about 
$50 in a few days. I thought that was 
pretty good.” 

Since $J.25 per share was the high- 
est point reached by Paymaster in 
1936, this was pretty good, to the 
extent that she had sold half her 
holdings at the high for four years. 

“I was pretty proud of this profit, 
and told my bank manager about it 
the next time I was in. We got talk- 
ing about mining stocks, and he 
mentioned a stock called Moneta 
Porcupine,, only he warned me it 
was a gamble.” 

Gamble’ or not, 200 shares of 
Moneta Porcupine Gold Mines were 
added to her portfolio, at an outlay 
of $1.65 per share. 

“Again my judgment proved 
sound, and I was able to sell half my 
holdings at a nice little profit. 

“By this time I was really interest- 
ed in the mining market. I read 
what men said in the papers about 
our great mining industry, and heart- 
ily agreed with them, although I’m 
afraid I was more interested in the 
market than in the mining industry. 
My friends were quite envious, and 
said that I must have a gift. 

“The next stock I bought was 
Darkwater.” 

“On whose advice did you buy 


Legal & Professional Directory 


Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen’s 
Compensation Board, Ontario. 

Special attention Workmen’s Com- 

pensation, Social Insurance, Life 

Insurance, Cerporation and Commer- 

cial Law. 

1503 Canada Permanent Bldg: 


TORONTO, CANADA 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 
Pitblado, Hoskin, Turner 
McEwen and Alsaker 
Barristers, Solicitors, Etc. 


Hamilton Building 
WINNIPEG, CANADA 


Re nec ene 


“READY, AYE REA 


The group of members of Mont- 
real’s Board of Trade shown above 
present a doughty appearance, as 
they don miners’ garb in preparation 
for descending into the bowels of 
northwestern Quebec's terrain, The 


Darkwater?” 

“Well the reason will probably 
sound rather silly to you. You see, 
I used to attend the races quite a 
lot, and while I didn’t know any- 
thing about horses, I used to do 
quite well in betting. Yes, I had a 
system, but that’s the silly part of it. 
My system was to pick the horse 
whose name I liked best, and bet on 
that. I’ve heard of other women 
doing that but with me it was really 
successful, for some reason or other.” 

“What's this got to do with Dark- 
water?” 

“Well, I thought that instead of 
just buying the stocks people men- 
tioned to me, I would go into the 
thing in a big way, and use the same 
system I used to’use at the tracks, 
basing my purchases on my own 
judgment. 

“T read through the list of mines 
on the Toronto Stock Exchange list, 
and stopped at the mame Darkwater. 
I could just see a pool of dark deep 
water, I thought the name very 
beautiful.” 

The Little Black Book 


Here there was a slight pause, 
while both parties to the interview 
tried not to look embarrassed. 

“I bought,” the confession con- 
tinued, “100 shares and paid—I have 
it all here in my little black book— 
$2.35 a share.” 

Datkwater Mines reached $2.75 a 
share in December of that year, and 
kept going till it reached $2.98 in 
January of this. Today it is around 
52 cents.a share. 

One hundred shares of Leitch 
Gold Mines at $1.10 a share was the 
next purchase. The current quota- 
tion is about 61 cents a share 

“Applying your ‘system’ to this 
purchase,” queried The Post, “didn’t 


DY” 


trip, which is rapidly becoming a 
popular annual event of this club, 
covered all. the larger mines of the 
area. In the above group, left to right, 
are shown: Alistair 
traffic vice-president, C. N. R.; T. W. 


me confused. Everybody seemed to 
be saying different things about gold 
and all that sort of thing.” 


“Now that you are a fairly big 
shareholder,.what do you think of 
the mining market as a whoie?” 


“Well, I still think some of my 


OF THE WORLD 


CANADIAN LABOR HELPED BUILD IT 


THE VISION OF A MIGHTY BRIDGE across San Francisco Bay 
is now a reality. A web of steel has been spun.ftom Oakland. 
to Yerba Buena Island. A tunnel 60 feet high and nearly 


from Teck Hughes Mines.” 
Which seemed like a nice cheery 
note on which to end the interview.| common dividend payments. 


Kerr, P. C: Armstrong, C. P. R.; D. S. 
Yuille, A, Beaubien and P. Beaubien, 
Montreal brokers. The group is 
about to see what the Sullivan Con- 
Fraser, K.C.,|'solidated Mines property looks like 
from underneath. 


properties there. Of course, it’s al- 
together too important to me now to 
be going entirely by my system, and 
I don’t want. you to think I am. If 
I could get out of. some of those 
minés which aren’t paying dividends, 
at a profit, I think I would put more 
money in the dividend payers. Why, 
stocks are good. I’m getting quite| only this morning I got a cheque 
interested in the Quebec mines. May- 
be it’s because its French, but they 
have some good names for their 


Reduced By Polio 


U. §S. Funds in Toronto 
Store Show Drop of 
24% in August 


How much did the poliomyelitis 
epidemic hit retail business in To- 
ronto and other Ontario cities? 

The net effect on total trade can- 
not yet be estimated because the 
deferred opening of schools changed 
the “timing” of purchases and much 
domestic business may be recovered. 
But in business from tourists, which 
cannot be recovered, the effect was 
sharp and decisive. 

A large retail organization in To- 
ronto keeps a careful count of United 
States bills and coins‘spent in the 
store, experience having demonstrat- 
ed that this provides a good index of 
purchases by American tourists. 

In July, United States funds spent 
in the store showed a gain of 35 per 
cent over 1936. 

In August, came the prolonged hot 
spell followed by the outbreak of the 
“polio” epidemic. United States 
money turned in showed a gain of 
only 11 per cent over 1936. 

In September the hot weather was 
gone but the epidemic was being 
widely advertised across the contin- 
ent. American funds showed a de- 
cline of 6 per cent from the 1936 
figures. 


Kelvinator Profit 
Lower This Year 


In a letter accompanying divi- 
dends of $1 a share, on common 
stock of Kelvinator of Canada, it is 
stated there has been a definite de- 
cline in the company’s volume of 
business this year. It is attributed 
to unfavorable factors encountered 
in England, Canada and some Em- 
pire sales territories. 

It is stated, however, that the 
company expects the profits for the 
year ended Sept. 30, after all 
charges, will exceed preferred and 
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AND FEEL YOUNGER | 


with this New Combination Supporte 


Made by BAUER & BLACK 


Try it... see hoy 
much better yoy 
look and fee} 


ERE'S 2 new ty 

Supporter belt the 
not only protects the vita 
regions, but supports 
stomach muscles, It’s The 
Bracer. Put one On—gep 
the difference —feej the 
difference. 


Tailored for utmost 
fort and complete fr 
of action, 


live rubber impregnate 
seams, and a soft yarn fly 
front supporter, assur 

ou Maximum support 
Made by Bauer & Black. 
makers of Pal 


Try The Bracer today, 


At Departmental, Drug, Men's 
Wear or Sporting Goods Stores, 


EVERY BRACER KNITTED 
FROM TWO-WAY STRETCH 
LASTEX 


THE 


LONDON & WESTERN TRUSTS 


LONDON - 


[LC 


COMPANY LIMITED 


eee SAR eae LL: 
TORONTO . WINDSOR - WINNIPEG - VANCOUVER r 


October 9, 1997 | 


s 
4 
—————— 
— 





 erganization of t 
hearings begin «1 
will no doubt cca 
ary or March. 

The provinces 
tional taxation po 
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200 yards long has been driven right through the island. 
From here the double-decked highway climbs through the 
mist to distant San Francisco. With a total length of 8% miles, 
this is by far the largest bridge system in the world. 


Canadian labor helped to build it. Forin this mighty structure 
thereare almost 4000 tons of alloy steel containing 3}4% 
Canadian Nickel. Nickel steel for the anchor plates, for 
the sections which support the decks, and for other highly 
stressed parts. Great quantities of Nickel were used too in 
the fabricating and erecting equipment and machinery. 
Thousands of Canadian workmen are engaged in mining, 
smelting and refining the immense quantities of Nickel 
called me and told me that every- which are constantly being used in the peaceful pursuits of 
nee ae ae Se Fe industry the world over. Thousands more gain a livelihood 
stock, fon't it? Anyway, 1 900 160 by producing the timber, machinery, equipment and sup- 
shares at 87 cents a share.” plies used by the Nickel industry, and: by transporting 
This purchase hit the nail right on freight to and from the mines and plants. 
the head, as 87 cents a share was the 
highest mark ever reached by this The money which returns to Canada in payment for 
stock, since trading started in 1931. Canadian Nickel is distributed to worknien in all parts of 
the Dominion. It also helps to maintain our favorable 
balance of trade with other countries. 


‘the name ‘Leitch’ remind you of 
wormy things that attack you in the 
water? I mean, wasn’t the name re- 

pellent to you?” 

“That's just it,” said the lady, 
eager to justify herself. “It most 
certainly did, and I bought that 
stock on'the advice of a very success- 
ful broker, and right plumb against 
my better judgment. I should have 
known better because my reaction 
was definitely against it. It was after 
watching that stock go down that I 
decided in future to use my own 
judgment exclusively. 

“The only time I varied from that 
rule after that was when my broker 
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The stock is currently about 35 to 38 
cents a share. 
“Forget About Them” 


To date, 500 shares of Paymaster, 
and 100 shares of Moneta Porcupine 
a —. only stocks this lady has sold. 
She refuses, “as a matter of prin- 

Seek aetna CANADIAN NICKEL FOLLOWS WORLD INDUSTRY 
the course of the next few months 72 

she acquired the following, in addi- id 
tion to the stocks mentioned above, 

according to the revelations of her 

little black book. 
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buy them, put them away, and for- Uj > Conservati jes’ 
get about them. I only wish.I could. c ives 
“All this time, it was all outgo, oo 
and no income. I needed money to candidates and 
live on, for the bare necessities of ; Dow being kni 
life,” she continued, as she handed Pact group wi: 
The Post an ivory-tipped cigarette It would ha. 
of costly make. “I asked my broker Party that is 
whether there weren’t any mines transiti nal 
which paid their shareholders some- for ally 2 
thing. He-told me about the divi- fae Of 
dend paying gold mines, and 1 © control of 
bought Dome at $45.50, Teck-Hughes Sgéressive clef 
at $5.75, Wright Hargreaves at $6.45, election. And 
and Nipissing at $2.95. I like Teck- nm in the in 
it had, Defeat 
Mand for a 
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CCOUNTANTS “Did you buy all those other stocks 

because you liked their names?” j . 

asked The Post. 

. “Mostly. Darkwater has the nicest A 

ow of = = that property 

will make good, unless my judgment 

is absolutely rotten.” ’ . 
“Do you ever read any articles 

about gold, and that sort of thing? 
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Write for a free copy of 
“The Nickel Industry" 
1936”, a complete review 


of the past year’s world- 
wide a 
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FOR YOUR KITCHEN RANGE 
CoF— The silvery kitchen is the vogue today. First, the “MONEL” sink, then 
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